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Fiat and Florence: 
changing the face 
of a city. Page 2 


World News 


Business Summary 


Nigeria and Dollar slips 
UK differ amid doubts 

over Tokyo 
intervention 


over 

S. Africa 

Wide . differences between 
Nigeria and the UK over South 
Africa were publicly highlighted 
.at a ceremony in logoff marking 
the arrival of Mrs Margaret 
Thatcher, Britain's Prime Minis- 
ter. 

Mrs Thatcher set out in a ban- 
quet speech her imcomproniising - 
stand against anti -South African 
sanctions, while President 
Babangida emphasised “the 
strength of feeling 'which exists 
in Africa on the question of 
apartheid,” Page 14 

Palestinian activists 
call for disobedtance 

Palestinian leaders in Arab east 
Jerusalem launched a campaign 
of civil disobedience in the occu- 
pied West Bank and Gaza Strip, 
beginning with a boycott of 
Israeli cigarettes. Page 3' '* • ;v 

Meanwhile, severe clashes 
were reported in the Gaza Strip. . 
Several Palestinians were 
wounded by gunfire when Israeli 
troops conducted house-to-house 
searches and stormed -a mosque. 
The army barred journalists 
from the main refugee camps in 
the territory. 

Chemical arms ‘risk 1 

A Soviet arms control official 
said the US risked stoking the 
arms race by resuming chemical 
weapons production and warned , 
that Moscow might take unsped- 
fled measures in response. 

Warship ultimatum : 

Britain and France were given 
until the end of. February to 
decide whether to. join ax other, 
countries in continuing a Nato 
frigate project or to drop out of 
the scheme; to develop the alii-, 
ance’s first common ship. Pftge 2 ~ 

Steelworkers protest 

About 1,000 West. German steel-; 
workers walked out of the. Krupp 
mill in Rheihhansen after learn- 
ing that a senior manager. Jisd . 
told a newspaper their plant was 
bound to close. : \ . . - r • ; 

Shed sueaDutch town ; 

The Royal Duteh/SheH oH grpCB> 
filed a dvif action suit against 
the municipality of Hilversum, it 
town near Amsterdam, that was 
boycotting Its products - because - 
of the company’s, presence in 
South Africa. : 

Sandinistas accused . 

Nicaraguan rebels said the San- 
dinista Government had -failed to ■ 
comply with a regional peace 
plan and accused it of contin- 
uing human rights violations. “ 

S. African kilHnps 

Four blacks, including a 14- 
year-old boy, were killed and at' 
least seven buildings set on fire 
in a township near Pietermaritz- 
burg. South Africa^ 

Khomeini ruling 

The Iranian Government had 
sweeping powers and. could. even 
suspend some religious regula- 
tions in the interests of the state, 
Ayatollah Khomeini ruled Syr- 
ian ceasefire move. Page 3 

Activists freed- 

Pakistan authorities. ordered the 1 
release of more than' 50 political 
activists jailed during ethnic vk>-' 
lenoe in Sind province in which 
about S50 people were killed. 

Price rises rescinded 

President Lansana Conte of 
Guinea issued a decree' cancel- 
ling price rises on essential com- . 
modities ' after students ran-' 

- sacked markets in 
prices which had doubled 
overnight s 

Eagle downs airliner - 

An Ethiopian Airlines Boeing 
727 airliner made an emergency 
landing in Khartoum after an 
eagle crashed through the air- 
craft’s fuselage and- entered the 
cockpit, breaking -a> control pedal 
and one of the co-pilot's tegs. .. 

Trevor HowcridcfiN : 

British actor Trevor Howard, 71,. 
famous for his. roles- in films 
such as. ‘The Thirds Man,*. 
“Mutiny -on the Bounty,* and 
"Odette," died after a omit Al- 
ness. .. 


DOLLARweakened in direction- 
less 'and confused world' cur- 
rency markets aftor contradlc- 
tory repeats overnight on Bank 
6T Japan pohey on intervention 
and" target . zones .far^tbeddlar 
agalnA the yeoi. In -'London; it 

closed at DM 1.63% fDM1.6495>, 
FFr5.5400? ~ - TFFr5^77fff: 
SFrl.3375 CSFW.3460k YJ28.M 
CY129.70). Currencies, Page 23 ^ 

STERLING closed in London at 
31.8160 ^31.8060); DM2.9750 


'DM2.OT 
fFFrlO:067< 


FFr10.06 
SFr2.4290 
(Y234.0). 


NICKEL prices fell sharply on 
the -London -Metal-Jlxchange on 
heavy . Europe an -merchant sefl- 

Nickel 

Cash Metal (£ per tome) 

5000 


4500 



4000 


3500 


December 1987 'Jan B8 

ing, wftit LME nickef 
a tonne to. close at 
(37,513). Page 22 

LONDON equities remained rel- 
atively confident depito the 
renewed decline' in the dollar 
and a lower opening on Wall 
Street. After an early rise, . the' 
FT-SE 10Q index closed up . just 
0.1pomts. at i,7872 in thin trad-' 
ing: Page SO - 

WAIL SBtEET: The Dow Jones 
. industrial average- at 2 pm wa? 
2,026.19, down 11.61; Plage 84 ; 

TOKYO? Continuing Wednes- 
day’s atrong-advahee, the market 
parted fir ml y., with buyi ng een- 

but {noesif^Lbaek 

USKBTAILsatesFosein Decem- 
ber, suggesting, that Jhe October 
otodemaiket. crash made only a 
small dent in Christmas' shop- 
ping. Page 15;TI<ex,-Page l4 ; 

UK CLOTHING manufacturer 
and rptoilpiy the .Burton Group, 
has sold'its.three remaining pro- 
duction plants to cohcentxate.cn 
retailing. Page 15 - 

TOURISM in Portugal b oo me d 
last year, largely due to a grow- 
ing influx of British and Spanish 
visitors, bringing -in revenue bf 
Esc293bn (iM a 25 per cent 
increase over 1986. Page2 

DK new, car sates passed the 2m 
level for theTflrst-tinie in 1987, 
^th.domestic|xodnctiQnUp. 12 
pier cent to around 1.15m units 
and eja»rts up 20 per dent. 
Pages p junl 8 '. 

QUEBEC: PROVINCE, Canada's 
hugest hydroelectric producer, is 

to New YoriState over 21 years 
starting in' 1995, worth up to 
CSl7bn(US313.2bn). 

AGWStnjIDU of American' 
company EMC. and Ankara con- 
cern Nmol Imaathaa won a con- 
tract. worth mound TLl,000m 
(3lbn) to manufacture amphibi- 
ous armoured Infantry fighting 
Turkish Armed 


vehicles for the 
Forces. Page 4 . 

TOTAL, French pO group,. has 
. signed a new four-year industrial 
co-operation . pacr worth up to 
FFrfeOm' :(344.8ni) -with, the 
Indian OH and Natural Gas Com- 
mission to assist. India explore 
and develop its' hydrocarbon 
resources. Page 4 . - 

FERNANDO MTLLEET, who 
resigned.jS' president of , Brazil’s 
Central ~ Rank; on Tuesday ,j 
accepted a call from ; new 
Finance Minister, Malison da 
Nobtega, to continueih the post, 

A CONSORTIUM of French 
construction companies includ- 
ing Sagea and Colas has won . a' 
FEY2.2bn' (3394ml . contract to 
build the- second part :of the 
extension of the international 
airport at Jakartain Indonesia. 

PORTUGAL swapped, 20 
cent of.itydoUar reserves:. 

cent of its gold reserves for 
l.Thn ,($!.««) ■ 
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Moscow ‘could begin leaving Afghanistan by May’ 


SOVIET TROOPS could begin 
pulling out, of Afghanistan as 
early as May, a senior Soviet For- 
etgn-Ministzy.officfal in Moscow 
said yesterday, write Catherine 
ttcEUubmey in Moaeew and 
Stewart Flemtag In Woahlng- 


Mr Yuri Alexeyev, deputy head 

of the Soviet Foreign Ministry’s 
Near- East department, -said Rus- 
sian troops would leave 60 days 
after a -peace. agreement was 
signed. Inis time last year, the 
Soviets were still .talking about 
needing four yeaxs to get their 
troops out. * 

In Washington, the US gave a 


caution welcome to the latest 
signs that Moscow may be mov- 
ing more decisively towards 

withdrawal. 

The Soviet and US comments 
follow feverish military diplo- 
matic activity in advance of next 
month’s Geneva peace talks, 
with Moscow becoming increas- 
ingly open about its anxiety to 
leave Afghanistan quickly. 

But Mr George Shultz, the Sec- 
retary of State, said the US was 
looking not only for a firm 
schedule of withdrawal but also 
for a withdrawal process which 
must be “front-end loaded.” 

This means strategically 


placed troops and equipment 
must be withdrawn in the first 
phase and that withdrawal is 
such that “once started there is a 
certain inevitability to it, there is 
no turning back.” 

The Soviet Union has been sig- 
nalling this week that it now 
believes a full peace agreement 
will be initialled at the next 
round of UN-sponsored peace 
talks in Geneva next month. If 
such an agreement were reached, 
the 115,000 Soviet troops cur- 
rently occupying Afghanistan 
could be on their way home in 
May. 

Key issues to be resolved in 


Geneva include the number of 
men and the amount and status 
of equipment to leave in the key 
first stage of the withdrawal and 
how long that first stage should 
last 

The point at issue is months, 

not years," said Mr Alexeyev, 
further underlining the impres- 
sion that Moscow is now m a 
hurry to leave. 

Mr Eduard Shevardnaze, the 
Soviet Foreign Minister, and Mr 
Michael Armacost. US Under 
Secretary of State, have been in 
the region this week trying to 
smooth the path towards with- 
drawal 


Mr Alexeyev also revealed that 
the US and the Soviet Union 
were close to detailed agreement 
on plans for the US and the 
Soviet Union to act as joint guar- 
antors of the peace plan. Both 
sides would undertake not to 

interfere in the affairs of 
Afghanistan. 

This appears to suggest that 
the two may be close to resolv- 
ing their disagreement over both 
US arms supplies to the Mujahi- 
deen guerrillas and the form of 
interim government Moscow 
would leave behind. Mr Shevard- 
Contfinued on Page 14 


Bohn to cut federal 
borrowing after 
sharp rise in deficit 


BY DAVID MAttH IN BOMI AND ANDREW FISHER M FRANKFURT 


THE WEST -GERMAN coalition 
Government yesterday derided 
to ctit federal, borrowing by at 
least DMIObn :(36.1bn) next year 
through a mixture of increases 
in consumer taxes and cuts in 
budget spending. : 

‘ The move comes in reaction to 
a much sharper than planned 
Increase in the- federal deficit 
this year to - ah expected 
DM40bn, compared with 
DM29.5bn set down in the 1988 
budget approved by parliament 
at the end of last year. 

\ The tightening of fiscal policy 
now planned for 1989 runs com- 
pletely counter to persistent caite 
at home and abroad for West 
Germany to cut taxes next year 
In order to bolster sluggish eco- 
nomic growth.. . 

: “Thereis no room for, further 
tax cuts On 1989V, Mr Gerhard 
Stoltenberg, the Finance Minis- 
ter, said after yesterday’s cabinet 
meeting. • 

At the same time the Bundes- 
bank in Frankfurt announced 
action to rein in hanking liquid- 
ity, through a DM6bn cut in 
banks’ rediscount quotas, effec- 
tive February 1. The move. 


which will cut the amounts 
banks ran borrow from the cen- 
tral bank at the 25 per cent dis- 
count rate, came in response to 
big increases in liquidity through 
currency Inflows. 

The Bundesbank said the deci- 
sion did not imply any chan ge in 
its basic monetary stance. But it 
underlines how the central bank 
is reacting cautiously to ward off 
possible inflationary dangers 
from . DM25bn in currency 
inflows since October, accompa- 
nying the latest rise of the 
D-Mark. 

Yesterday's cabinet derision on 
the deficit underlines how West 
German fiscal policies have bran 
severely Mown off course by the 
fall of the dollar and the weak- 
ening economy. 

The admission by Mr Stolten- 
berg that the 1988 deficit will be 
much larger than expected is 
likely to expose him to a fresh 
wave of criticism at home from 
both Left and Right over the 
consequences of rising public 
borrowing. 

It casts a considerable question 
mark over whether the Govern- 
ment wiU be able to go ahead 


with promised net tax cuts of 
DM20 bn in 1990, conceived as a 
fundamental part of its economic 
strategy. 

The immediate causes of the 
jump in the 1988 deficit are 
higher contributions to the EC 
and the near-disappearance of 
1987 profits from the Bundes- 
bank, due to be paid over to 
Bonn this year. The Bundesbank 
profit will fall to “near zero* 
from the DM6bn which had been 
inscribed into the 1988 budget, 
the Finance Minister said. 

This is because the central 
bank will have to write off 
DM6JSbn to DM7bn on the 
D-Mark value of its foreign 
exchange reserves. This is a con- 
mence of the sharp fall in the 
to DM1.5815 at the end of 
last year, the value the Bundes- 
bank will use for its 1987 
accounts. 

This year’s federal deficit is 
also being driven up by DM14bn 
of tax cuts which came into 
effect at the beginning of the 
year. Additionally, tax revenues 
have fallen well below earlier 
projected levels. 

Analysis, Page 3 


aequen 

dollar 


Bank of England warns 

iay rise 



SYPHUP STEPHENS, ECONOMICS CORRESPONDENT, IN LOMXM 


THE BANK of England hinted 
yesterday that Britain’s interest 
rates may have to rise if the 
ecbnqmy continues to expand at 
its recent buoyant pace. 

Mr Robin Lelgh-Pemberton, 
the Bank’s governor, said that 
the latest indicators suggested 
that the economy haa been 
growing at an “unsustainably 
rapid” rate ahead of October's 
stock markets’ crash. " 

.- It was still difficult to guage 
the deflationary impact on 
•qtf lire subsequent turbu- 
ice on financial markets, but 
the evidence to date suggested 
that demand-. in. the economy 
remained buoyant That under- 
lined the need far caution and 
steadiness in the authorities* 
a b roach, to economic policy, he 

I The Governor’s speech, to the 
Dundee and Tayside Chamber of 
Commerce, appeared to signal 
the Bank’s concern that the Gov- 
ernment strikes a cautious bal- 


ance between cuts in income 
taxes and reductions -In public' 
borrowing in its March Budget 
Consumer spending, already 
rising strongly, was unlikely to 
slow significantly while earnings 
were rising much faster than 
inflation. At the same time, rises 
in demand in other major econo- 
mies was likely to slip further 
behind growth in demand in 
Britain, he said. 

In the weeks following the 
share price collapse, the Bank 
engineered a 1.5 percentage 
point fall in base rates to 8J> per 
cent in a move to restore confi- 
dence in the markets. The three 
half-print cuts were further jus- 
tified by sterling’s gains against 
the failing dollar and its strength 
st the D-Mark. 

Leigh -Pemberton avoided 
direct reference to the possi- 
of reversing part of that 
fall,' and said that it was still 
“very difficult" to judge the 
extent of the deflationary Impact 


any di 
bfflty 


of developments in the financial 
markets. 

The tone of the speech, how : 
ever, indicated clearly that the 
focus of the Bank's preoccupa- 
tions was gradually switching 
back to the need to head off any 
upturn inflation. The references 
to faster growth in Britain than 
abroad also pointed to some con- 
cern over a further deterioration 
in Britain’s trade position. 

"My best judgment at the 
moment is that the indications 
of continued' buoyancy in the 
economy, and the need to pre- 
vent a resurgence of domestic 
inflationary pressures, argue for 
steadiness m our economic poli- 
cies,* he said. 

The Governor emphasised the 
Bank’s determination to be as 
equally determined in prevent- 
ing a significant fall in the value 
of the pound as it had been in 
preventing an excessive appreci- 
ation. 

Continued on Page 14 


France in bid to strengthen 
European Monetary Systen 


. BY MN DAVIDSON IN PARIS 

MR JACQUES CMrac,the French 
Prime. Minister, yesterday 
announced ark initiative to 
reform and strengthen the Euro- 
pean Monetary System (EMS). 

Re told a business conference 
rtsged by the economic publish- 
ing house L'Expansdon that his 
Government was seeking a single 
European currency and a Euro- 
pean central bank. 

, He. . -was -echoing proposals 
made earlier by Mr Edouard Bal- 
ladtuv the French Finance Minis- 
ter. "The moment has come," Mr 
BaDadur said, "to examine the 
possibility of creating- a Euro- 
pean central bank which would 
manage a common currency, the 
Ecu." 

France has for some time 
wanted reform of the .EMS, and • 
has . previously advocated . 


both the role of 
the Ecu and the EMS institu- 
tional arrangements. 

It now feels the time is ripe to 
raise the issue with its European 
partners. 

Mr Chirac yesterday argued 
that the EMS at present operates 
to France's disadvantage, since it 
does not impose equal disciplines 
on all member countries. 

He praised- the recent mone- 
tary co-operation between 
France and West Germany over 
conceited reductions in interest 
rates in recent weeks. But he cri- 
ticised the Bundesbank’s inter- 
vention on the foreign exchange 
market as exclusively concen- 
trated on the DM-doHar rate. 

This was' not compatible with 
the spirit of the EMS. "In crisis 
conditions we support burdens 


we cannot control. At least the 
Bundesbank could buy francs. 
Things cannot continue like this, 

Mr Chirac urged Britain to join 
the exchange rate mechanism of 
the EMS, and for Italy (which 
has wider bands of fluctuation 
within the EMS) to apply the 
same currency discipline as the 
Other member states. 

Mr Chirac said that, in the 
medium term, the Group of 
Seven major industrialised coun- 
tries should reform the interna- 
tional monetary system on the 
basis of three principles: a cur- 
rency standard which was less 
debatable than the dollar, the 
establishment of three main 
monetary poles - the dollar, the 
yen and the Ecu - and the impo- 
sition of a system of sanctions on 
excessive payments dteeqnflibria. 
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EGYPT 

COMES 

INPUT 

OF THE 

GOLD 


President Hosnl Mubarak, whose 
tour of Gulf states 
marks an exxd.to isolation. Page 14 


Czechoslovakia: Prague Spring leaders 

back Gorbachev reforms 2 

Argentina: Telephone frustration ends in ' 

lucrative contracts — — — 4. 
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Wall St crash 
report goes to 
Reagan today 


BY JANET BUSH IN NEW YORK 
THE BRADY Commission, the 
task force set up by the White 
House to examine last October's 
stock market crash, will present 
its findings today to President 
Ronald Reagan amid fierce press 
speculation about its recommen- 
dations. 

Mr Marlin Fitzwater, the White 
House spokesman, said yesterday 
that the report would not be 
published until after the equity 
market closed because it con- 
tained market sensitive informa- 
tion. 

He faced a barrage of questions 
at the regular White House brief- 
ing because various newspaper 
articles have offered contradic- 
tory views on what the report 
contains. 

He refused to comment on the 
accuracy of an article in the Wall 
Street Journal yesterday, appar- 
ently based on a leaked version 
of the Commission's findings, 
which suggested it would con- 
tain wide-ranging and radical 
proposals. 

These included, according to 
the article, a central role for the 
US Federal Reserve in supervis- 
ing a restructured regulatory 
body which would have jurisdic- 
tion over all financial markets. 

Other recommendations, it 
added, would include setting 
daily limits on price movements 
in all types of securities; a plan 
to halt trading across markets 
whenever those limits were 
reached; setting consistent mar- 
gin or credit requirements for 
the purchase of all securites; and 
the creation of a unified system 
of clearing and settling trades. 

However, an impression 
[emerged yesterday that the Wall 
[Street Journal report had been 
based cm an earner version of 
the Commission's findings and 
that the final recommendations 
; would be more moderate. 

: On a day of confusion, which 
[seems to have pre-empted efforts 
by the Administration to be sen- 
isitive to any reaction in financial 
markets, the Los Angeles Times 
reported that the Brady Commis- 
sion would recommend only 
minor changes to securities mar- 
ket regulations. 



Mr William Proxmire, chair- 
man of the Senate Banking 
Committee, who announced 
that the committee would 
hold four days of hearings 
starting on February 2 into 
the Wall Street crash. The 
Brady Commission report is 
one of several studies which 
will provide the framework 
for the Senate investiga- 
tion. Witnesses scheduled 
to testify include Mr David 
Ruder, chairman of the 
Securities and Exchange 
Commission, which is due to 
publish its report on_the 
crash later this month. Mr 
Alan Gree ns pa n , Chairman 
of the Federal Reserve, and 
senior officials from other 
major e x changes are also to 
testify. 

Mr Fitzwater admitted that 
there did appear to be a disparity 
between the two newspaper 
reports. 

But officials at the White 
House and the Brady Commis- 
sion were tight-lipped about the 
speculation. 

The White House said that the 
Administration would not make 
any immediate policy recom- 
mendations in response to the 
Brady report. 


Mexican 
debt swap 
guide hints 
at 40% 
discount 

By David Gardner in Mexico City 

MEXICO'S financial authorities 
appear to be fixing a 40 per cent 
discount as the benchmark for 
the auction of existing commer- 
cial bank debt for new bonds, 
which are to be issued under the 
US Treasury-backed debt swap 
scheme announced last week. 

Mr Gustavo Petricioli, Finance 
Minister, said at a press confer- 
ence on Wednesday that Mexico 
did not want to reveal its thresh- 
old discount figure for the debt 
swap. ‘If we give a figure, no 
bank is going to want to offer us 
anything below that figure," he 
said. 

Nonetheless, the Treasury has 
issued a guide to the complex 
scheme, partly to offset the con- 
fusion it created in its own con- 
fused response to the leaking of 
the plan in Washington las- 
tweek. 

This guide uses an average 40 
per cent mark down of the value 
or the existing debt to be 
exchanged by the bank which 
participates. This represents a 
higher value for the debt than 
the valuation of Mexican paper 
in the secondary debt market, 
where it currently trades at 
about 52 cents on the dollar, or 
little more than half face value. 

Mr Petricioli described the 
lower valuation as ‘In truth, not 
really significant," and the sec- 
ondary market as "very limited, 
very small, and very insignifi- 
cant." 

This admission is startling in 
view of the recent line of Mexi- 
can debt policy which essentially 
has argued that its foreign bor- 
rowings should be revalued in 
line with the secondary market, 
with the whole of the discount 
reverting to the debtor. 

If the swap into the new 20- 
year bonds, collateralised by 
Mexico's holdings of special US 
government securities, is com- 
pleted at the average discount In 
its guide, the Finance Ministry 
calculates a de facto write-off of 
36.7bn of what it says is now a 
total $102bn foreign debt, an 
interest payments saving averag- 
ing 3550m a year in the first 
seven years of the 20 year 
scheme. 

The Finance Ministry model 
assumes Mexico will spend 
$L87bn from its reserves to buy a 
zero-coupon, 20 year bond from 
the US Treasury, then issue up 
to SlObn of its own bonds - the 
value of the US bonds on matu- 
rity - In exchange for an esti- 
mated $16.7bn of existing bank 
borrowing 

Mr Petricioli on Wednesday 
insisted that Mexican currency 
reserves were considerably above 
the Sllbn figure widely circu- 
lated in the leaked version of the 
scheme last week. Senior offi- 
cials say privately that reserves 
now stand at between 313.5 and 
S14bn, down from S!4.6bn on 
September 1, the last time the 
'figure was released publicly. 


HU BY PROPERTY PROBLEMS? 



ONE COMPANY HAS ALLTHE ANSWERS. 

Property plays a significant And, obviously, it is appraisal in the UK and 


part in arty business. 

So when the time comes 
to seek professional advice it 
pays to dec i de on one single 
company which has the 
in-depth knowledge and 
experience to fulfil aH your 
property requirements. 


important to contact the 
professionals before 
property problems strike 
your business. 

Fuller Reiser offer a 
comprehensive service in 
areas as diverse as efisposa! 
and acquisition, valuation and 


overseas, development and 
project management, rating 
and rent negotiations for 
both landlords and tenants. 



FULL DETAILS OF OUR ENTIRE RANGE OF PROPERTY SERVICES ARE AVAILABLE FROM; 

HEAD OFHCE THAVIES INN HOUSE 3-4 HOLBORN CIRCUS. LONDON EC1N2HL 
TELEPHONE 01-353 6851 & AT LONDON WEST END. SHEFFIELD. EDINBURGH, GLASGOW AND 
TORONTO. ASSOCIATED OFHCES THROUGHOUT USA. 
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Soviet official 
supports greater 


electoral choice 


A SOVIET official indicated in 
an interview published yesterday 
that multi-candidate elections 
should be held even for senior 


Communist party posts in the 
i and 


Soviet Union and said no party 
office should be kept ‘for a life- 
timer AP reports from Pra- 
gne- 

Mr Nikolai Shishiin, deputy 
head of the propaganda depart 
ment of the Soviet Central Com- 
mittee, made the remarks in an 
interview published in the 
Czechoslovak Communist party 
dally Rude Pravo. 

In the interview. Mr Shishiin 
discussed Soviet experience with 
multi-candidate elections in 
some districts at local parliament 
elections held last year. 

This experience was "unequiv- 
ocally positive,' Mr Shishiin said, 
adding that it is "absolutely nec- 
essary" to work on a new law 
regulating elections to local, 
regional and national parlia- 
ments and also to review party 
election processes. 

Every party organisation has 
the potential to hold multi-candi- 
date elections, he noted. 

"If we speak or elections to 
party organs, I have In mind not 
only basic (local) party organisa- 
tions, but district, city and 
regional committees and also the 
Central Committee," he said. 

‘Not a single function In the 
party, including the highest 
ones, must be for a lifetime,' he 
added. 


It was believed to be the first 
time that a ranking Soviet offi- 
cial had said that reforms started 
under Mr Mikhail Gorbachev's 
leadership of the Soviet Union 
might lead to such a change in 
the party election process. 

Soviet party organs working 
on the Leninist principle of dem- 
ocratic centralism traditionally 
have had just one candidate for 
any office and usually elect that 
person unanimously, mostly on a 
show of hands rather than by 
secret ballot. 


■Czechoslovakia's Communist 
leadership yesterday staged elab- 
orate celebrations to mark the 
75th birthday of President Gus- 
tav Husak, who was replaced as 
parti 1 chief last month. 

The official newsagency CTK 

S uoted Mr Milos Jakes, Mr 
usak's successor as party 
leader, as praising Mr Husak s 
work at a meeting of the Central 
Committee, parliamentary lead-i 
ers and the government held td 
mark Mr Husak s 75th birthday. 

Mr Husak, who retained the) 
largely ceremonial office of pres-, 
idem in last month's power shuf-i 
lie, was congratulated by Jakes' 
and other high-ranking Czecho-i 
Slovak officials and awarded a) 
medal for his work, CTK said. 

'Your life is an example of 
devotion to the cause of the 
party and people ‘ Mr Jakes was 
quoted as telling Mr Husak. 


Chirac side-steps 


[migration row 


BY PAUL BETTS 04 PARIS 


MR JACQUES Chirac's conserva- 
tive government yesterday side- 
stepped the controversy over 
plans to tighten France's nation- 
ality laws with the publication of 
an anodyne report oy a commis- 
sion of wise men. 

Under pressure from the 
extreme right-wing National 
Front party of Mr Jean-Marie Le 
Pen, Mr Chirac imprudently 
committed his neo-Gaullist RPR 
narty to tighten the nationality 
iws in the campaign for the 


French universities, schools, and 
social security systems. These 


are ail the subject of indepen- 
toned by 


dent reviews commissio 
the government. 

Mr Jacques Valade, the minis- 


ter for -higher education, yester- 
i veiled the conclusions of 


day turn 


a long report on the future of the 
troubled FYe 


1966 legislative elections. 
I the is 


But the issue backfired when 
Mr Chirac became prime minis- 
ter. After a big political row, Mr 
Chirac last year shelved his 
plans and asked the commission 
to draw up new proposals. 

After months of consultations 
and - for the first time in 
France - televised hearings, the 
commission has proposed tight- 
ening procedures in some 
instances but in many other 
cases has made far more liberal 


french university sys- 
tem commissioned after the stu- 
dent riots of 1986. 

Mr Valade endorsed the report 
and emphasised the need to 
overhaul the university system 
and create a new university col- 
lege concept for first and second, 
year students. 

His proposals come barely a 
month after Mr Rene Monory, 
the education minister, unveiled 
an ambitious FFr 28bn seven' 
year plan to reform secondary 
education. This has already pro-' 
voked considerable debate and 
the irritation of the finance min- 
istry. 

The government has now 
asked the Social and Economic 


) rider the proposals it would 
take longer to gain French 


Council to analyse the dire struc- 
nsfact 


nationality through marriajje. 


But other procedures would 
accelerated to allow children of 
immigrants bom in France to 
gain French nationality at 16. 

Although the report is expec- 
ted to revive the debate on 
nationality and immigration in 
France, no legislative action will 
be taken before the presidential 
election in the spring. 

The same applies to other key 
social issues: the reform of 


rural problems facing the French 
social security system. 

But in all these cases, no legis- 
lative action will be taken before 
the presidential election with Mr 
Chirac anxious to avoid Che risk 
of another damaging political 
storm. However, the abundance 
of government commissions and 
reports also reflects Mr Chirac's 
efforts to demonstrate his com- 
mitment to key social problems 
without unnecessarily risking his 
presidential election campaign. 


Prague Spring leaders 
back Gorbachev reforms 


BY JUDY DEMPSEY IN VIENNA 


A GROUP of Czech Communists 
prominent during the ‘Prague 
Spring' - the movement which 
attempted to reform the Commu- 
nist system in 1968 - have 

« a statement saying that 
khail Gorbachev’s reforms 
in the Soviet Union can be com-\ 
' to those in Czechoslovakia. 
: ago. 

le 43 signatories include Mr 
Jiri Hajek, the former Foreign 
Minister, Mr Vladimir Kadlec, 
the former Education Minister, 
and Mr Venek Silhan, who was 
deputy to Mr Alexander Dubcek, 
the refomlng leader ousted after 
the Soviet invasion in August 
1968. 

The statement comes amid a 
sharp and defensive debate in 
the official Czechoslovak media 
about the 1968 reforms. On Mon- 
day Rude Pravo, the Communist 


party dally, said the 1968 leadezs 
wished to do away with the 
socialist system and dismissed 
any notion that the 1968 reforms 
could be compared to the current 
Soviet ones. 

The authors, who for the past 
20 years have been excluded 
from all political life, call for the 
ending of "measures oT repres-i 
sion and discrimination against] 
the leaders of the Prague Sprix 
as well as an end to the politii 
and economic stagnation which! 
they say has prevailed in Cze-J 
choslovakla for two decades. J 

The policy of ‘normalisation 1 ? 
imposed by the new Czechoslo- 
vak leadership after 1968, had 
been only a Czechoslovak vari- 
ant of the policy of stagnation 
that prevailed under the former 
Soviet leader, Mr Leonid Brezh- 
nev, the statement says, 


EUROPEAN NEWS 


Poland to 
seek softer 
debt terms 


By Chflite ptwr BoMnsM fa 


POLAND is to press Western 

creditor governments to soften 

interest rates on Polish debts and 
to provide fresh loans. 

• Mr Andrzej Dorosz. the deputy 
| finance minister, tcud the gov- 

[ eminent newspaper, Rzeczpos- 

polita, the request would be 
made in bilateral meetings 
starting soon. These are designed 
to complete a framework 
ment with Poland’s 17 V 
government creditors in the 
Paris Club. The agreements res- 
chedule S9bn which fell due 
between 1988 and 1988. 

The talks will take place as! 
negotiations continue with the 

International Monetary Fund on 

a standby credit and with the 

World Bank on investment loans. 

The early spring should see the 

IMF assessing the Polish econ- 

omy with special reference to 
signs that the government's! 
much heralded reforms are prod- 
ucing effects. 

By then price increases, 
including higher energy costs, 
will have been implemented and 
a favourable report by IMF 
teams could open the way to a 
standby loan. However. Mr: 
Dorosz admitted the IMF was 

.still arguing for foster progress 

on achieving a balance of pay- 
ments surplus than the Polish 


government was willing to envis- 


Last year Poland derated $2bn 
to debt service payments and a 
similar amount is budgeted for) 
1988. The hard currency debt at) 
the end of 1987 stood at $36Bbn.| 
Progress with the IMF would! 
smooth the way for the World 
Bank to release between SSOOm 
and S600m of loans for invest- 
ment. The Boles hope this will goj 
far approval before the bank's! 

board m the middle of this year. 

The financing would go on) 

improving food processing facili-r 
ties, maintaing coal output and! 

exports, and export-orientated) 

projects in the paper, machine] 

and chemical industries. I 

• The finance Ministry, acting 
under anti-monopoly legislation] 
which came into force on Janu- 
ary 1, is to investigate Elpol, a| 
leading electronics grouping su 
ported by Mr Zbigniew Szalajc 

a deputy premier. The country's) 

milk processing and marketing! 

organisation, two furniture) 
groupings and the main retail! 

net w ork in the countryside are! 

also to be fhvestijmted. 


Honecker 
begins visit 
to France 



Budget overshoot tarnishes 
Stoltenberg’s credibility 


ANXIOUS TINES: Gerhard Steiteaberg cheeks Us watch 
before the start of yesterday** press eowferace 


' MR GERHARD Stoltenberg. -West 
German finance Minister since 
1962, yesterday brushed aside a 
can from the opposition for his 
resignation with a small, dry 
joke. 

He termed it ‘almost a conqdi- 
ment* that Mr Hans ApeL the 
former Social Democratic Party 
(Sro) Finance Minister, had 
wafted five years before calling 
for him to leave of fi c e. 

That was the maximum 
amount of h umou r- Mr Stolten- 
betg could afford at his 
conference yesterday. It 
called to explain an embarrass- 
ing fact — why the federal bud- 
get deficit this year will over- 
shoot fay at least DMlOba the 
DU29.5hn set down in the 1988 

menTon^yslx 

During the first four years of 
the centre-right govemmart, Mr 
Stoltenberg gained a reputation 
as a pillar of financial rectitude. 

Now, after a series of budget- 
ary mishaps and mtaatadatians, 
as well as a political scandal in 
his home state of Schleswig Hol- 
stein, Mr StcdtenbergV credibility 
looks tike the Federal Republics 
economic growth prospects - 

distinctly shrivelled. 

Mr Stcdtenberg has to stomach 
criticism, both from hia own 
Christian Democratic Union 


A series of mishaps 
has toft W Germany's 
pillar of financial 
rectitude severely 
embarrassed, 
writes David Marsh 


coalition- in 


fCDU) and from the left, that 
borrowing fa rising well 
the Government's con- 



Mr Stoltenberg is p leadi n g 
etncm nsran cps in the 
form of a near wiping-out of 
p r ofi ts from the Bundesbank to 
be paid over this year, and extra 
framing for the European Com- 
munity. 

But his argument that there 
factors were unforeseeable ring a 
little hollow. Bonn officials were 
admitting well before Christinas 
that the Government would have 
to find an extra DBMbn for the 
EC in 1988. And the EkeHhood 
that the dollar would fall suffi- 
ciently to cause the Bundesbank 
to write down its currency 
reserve holdings should arguably 
have been a matter for the 
finance Ministry’s contingency 
planners several months ago. 


and lower tax reve- 


spencHng, and 
nues. If he has only a little more 


bad luck, yesterday's jump to 
DlMObn may not be the last 
upward revision to the deficit Mr 
Stoltenberg will have to 
announce for 1988 - nor his last 
unpleasant surprise. 


Soviet troops are to abandon Kabul, Writes Catherine Mcllhenney 


Moscow set to end Afghan foray 


[AFTER 'eight years of futile 
effort to subdue Afghanistan, the 
Soviet Union appears to have 
abandoned hope of imposing a 
government and is ready to pull 
its troops out. 

Although the outcome of the 
Soviet manoeuvering will probar 
!bly not be known before United 
Nations mediated negotiations 
on Afghanistan resume in Febru- 
jary, Soviet Foreign Minister Mr 
■Eduard Shevardnadze was 
clearly optimistic about the 
result of that next round of talks 
in Geneva. 

Mr Shevardnadze said that 
‘necessary conditions" for with- 
drawal could be completed soon 
and that the Soviet Union would 
like the year 1988 to be the bud 
year of the stay of Soviet troops 
in your co unt ry . " 

Mr Shevardnadze's comments 
roeared on Wednesday night 
he returned from two days 


Mr Tory Alexeyev, a 
senior official of the 
Soviet Foreign Minis- 
try's Near East depart-, 
ment, told journalists 
yesterday there were no 
Soviet troops in 12 ont 
of the- 29 provinces of 
Afghanistan, Renter 
reports from Moscow. 

Bat he declined to give 
the size of the Soviet 
force in the country. "It 
really is a limited con- 
tingent,” said Mr Alex- 
eyev, using the term 
that has been consis- 
tently applied by 


force 


-Moscow to the 
which went into 
istan in December 
- US officials say Soviet 
troops number some 
115,000 but Mr Alexeyev 
would not comment on 
thft American —*<■«**- 
The Soviet official* 
speaking at a press con- 
ference, said the prov- 
inces from which Soviet 
troops were absent were 
mainly in the largely 
mountainous and 
sparsely populated cen- 
tral area of the country 
and in the west. 


tilM- 

Mr Diego Cordovas, the United 
Nations medal mediator in the 
talks, is to visit both 
and Pakistan this month. And 4 
US/Soviet meeting on Afghanis- 
tan hi also a powTOTKy. While 
the Geneva talks officially 
involve Pakistan and Afghanis-! 
tan, the unoffidai; invufoemenij 
of Moscow and Washington is 
the key. 

The latest Soviet position dem- 
onstrates the frustration andj 
Ineffectiveness of their eight- 
year struggle to subdue the anti- 
communist Afghan 
The Soviet-backed government 


in Kabul controls territory 
outside a handful of urfeancen- 
tres. 

Moscow invaded the' country 


of talks with pro-Soviet Afghan 
lajumllah in which he 


'leader Mr Ns 


apparently emphasised the 
Kremlin's determination to end 


MS ERICH HONECKER began a 
state visit to France yesterday, 
the first by an East Gcnnan head 
of state to one of the three 
ers that officially govern West 
Berlin, Renter reports from 
Paris. 

The trip marks new 
in Mr Honecker's diplomatic 
drive for international legiti- 
macy. It also coincides with con- 
cern in the West that his latest 
nuclear anus control proposal, 
made four days ago, is aimed at 
Isolating West Germany and 
dividing Nato. The proposal calls 
far the removal of missiles with 
of less than 600 km. 

welcomed at 
Fran- 
cois Mitterrand, said: "Contempo- 
rary world realities demand 
increasingly that confrontation 
be overcome by co-opera- 
tion-.The goal must be to assure 
peace through a radical reduc- 
tion of the strategic nuclear arse- 
nal, elimination of chemical 
weapons and the reduction of] 
armed forces and conventional 
armaments," he said. 

The French Government has! 
said Mr Mitterrand does not 
intend to discuss the status off 
Berlin in detail with Mr 
Honecker, since that was the] 
exclusive prerogative of 
allies. 


its military involvement in 
Afghanistan. 

The key shift from 
Soviet positions was the lack of a 
direct linkage between a Soviet 


vious 


withdrawal and the formation of 
an Afghan government accept- 
able to Moscow. The public state- 


ment had been preceded fay 
vate Soviet that 

could foresee a post-i 
government that did not include 
Mr NajibuHah. 

• ‘It sounds as if they are put- 
the squeeze on 
one 'Western diplomat. In 
the diplomat's view, Mr Shevard- 
nadze was telling the Afghan 
leader that "whether you nke it 
or not we're getting out so you’d 
better get your act together on 
recant 


In December 1979 to protect- the 
that seized 


Mr Shevardnadze had paint-: 
edly warned against letting ide- 
ology or personal ambitions 
intectee in efforts to end the 
civO war that 1ms raged since 
197& 


His visit to Kabul was part of a] 


marxist government 
power in lflTK The coup, which 
Moscow apparently was sot 
involved in, had precipitated the 
anti-communist rebellion. 

In an acknowledgement that 
the Soviet Union's- position .In 
Afghanistan had' not been 
strengthened fay the years of war 


Hurry of diplomatic activity hi . dr thepreaaiOKbfjl mandat guv- 
; round at 


advance of the next 
talks in Geneva^ US undersecre- 
tary of state Michael Armapost 
was in Islamabad-far talks with 
Pakistani leaders at the same 


eminent in Kabul, Mr Shevard- 
nadze noted that Moscow had 
enjoyed., friendly relations . with 
previous governments, /even 
when It was a kingdom. - 


Radicals baulk at 
radical suggestion 


Ozal strengthens 
bold on Turkey 


m ini s ter , Mr 
won the right 
f the 


THE Turkish 
Turgot Ozal, 

to outrank four members of 
military junta which ruled Tur- 
key from I960 to 1983 in state 
protocol, writes David Bir- 
chard in Ankara. 

The change is seen as another 
sign of Mr Oral's growing per- 
sonal power in a ceremony and. 
protoad-cansdous society. 


BY JOHN WYLES Bf ROME 

ITALIAN RADICALS were left 
gloomily pondering yesterday 
whether theirs was a party with- 
out a leader or whether Marco 
Pannella, their long-standing 
general who has xnarualled them 
J to many a famous victory, is 
Inow a leader without a party. 

.- By the end of their congress in 
| Bologna late on Wednesday 
[evening, the estrangement 
[between Mr Pannella and his fol- 
lowers was immense. Called 
■upon to embrace his plan to 
wind up their activities In Italy 
and to transform themselves into 
,a transnational European party, 
the rank-and-file adopted a con- 
fusing compromise which is nei- 
ther one thing nor the other, 
the The congress also refused to 
the party’s emblem of a fist 
i rose in favour of Mr 
s choice of the face of 
Mahatma Gandhi 
Such a rupture in other Italian 
parties might have been accom- 
panied by a joyful crowing of 
satisfied victors over bitterly 
resentful vanquished. In the 
Radicals, the victors were above 
all deeply concerned about the 
effect of their repudiation an. Mr 
Pannella. 

with a combination of 
immense -energy, political cour- 
age and reformist zeal, the 57- 
year-old former journalist has 
led them through several suc- 


cessful campaigns, most notably 
aliatog mvo 


von* and abaav 
in huge respect 


for 

tion, and is 
and affection. 

But most of his efforts over the 
two years have been 
at closing the 
party down or at taking it into 
government - alternatives 
dearly Implying a belief that its 
role as reformist gadfly has been 
exhausted. 

But the membership clearly 
does not want the party to turn 
up its toes, and Mr Bettino Crmd, 
the Socialist party leader, has 
resisted Mr Fuuiella's entreaties 
to force an opening for the Radi- 


cals into the governing coalition. 
Pannella attw 


Mr Pannella attacked, the 
motion adopted by the Congress 
as "vague' and made it dear that 
as for as he was concerned it had) 

no binding operational validity. 
At the same time, he refused to 
stand for the formal number one 
Job - party secretary - support- 
ing instead an old colleague and 
founding member, Sergio Stan- 
zanL 

The end result b total confu- 
sion about the party’s strategy, 
if, as the final motion decrees, 
the Radicals withdraw from all 
future Italian, elections, their 2£ 
per emit of the electorate wiQ 
scatter an the political wind, pos- 
sibly in the direction of the 
Greens and the Socialists. > 


UK and France face 
warship ultimatum 


BYMVBBUCMMNtDEFBICECORREMiNDEMr 


BRITAIN and France have been 

-given until the end of February 
to decide whether to Join six 
other countries in continuing the 

NFR-90 Nato frigate project or to 

drop out of the scheme to. 
develop the affiance's ^ first corn- 
man snip. 

The six 


countries.-!- the US, 


some British and French minds. 

The deep di visions inside the UK 

Defence Ministry over the wis- 

dom of the project have, now! 
been papered over with a formal 

departmental pos ition in favour! 

of joining in NfiWW project defl- 

However, it will tote a cabinet 


Canada, the Netherlands, West decision to reconcile this with 
Germany: Italy and Spain ■- the hostile view of NFR-90 still 
signed a formal memorandum of , taken by .the UK Treasury, 
understanding in November to France has tended to let the UK 
start the definition phase of. the make the running in objecting to 
project. the ‘mismatch" in .timing 

But the UK and Pnuice, which . between the ship aund weapon 
had taken part in earlier NFR-90 stud ies, te d has always been 
feasibility studies refused to sign considered by Nato officials in 
the latest memorandum, arguing Brussels more disposed to join 
that it was premature, to start than the UK. 
defining the ship hull before The im p ort an ce of air defence 
-deciding what weapon system to to ships was underfilled in- the 
put in it. - - Fsl l d an ds war, and last year by 

Growing Impatient at what the Iraqi m ls s i te attack on the 
they have seen asfoot-draggiiig. USS Stark. The nub of the UK 
the other six countries have compl ai nt is- that definition of 
given London and Paris until the the air defence weaj 


end of February to decide 
-whether to jean the project. A 
Nato official said yesterday that 
after February it would be virtu- 
ally Impossible for the UK and 
France to come into NFR-90 cm 


uie air defence weapons, now 

belatedly bong studied in two 
International consortia (with the. 
UK involved In both), should 
proceed at least in tandem with 

definition of the common 

hull itself. The reason is that size 


any reasonable political OT. Indus- Of the weapon system will deter- 
trial terms, because work would' foine size of -the. ship and -that 
have been chared out among the savings, on common weapon 
original six. . .development are likely to 

However, the deadline seems exceed the savings in 
to have already concentrated common hull. 


Finns put 
damper on 
economy 


By am Wtanan In HaMnkl 


THE FINNISH Government yes- 
today announced & series of 
measures, mostly aimed at com- 
panies in the Helsinki region, in 
an. effort to ensure that the 
country’s strong economic per- 
formance does not lead to over- 
heating. 

The Government fears that 
inflationary pressures could lead 
to a recession in the autumn 
unless strong action is taken. 
Among yesterday’s measures was 
a requirement that companies in 
the Helsinki area mate deposits 
with the Bank of Finland 
amounting to 25 per cent of their 
taxable . 1986 profits. Elsewhere 


in the country, the deposits are 
set at 10 per cent 
. The amount deposited this 
year will be around FM 2bn 
(S270m). The Government also 
announced plans to raise fuel 
taxes, but no details were 
revealed yesterday. 

Ike Bank of Finland is expec- 
* ted to follow tiie same line today 


by adjusting the Markka's 
self-imposed limits 1 


posed limits few gradual 
revaluation, and raising the cash 
reserve requirement imposed cm 
banka 

. Finland has seen consumption 
and investment increase consid- 
erably during the past 12 
months. Lower interest rates 
abroad have prompted Finnish 
companies to raise foreign capi- 
tal which boosted the central 
bank's currency reserves from 
FM 10.6bnto FM 27.4bn during 
1987. At the some time monetary 
policy foiled to keep consump- 
tion in check. 

Investments categorised as 
less important” will face a 40 
per cent temporary investment 
tax In and around HeMnkL 


Agrokomerc’s 
creditors write 
off half its debt 


Labi In 


Fiat, Florence and the aesthetics of suburban development 


CREDITORS' of Agrokomerc, the 
agribusiness at the centre of 
Yugoslavia's biggest financial 
scanda l since the war, have 
agreed to write off almost half 
its debt.— 148.4bn dinars out of a 
total of 33G2bn dinars (5145m). 
The remaining. 186.8 bn dinars 
will be repaid over five years. 

. It emerged last summer that 
Agrokomerc had obtained sub- 
stantial loans and deliveries of 
goods from Yugoslav banks and 
companies by issuing false prom- 
issory notes. A number of lead- 
ing politicians, . including Mr 
HamdUa Pozderac, the Federal 
Vice-President, lost their jobs as 
a result of the scandal, and many 
managers at Agrokomerc and at 
local Yugoslav have been 
grarrested. 

The settlement out of court 
*ne«una that Agrokomerc will not 


IF ITALY'S largest private sector 
company has its way, the view 
from the cypress-studded slopes 
surrounding Florence is likely to 
change radically in the. next few 
A team of architects has 
set to work on plans for an 
ambitious new development on 
land owned by the Fiat group 
just 12km from Piazza della Slg- 
noria in the heart of Florence's 
centra storico. 

Inevitably far so sensitive an 
architectural venture, the jour- 
ney Is a bumpy one. An archi- 
tects' workshop dedicated to the 
initiative opened so acrimoni- 
ously last September that the 
co-ordinator Mr Lawrence Hal- 
prin, the American landscape 
architect and one of only four 
non-Italians on the 14-strong 
team, foresaw disaster. However, 
by the dose, they all produced 
touchingly enthusiastic reports, 
marked by 14 points of broad 
agreement on the positioning of 
the major buildings and the gen- 
eral layout of the new site. 

The area is currently known as 
Novoli, a section of low-lying 


Jennifer Grego on a controversial project that could challenge an historical city 


land stretching out towards the 
airport to the north-west erf Flor- 
ence. A Fiat car components fac- 
tory has long occupied 32 hect-. 
ares of the terrain and when, in 
1984, the Florence city council: 
broadcast its requirement, for a : 
site for new law courts, new 
council offices, a new hotel com- 
plex near the Station! Forterza 
Da Basso quarter and far a park 
for Novoli, the Turin company 
stepped In with a proposal that 
seemed to solve the council's 
problems at a stroke. 

Mr Cesare Romiti, the Fiat 
group's managing director, 
offered to move the Flat offices 
from near the station to Novoli 
to make room for the hotel com- 
plex and to transfer the compa- 
ny's factory to a new location, 
mil to the north-west of the city. 
At the same time, Flat submitted 
a plan for a new development at 
Novoli which should answer all 


the council's needs. The com- 
pany also offered to share finan- 
cing of the ambitious project to 
the tune of L800bn (£362.5ra) 
and proposed that Mr Haiprin 
should design the overall plan. 

The Flat proposals were even- 
tually adopted by the Florence 


of a courageous first attempt by 
a public administration to give a 
potent symbol of the past a deci- 


„ of the past a deci- 

sive kick into the furore rather 
than wrap itself In a safe cloak 
of culture and tourism. 


council In Jug^lflBS, much to the 


delight of Mr Massimo Bogi- 
anddiip, the socialist who left 
his Job as superintendent of the 
Paris opera to become mayor <rf 
Florence two years ago. He had 
long been convinced that the 
only solution to the city’s fearful 
traffic problems was to move 
some offices and services out to 
the periphery . 

He views the project as a 
remarkable fusion of Interests 
between the public and the pri- 
vate sectors which others believe' 
can hardly fall either aestheti- 
cally or commercially. All 
' fed that they are part 


The confidence about aesthe- 
tes derives partly from the coun- 
cil’s choice of the highly, 
respected architect, writer and 
radical senator, Mr Bruno Zevi, 
to work with Mr Hslprin, the 
aim of whose career has been to 
make modern cities places which 
are also pleasant to five lit. More- 
over, he has given particular 
attention to su burns, whose 
design has been sadly neglected 
in Italy according to Mr Zevi, 
who accepts that This Is proba- 
bly the fault of us architects.” 

Mr Haiprin 's credo — *life is 
more important than design 
unless design enhances it* — is 
one which came naturally to 


Italian architects 300 years ago, 
bat now seems forgotten. 

Mr Haiprin is also seen as 
someone well able to fulfill the 
first requisite laid down by Mr 
Giovanni -Michelucd, tire 96- 
y ear-old doyen of Florentine 
architects. He maintains that 
anyone planning to tamper with 
Florence and its surroundings 
must always keep in mind the 
city** foremost architectural de- 
ment - the cupola designed by 
Brunelleschi for the cathedral A 
Santa Maria del Flare. 

According to Mr Haiprin, it 

was a visit he made to 

at the age of 12 which first t«w 8* 
him aware that the environment 
was a work of art He was imme- 
diately excited by piazzas that 
were gardens with statues, 
streets with fountains at their 
comers and the importance erf 
the skyline - aB of which made 
him. aee that architecture could 


be part of the lives of a city’s 
inhabitants. 

He has taken this concept to 
San Francisco where, in 1062, 
his team of architects converted' 
the old QfalrardeUl chocolate foo- 
tory into a tiered; aeries of plat- 
forms and courtyards with 
shops, theatrea> 5 ates, gard e ns 
and fountains. The same ideas 
inspired hfe restructuring at the 
grim. Nicollet Mali in Minnea- 
polis into a curving tree-lined 
pedestrian precincts and a high- 
for public transport only. 
Haiprin admits to some 
'on at the thought of 
_ hia theories to the. city 
which first inspired him. He 
stresses that the new develop- 
ment at Novoh wiU be as-aUve 
by night as by day, with concert 
balls, theatres, restaurants, ptez- 
as with - outdoor cafes - and 

mhmi ang - OOffimCP- 

dal areas. At least 16 hectares 


. will be parkland with a lake for 
sculling and at tife apex of the 
'.development will- be the hew 
Palazzo pi GiustizhL designed by 
Mr Giovanni Mfcheiucci and Mr 
Leonardo Ricci. 

Conservationists are 
■ up In arms with 90 intu, 

- in the forefront headed 
. Harold Actbn, .the British, histo- 
rian, the painter Annigoni and 
the head of the. architecture foc- 
, ulty at- Florence ' Uni v ers i t y. 
Understa n da bl y, they fear- that 
the new devaropment might aha 
that delicate balance which 
-teens Florence a lively pxovin- 

capital, rather than maeriy a 


museum city-- 
Neverthelei 


.• — Jeaa. sw any recent 

visitor might- agree, the city des- 
perately needs "breathing -qpeoe 
with tte annual- number tour., 
tot visitors dSmbbig above 
IT afi the parties- l isp to their 
comm i tm entto keep; the density 
<rf bufidtag low, titan the new 
project could prodbee- something 
worthy of tittincomparable city 
only a bandful of telometres 
away. 


it may operate in 

— - * different name. 
?hd parts of it may change 
bteda. But creditora of the com- 


p&ex, whose guarantors are the 
Economic Chamber of the 


fi W. U| use 

Republic of Bosnia and ttercego- 
vtaa and the Economic Bank of 
Mrajevo, have come to the con- 
onsfon that forcing it to declare 
tetokruptey would not be In 
thefrJnteresL - 
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is formally in 
15 of the Fed- 


< Social Democrats like Mr Apel 
are gleefully making the most of 
the Finance Minister's discom- 
fort. The right’s merciless cam- 
paign against the budget deficits 
of the former government of Mr 
Helmut Schmidt was one of the 
factors toppling the SPD-Ied 
L Now the SPD is 
_ its own back. 

The H 

breach of article 115 
eral Republic’s Bask; Law or pro- 
visional constitution, which lim- 
its borrowing to the 
l's Investment spend- 
in any one year. The 1888 
be well above this 
year’s planned DM3SL9bn invest- 
ment. 

Mr Stoltenberg yesterday 
claimed that no more changes In 
budget arithmetic were In store 
for this year. 

That will however depend on 
factors over which he has no 
great controL A weakening econ- 
omy and a fresh dollar fall 
would automatically drive up 
subsidies and unemployment 


ki 
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OVERSEAS NEWS 



— . * *' 


start campaign 



.■V<Vr- 


BY OUR JERUSALEM CORBE8POMOBCT 


PALESTINIAN leaders in Arab' stage of the ca 
East Jerusalem .yesterday 
launched acampadgn of civil dis- 

obedience intoe occupied West 
Bank and Gaza Strip. 

For foe next week'they called 
on the 1.5m Palestinian residents 
to stop smoking Israeli curettes. 

ThcrfoDowirm week it will be the 
turn of Israeli soft drinks. 


One of the organisers of this 
non-violent resistance, Mr Hanna 
Siniora, said last night: "We 'shall 
then wait for an answer to- our 
requests. We are asking the 
Israeli authorities to rescind 
deportation orders against nine 
Palestinian activists and to 
release people detained in the 
latest disturbances We also want 

them to cancel the (British) 1M5 

emergency regulations which 

allow them to carry out these 
human rights infringements." 7 

Mr Siniora, editor of the pro- 
PLO Arabic daily paper, A1 Fair, 
said that if the . Israelis proved, 
responsive, they would "try to 
de-escalate," but threatened to 
launch a second, more defiant 


Israelis' refused to 
would urge tile occupied Arab* 
m» to pay Jsatefi taste. . 

Be ctaimcct thailsrael made a 
surplus of S20Qm.a-year in the 

territories; utd argued . that It 

was time to make the occupation 
more costlv. ’ " — , - i .*■ 

. .'"We '.are "tryiug jo reach hot 
onlythe Iszhdi Govermnent," Mr 
Sbruoara explained, “hut alto to 
send a mestogetto Israeli , public 
opinion, that. another ^ people is 
living mde by side 'withvthem, 
enchained and Shackled*; and 
that , t heir natiodad 7 right s have 

been ignored. This; occupation 

has to end, but. fdr -that to hap- 
pen foete to' 6e> a change 

among the Israeli electorate." ' ■ 
He recaBedthat Mahatma- Gan- 
dti-s campaign : against the Brit- 
ish Raj began , with a-, salt 
emberga.The TUestinians were 
beginning ec^daU ^.^modfe Hy. with 

S^^towever.rtobe poKttcad 
than economic.. Most of the occu- 
pied Arabs smote Turkish, rather 
than Israeli cigarettes. 


in 

move 
on Golf 


Top Peking leader gives 
boost to freedom in arts 


BYCOLMAUkDOUQALL 

A KEY member of China's 
leadership has given a hew 
forthright boost to freedom of 
expression in the arts', and ' 
labelled some party cohaervar 
tives as "excessive" and 
"onesided". 

Hu Qili appointed to the ruling 
five-man Politburo standing 
committee last. November ana 
widely seen as a reformer, this 
week declared that “a hundred 
flowers should blossom and a 
hundred schools' of thought con- 
tend" at a meeting with w r i ters 
and artists in Taiyuan, capital of. 
Shanxi province. • 

He added that the party’s lead- 
jership over literature and ait. 
would be limited tomajor issues 
such as orientation arid guMing 
principles. "We will freqneBth 
remind those people who cant 
keep pace with China’s ongoing 
reform and those people who are 
a bit excessive in -critidsin. Of 


course, they are good comrades, 
but their problem lies in' their 
one-sided attitude". 

This Is- the flist time, 
before last ^year’sJian&ixte 
bourgeois liberal’ campaign,, in 
which party, .elders clamped 
down cm intellectual freedoms, 
that the evocative slogan- "Let a 
-hundred flowers - bloom* . has 
been officially uttered. 

Traditionally in China the 
phrase refers-to free expression. 
Its. most recent emergence in 
. 1986 led to wide-ranging discus- 
sion an poUtical ieform and in 
turn to the^stodent protests- of 
last winter. • - 

hs appearance now, accompan- 
ied Jby numerous press 
announcements of impending 
reforms in the economy, 
that supreme leader Den 
fog's foil ref cam program me may 
be back on course after a year, in 
which this was indoubt 


Transkei leader moves v 
to boost investment 


■v- 


BY AKTHOMY RQBWSON M JOHANNESBURG 


GENERAL Bantu - Holomisa, 
leader of the new military gov- 
ernment in the so-called "inde- 
pendent” homeland, of the Tran- 
skei has called on anyone with 
knowledge of ' coriuutian to ten 
the Government ana announced 
plans for a new economic advi- 
sory committee. '. • ; 

In his first major speech since 
he deposed the three-month-old 
ivemment of Prime Minister 
. Sigcau in a bloodless 
on December 30, the “ 
general said the new ad m inls t rar 
turn was planning a programme 
to attract investors. 


The Government', 
wanted to hear from 
investors who had decided 
against proceeding with pzpjt 
fo. the Tfonskei because oft! 
•unwillingness to pay bribes to 
officials, he said. 

Despite the charges of 
ticn against them, 
the prime ministers 
General Hokttntaa.Mr 
and Mrs. Sigcau, were' pr esen t at 
the cereznoziy in the capital, 
Umtata, which dissolved paths- 
ment and estabHshed the mffl- 
-taiy council and council of min- 
isters. .• 


TAMIL NADU 


Change at the top 
satisfies New Delhi 


BY JOHN ELLIOTT M NEW HELM 

THE INDIAN Government hopes 
the political situation in the 
southern state of Tamil Nadu 
will remain stable following the 
erday of 


swearing In yesterday of Mrs 
Janairi Ramathandran as ChJef 

Minister . 

Mrs Ramachandrun is the 
widow of Mr M G Ramachan- 
dran, a 70-year-old charismatic 
fanner film star who died two 
weeks ago after being the state’s 
Chief Minister for ten years. - 

She has yet to prove her politi- 
cal strength with a vote on. the 
floor of the State Asseml 
test that- is likely to come 
this month. Yesterday she issued 
a statement pledging to continue 
her late husband's alliance with 
Mr Rajiv Gandhfs Government 
and Congress I Party, including 
support for last August's Indo-Sri 
Lankan pact on the island’s 
.Tamil ethnic crisis.. 

This is as much as Mr Gandhi 
could hope for at this stage and 
he intends to ensure that his 
Congress I Party in Tamil- Nadu 
supports Mrs Ramachandran. His 
party has no power base 'any- 
where else in smith India. ' 

. Political stability in Tamil 
Nadu Is vital because the state's 
60m Tamils are closely linked 
with the Tamils at the centre of 
Sri Lanka’s ethnic 
Many of the 60m' could 
relatively easily be persuaded: by 
rival political parties and, fac- 
tions fighting for oower to 
damaging civil 
there is not a strong state gov- 
ernment in charge. •: 

This could -upset the broad 
national support . for last' 
August's Indo-Sri Lankan pact ; 
winch has fed to Indian- troops 
attacking and killing Tamil 
extremists In the north and east 
of Sri Lanka. -. 

There are now at least 30,000 
Indian troops in Sri Lanka and 
more than 340 have been killed. 
But there is no sign of significant 
opposition buQdfog up to India 


involvement, ^fr* Gandhi does 
riot want political instability in 
Tamil, Nadu to : endanger this- 
public acquiescence of his policy. 

• However, the atate’s- political 
balance to fragile and complex. 
Mrs Ramachandran, herself a 
former film star, does not: have 
the ton s up p ort of her husband's 
Dravidian Party, the ALADMK. 
She claims, to have the support 
of 97 state assembly' members to 
the party, but another faction to 
led by Ms-JayalaMtha Jayaram, a 
38-year-old glamorous former 
film star who was the late Ghfef 

Minister ^ wwnjMwtftw ami 

political protega : 

Mrs Ramachandran, who has 
had no. direct political, experi- 
ence, has been recruited by otter 
politicians to draw x widow's 
sympathy , vote from, assembly 
members against her, husband’s 
a m bi t ous younger friend. But the 
real' power to her new govern- 
ment lies to another: leading 
state politician, Mr R M Veerap- 
pan,- who did hot have the popu- 
lar appeal to be foe leader hlny 
aelC. 

SimSIar iy lie • lay alaHth^ jg 
linedup to foe leadership of her 
faction with another political 
veteran, Mr V R Nedunchezhi- 
yarn who was acting chief minla- 
ter for the past taro weeksl They 
are expected to challenge Mm 
Rcanactamdran soon, although it 

is not yet dear whether they wDl 
gp so far as to try to destabilise 
EergDwmment with dvftdfabiis 
bancte. . 

:■ Waiting In the wfogs to. the 
state's main opposition party, 
foe DICE, also with a .'setoh-Ih- 
dtan base. h often stagesstrea 
demonstrations but has. been 
kept to’ cheek fo the past by the 
poflttod skills and weight of the 
late chief -minister. • 

- Mrs Ramachandran is the first, 
widow, to succeed her husband 
as chief min iste r of an.'Xudum 
State. " 


BylBshanl 


SYRIA la- attempting to 

eeraaga a meeting b e twe en 

Iren and foe Mf Co-open- 
ttoa CoiueQ ia ha bad to 
bring about a ce as e fi re in 
the war b et w een fon lahmric 
Republic and Iraq, aeotad- 
inf ae Sniia A raid— news- 
paper Al fikarq alAwaai. 

Tiee-Pnsaiduf . Abdel- 
RaHnKhaManiwlIbhr- 
oaq al Sharaa, the Syrian- 

Foreign R h d rtar, w ere yea* 

today continuin g foelr tear 

of member state* off the 
GOO in what to a— fo the 
region « ,a determined, 
effort to avert ton’ll threat- 
ened ground offensive' 
against Iraq; on the' 
southern Jkaiat a 
Al Bhrenjal Ai 
Syrian wndils is saying 
that any formal Inuriu* 
GCC csrhanges would polK 
aUy take place at fbretg^ 



Syria to he li evUd to haeve: 
preqyoe ^ tikat^fo aq dtwM 

ell t r a ffic in. y et nr u for an 
to fraa *0 buDdwp on the 
it ha* 


Ivory Coast suffers from slide 
in world commodity prices 



FOR. MORE .than 25 yeara, the 
lyory Ooest enjoyed unique rela- 
tions with, and the confidence 
if, the West The country has 
ahead under the close 
m of its former colonial 
France, to create one of 
most productive economies 
the Third World. 

] -In contrast, most other black 
(African countries have, since 
'independence, drifted ever fur- 
ther from workable solutions to 
their problems and the Ivory 

Coast, a beacon of light in an 

other w fee very dark, continent, 

has long been extolled by the 
West as a model of Third World 
development based on co-opera- 
tion and mutual benefit 
That special relationship of 
trust has now been put seriously 
into question by both partners. 
This to not due to any major 
change of policy on the part or 
Western financing institutions or 
the Ivory Coast leadership - in 
the past the relationship has 
been too profitable for either to 
want change. 


Nicholas Woodsworth 
in AJbijan reports on 
the economic factors 
that have forced a 
decline in the special 
relationship which a 
West African nation 
had with the West 

It is, rather, a disequilibrium 
reflecting economic trends 
worldwide that is the source of 
the problem. 

With the dramatic and pro- 
longed slide in the world price of 
commodities on which the Ivory 
Coast depends on its survival — 
cocoa and coffee alone account 
for 60 per cent of its export earn- 
ings — neither partner is able to 
guarantee what the other once 
took for granted. 

The West no longer provides 
the Ivory Coast with foe com- 


modity revenues ft needs for sus- 
tained growth and the country is 
unable to pay bade the money 
once so confidently loaned to it. 

Six months ago the Ivory 
.Coast dismayed creditors by 
-announcing a moritorium on 
repayment of its $8.4bn debt In 
October Mr Edward Jaycox, vice 
president of the World Bank 
African operations, went some 
way towards redressing foe situ- 
ation by announcing that agree- 
ment on debt repayments and 
fresh credit would be forthcom- 
ing before foe year’s end. 

Nevertheless, foe unquestioned 
confidence of -the last quarter 
century has gone, and the Ivory 
Coast stands as a watershed in 
its history. 

If foe relationship is to con- 
tinue on foe same path at all, 
certain changes seem inevitable. 

The Ivory Coast as a junior 
partner and what has always in 
reality been a relationship of 
dependence will inevitably be 
the one called on to make those 
changes. 


Call for more 
police power 
to combat crime 


POLICE and investigators need 
more powers to battle global 

commercial crime, international 
lawyers and police officials said, 
Renter report* from Singa- 
pore. 

At a meeting to dismiss securi- 
ties market fraud, they called for 
more cross-border sharing of 
intelligence, more emphasis on 
loss prevention and said police 
should get additional powers to 
inspect documents and financial 
records. 

Mr Barry Rider, chief fraud 
officer of the Commonwealth 
Commercial Crime Unit, said: 
‘We must employ other weap- 
ons, in addition to traditional 
ones." 

"We must get away from foe 
notion that the only way to 
attack foe international criminal 
is through the court process," Mr 
Rider said. 


Lawyers said fraud and desta- 
bilisation in the securities and 
commodity futures trading mar- 
kets were foe most serious eco- 
nomic crimes today. 

They said the intemationalisa- 
tion of securities markets and 
advances in technology and com- 
munications meant a fraud in 
one market could have implica- 
tions sweeping right through the 
world. 

. Some lawyers said existing 
procedures for detecting, investi- 
gating and prosecuting serious 
commercial crimes were less 
than adequate in many coun- 
tries. 

Mr Rider said prosecutors were 
generally wary about prosecut- 
ing commercial and economic 
crimes because of the complexity 
and difficulty of securing neces- 
sary evidence and the cost 
involved. 


Sri Lankan Finance Minister rebuked for criticising policies 


SRI LANKAN Finance Minister 
Ronnie De Mel is under fire from 
cabinet colleagues for criticising 
government policy, political 
sources and newspapers said yes- 
terday, Reuter reports from 
Colombo. 

The sources said President 
Junius Jayewa r dene had sought 
an explanation from Mr De Mel 
who criticised a referendum that 


extended foe Government’s term 
without a general election. 

The state-run Daily News, 
quoting informed sources, said 
Mr De Mel had submitted a reply 
to Jayewardene but the contents 
were not disclosed. 

Mr De Mel told parliament on 
December 24: ‘Most of our trou- 
bles stem from the fact that we 
haven’t had parliamentary elec- 


tions (since 1977).* 

A general election was due in 
1983, but instead a referendum 
was passed in December 1982 
approving an extension of parlia- 
ment for a further six years. 

Mr De Mel told parliament: 
"We must hold elections before 
.foe people get up and say *in 
God’s name go.'" 

He said if he had a free hand 


he would have voted against the 
referendum. He hoped provincial 
council elections and parliamen- 
tary elections would be held in 
19&. 

The independent Sun newspa- 
per reported that he came in for 
"bitter criticism" from his minis- 
terial colleagues at the weekly 
cabinet meeting on Wednesday. 

Several ministers protested 


strongly to Jayewardene and 
urged him to take disciplinary 
action, but were told an explana- 
tion had been called for, the Sun 
said. Mr De Mel was not avail- 
able for comment. 

Mr De Mel, 62, has been 
Finance Minister since the Gov- 
ernment came to power in 1977. 
He has been in politics for the 
past 26 years 
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TO BUILD THE BEST PORTFOLIO, 
TOO NEED THE RI6HT LEAD. 

To succeed in today’s property investment market, you need 
to stay ahead of it. What’s happening? What’s already happened? 
What’S Hkefy to happen next? 

- Widespread contacts and influence put Healey & Baker in 
a unique position to know. Every one of our departments — 
including research, professional services and valuation - is in touch 
with the people who make the market. Vfe believe we have a • 
competitive edge in assessing the current values of sites and singling 
out pressure points and areas of demand. 

Our investment department benefits from the foil time 
attention of 11 Partners and 30 professional staff. Last year 
we handled more than 350 investment sales or purchases. In addition 
to acting as agents, we act as independent consultants, advising 
on every aspect of property investment. 

For the portfolio that best suits your requirements, follow 
our lead. Ring Paul Orchard-lisle or David Wheeler on 01-629 9292. 






Healey & Baker 


INTERNATIONAL PROPERTY CONSULTANTS 


For ALL THE RIGHT CONNECTIONS 
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AMERICAN NEWS 


Mexican drive sends 
interest rates soaring 


BY DAVID GARDNER M MEXICO CITY 


SHORT TGKM interest rates on 
Mexican Treasury Bills (Cetes} 
have risen by up to 33 percent- 
age points, as part of a dramatic 
new drive by the govemnent to 
soak up liquidity in support of 
the anti-inflation programme it 
began unveiling last month 

Rates on 38-day cetes rose 
from 128.6 per cent to 159.2 per 
cent at this week's Bank of Mexi- 
co-managed auction, hoisting ail 
Mexico's representative interest 
rates to all-time highs, and caus- 
ing severe tremors in local capi- 
tal markets. 

The Mexico City stock 
exchange where shares had 
already lost three-quarters of 
their value since the beginning 
of October, lost a further 10 per 
cent on Wednesday as the extent 
of the interest rises became 
clear. The 49 stock index opened 
yesterday at 88,379 down from 
98 193. 

■hie purpose of the swingeing 
new rate rises is to choke off 
liquidity for at least the first 
quarter, the critical period for 
the anti- in nation programme. 

This programme is centred on 
voluntary wage and price con- 
trols, a temporarily fixed 
exchange rate, new budget cuts, 


huge one-off public sector price 
rises, and cheaper imports. 

It foresees an initial burst of 
very high inflation which should 
fizzle out into relative price sta- 
bility by March, when a system 
of forward indexation for wages 
and prices begins. Under this 
system, minimum wages and a 
basket of 75 goods and services 
are supposed to rise in line with 
an estimate of inflation agreed at 
the beginning of each month, 
until monthly price rises reach a 
two percent target set for Decem- 
ber. 

To have any chance of success 
the plan requires a degree of 
backing from the private sector 
absent since Mexico's 1982 finan- 
cial collapse and attendant 
expropriation of the banking sys- 
tem. Two critical but unstated 
measures in the plan are aimed 
at securing this according to 
senior ministers. 

The government is using Its 
considerable arsenal of power 
and persuasion to negotiate with 
the monopolies which dominate 
almost ail industrial sectors, in a 
bid to make them downward 
price leaders rather than, as up 
until now, the main contenders 
in a price leapfrogging contest 


which has inflation currently 
running at about 160 percent. 

Second, the government is in 
effect serving notice that leading 
Mexican or multinational compa- 
nies wishing to do business here 
over the next six months must 
either import dollars or dip into 
their brimming corporate trea- 
suries. 

The latter are described by one 
Cabinet minister as “a time 
bomb" alter last year’s return to 
very high profits, which showed 
an upward swing in the year to 
the end of September of an 
astonishing 6,973 per cent. 

The minister said between five 
and ten large companies are 
holding cash In pesos equivalent 
to S500m each. This week's rate 
rises are intended to mop a lot of 
this up, preventing any stimulus 
either to demand or capital 
flight. 

The government Is simulta- 
neously reining in is its own 
expenditure and is expected 
shortly to announce a new batch 
of divestitures and closures oi 
state companies, in addition to 
the 112 enterprises the Planning 
Ministry says have already been 
privatised. 


Caricom lets Haiti off hook 


BY CANUTE JAMES IN KINGSTON 


THE CARIBBEAN Economic 
Community has Tailed to agree 
on proposals to ostracise the gov- 
ernment which is to be elected 
in Haiti in 10 days in a voce 
controlled by the country's mili- 
tary rulers. 

After a day of bickering over 
procedural matters, leaders and 
government officials from 12 of 
the 13 members of the commu- 
nity rejected proposals urging a 
boycott of elections, and sug- 
gested they were willing to 
recognise the government to be 
elected on January 17. 

Diplomats in the region said a 
failure of the community to be 
more harsh on Haiti’s military 
government was likely to be wel- 
comed by Gen. Henri Namphy, 
the head of the government, and 
would do little to persuade the 
junta to change the rules under 
which voting will take place, 
including unsealed ballots being 
handed to soldiers. 

In an effort to reach agree- 
ment at their meeting in Barba- 
dos, which ended yesterday 
morning, the Caribbean Commu- 
nity states condemned the man- 



Seaga: pressure 

ner In which the voting would 
take place, suggesting that it was 
open to frauaTin the end, how- 
ever, they did not agree that 
they would ignore the outcome 
of the election. 

At the end of the meeting how- 
ever, Mr John Compton, Prime 
Minister of St Lucia, said the 
community was calling on the 
Haitian Government, "the 
church, the candidates and oth- 


ers who exercise authority and 
influence in Haiti to open the 
process of dialogue immediately, 
with a view to reducing the dif- 
ferences and hostility, and to 
ensure that Haiti does not lose 
this opportunity to join the fam- 
ily of democratic nations.* 

If the Haitian Government 
ignored the concerns of the 
Caribbean Comm unity, “interna- 
tional assistance* to Haiti might 
be affected. “We are not satisfied 
with the procedures far the elec- 
tions,* the Prime Minister said. 

Firmer measures suggested 
earlier by Mr Compton, current 
chairman of the community, had 
been presented to the conference 
for inclusion in its communique, 
but the position of the Commu- 
nity was softened under pressure 
from Mr Edward Seaga, Prime 
Minister of Jamaica. 

At the end of yesterday's meet- 
ing, the Jamaican leader said the 
Caribbean Community should 
recognise the elections in Haiti if 
they are held under “acceptable* 
conditions. The community 
objected to the system of open 
balloting. 


Sematech 
blow to 
Silicon 
Valley 

By Louise Kahoe to San 

Francisco 

CALIFORNIA’S leadership as the 
centre of the US high-technology 
industry has received a blow 
with the announcement that 
Sematech, the US semiconductor 
industry's co-operative research 
effort to counter Japanese com- 
petition, is to be located in Aus- 
tin, Texas, rather than in Silicon 
Valley. 

The decision, which follows 
months of competitive bidding 
'by over 20 states, came as a 
major disapolntment to officials 
who had hoped that the semi- 
conductor makers would choose 
a site close to the industry’s tra- 
ditional “home* in Northern Cal- 
ifornia. 

The loss of Sematech follows 
the announcement last week 
that California had failed to win 
a place on the “short fist* of 
states being considered as rites 
for the Department of Energy's 
$4.4bn Superconducting Super 
Collider project. 

That decision threatens Cali- 
fornia's reputation as the leading 
centre of physics research in the 
US. Sematech, which has bean In 
the planning stages for nearly 
two years, is expected to produce 
up to 800 jobs and spend $L5bn 
over six years. 

The project, which recently 
won $100m in Federal funding a 
year, will also be paid for by 
member companies. 

Its goal is to improve US com- 
petitiveness in the manufactur- 
ing of semiconductor chips 
which are crucial to defence and 
the computer and electronics 
industries. Without a joint effort, 
funded by the government, the 
US would lose out to Japanese 
competitors, US chipmakers 
have argued. 

“California is Ln danger of los- 
ing our leadership position with 
the high-technology industries,* 
Mr Tom McEnery. Mayor of San 
Joae, Ln California's Silicon Val- 
ley. complained yesterday. 

I Although California made an 
llth-hour bid to aecure the 
.Sematech project by offering 
:*l25m in state funds, the state’s 
initial offer to Sematech lacked a 
definite commitment of ftmda. 
By contrast, Texas offered the 
chipmakers *68ra cash as well as 
the use of an existing semicon- 
ductor production facility, 

'“Key considerations in Sema- 
tech's decision to select the Aus- 
tin site Included an existing 
facility, and extensive state ana 
local government support,’ the 
(Industry consortium mid. 


Barbara Dorr reports on a dramatic change in Lima s black market 

Peru dollar traders go underground 


rrs LIKE drugs, pros ti tu ti on, or 
Illegal gambling. Changing dol- 
lars on Peru's black market, once 
as simple and risk-free as a trip 
to the local shop, has now 
become a venture into society's 
underworld. 

Young, rough-looking men 
hang about on the street and fur- 
tively mutter “dollars* to pass- 
ers-by- If yon are interested, you 
nod and the moneychanger 
begins to walk with you. You ask 
“What's the rate?* and probably 
have to bargain - a Latin cul- 
tural phenomenon in virtually 
all business 

Thus begins the illegal transac- 
tion of converting dollars into 
the inti, the local currency, at 30 
per cent or more over the official 
exchange rate. Hotels and banks 
will legally buy dollars for the 
certificate rate, at 62 intis per 
dollar - the rate at which the 
central bank values the dollar- 
denominated certificates used to 
pay importers and exporters. But 

f che street, rates hover above 
intis and some traders expect 
soon to reach over 100. For 
trernviana, dollars are strictly 
limited for business and travel. 

The dollar black market is con- 
centrated along Ocona Street, 
known locally as the Creole Wall 
Street, in the business centre of 
Lima. These days, to add a spec- 
ulative element to the atmo- 
sphere, money changers ran be 
found outside Lima's stock 
■exchange. 

The market has dramatically 


nhanapA. Before last July when 
the Government — in an attempt 
to husband Pom's scarce dollars 
- closed foreign exchange 
houses, fixed : an- official 
exchange rate and made , street 
operations illegal, the business of 
changing money on the street 
was blatantly apen- 

Then, money changers- on 
Ocona waved wads of bills and a 


Often, a potential' i 
client for buying br 
selling dollars would :/ 
be swamped by at least 
a half dozen changers. 
Not any more. - 


calculator and contended loudly 
for customers. Often, a potential 
client for buying or selling dol- 
lars would be swamped' by at 
least a half damn, changers. Not 
any mere; ' . 

Now. when a customer wan- 
ders down Ocona Street, and 
agrees surreptitiously to trade 
dollars, the transaction Is carried 
on with, the air of taUting qmetly 
about the weather but with a 
sharp eye out. f oc .police^. It a 
foreigner is caught, the police 
detains him briefly ana may 
relieve him of somemoneyin 
the process. Peruvians, however, 
face the confiscation of tbe riun 


they wanted to change arid fines 
of up to 10 times char amount. 
The money changer sufites the 
worst. He loses Vis money, » 
fined and might go to jan. 

; On one recent afternoon, an 
intrepid foreign visitor struck * 
■ImI with a young man named 
Pedro, who led him to a garage 
entrance while he called an asso- 
ciate. Out of the garage came a 
paunchy man called MBo-wRii a 
calculator discreetly on his 
watch. Milo worked out the deal 
and,' looking out towards the 
street, snealay handed a sta ck of 
notes backwards to his customer: 
He then took *300, snapped the 
notes .smartly and walked away 
without a glance ora word. 
'.-Pedro explained that the Gov- 
ernment's crackdown . has. pared 
away at the numbers of money 
changers bn Ocona Street, whose 
money largely comes from the 
buoyant slbn Peruvian drug 
trade. Where once there were 
300 to 400 on Ocona, now only 
about 100 are left and only about 
'70 actually have rash. Tire 30 or 
so others, nke Pedro, soUcSt trade 
for a 0.5 per cent commission. • 

. “While official figures on the 
volume of black market -dofi&r 
trading do not exist, the ebb an 
Ocona is regarded as a modest 
-success for the Government’s 
effort to control capital fUght- 
and dollar speculation. Capital 
night is estimated at between 
*600m and *800m annually. 

But as trade , on Ocona has- 
shnink, some of the shrewder 


former traders have started a 
secretive financial service. These 
black -marketeers work 
door-to-door for the many 
weU-ofT “Peruviana who want to 
buy or sell dollars while avoiding 
the risks of the street. This elite 
service has. the bonus that it fre- 
quently Includes a choice of con- 
traband American whisky and 
Chilean wines for bargain prices, 
Peruvian importers, desperate 
for dollars, also resort occasion- 
ally to these channels. 

Some of the bigger black 
marketeers run their operations 
from pturii fiats which masquer- 
ade as living quarters- They cash 
dollar cheques drawn on foreign 
tpniw but only If the amount is 
.over *1,000. 

. However, for the ordinary 
marketeers on the street, 
business these days is risky 
because of frequent police raids. 
One of 10 or so money changers 
at the Lima stock exchange 
detained recently said: “Luckily, 
I had just changed and only had 
Intis.* He told the police the rea- 
son he was carrying approxi- 
mately *1,850 worth of Intis was 
because he did not have a bank 
account. 

'■ Without telltale dollare, he w as 
released ami his money returned. 
The police, he said, “wanted a 
bribe, but I would not give them 
one. They didn't have a case.' If 
they had had one, he admitted, 
■he would, of course, have paid 
:«P* ‘ 


Brazilian effort to exclude oil groups fails 


BY tVO DAWNAY M RIO DE JANEIRO 


EFFORTS by Brazilian national- 
ists to exclude foreign companies 
from distributing petrol and oil 
products in Brazil appear to have 
collapsed following a formidable 
lobbying and advertising cam- 
paign. 

But Mr Aureliano Chaves, 
Mines and Energy Minister, is 
backing a demand that the 
future granting of risk contracts 
for exploration rights mast 
require applicant companies to 
■ensure reciprocal access in their 
{headquarter countries. 

, In a l&-point submission to the 
(Assembly now finalising a new 
(Constitution, the minister argues - 
(that there is no case to forcing 
foreign OH distributors to. surren- 
der majority shareholdings in 
their companies to Brazilian' 
partners. 

Such a requirement had been 
approved by the key conriitution 
drafting committee in November, 
unleashing a storm of protest 
from foreign companies. Shell, 
lExxon, Texaco and Atlantic 


Mr Fernando Milliet, who 
resigned, as president of 
Brazil's Central Bank bn 
Tuesday, has accepted .« 
can from the new finance 
minister, Mr Malison da 
Nebrega, to continue in the 
post, Ivo Dawnay reports. 

After a day of widespread 
speculation that the bank' 
presidency wonld be taken . 
on by Mr Jose Lais SOvefra 
Miranda, president: of 
Banco Inter-Atlantic© de 
Inveatimento, Hr MWietis 
reappointment took many 
by surprise. \ 

A' former kead of 
Uaaesna. the state binV of 
Sao^Qlri, Mr Milliet had 


only taken over the Central 
: Bank post Inst April when . 
Mr ladx Carlos Bresser Per- 
eira inherited the ministry 
of finance. 

' On Mr Bresser** resigna- 
tion last month in a dispute - 
?-oter tar lacwiiM, nfr MB- 
-liet was expected only to 
-remain in his post nnm a 
.new minister 'was 


mw] . .the Central' Bank- 
president has been also 
.keen designated chief of 
negotiations on Brazil's 
Blldbn (S64.4btt) foreign: 
debt. He is expected in New 
Trail next wee k to r e sum e . 
-WtahithiaMUwburin : : 


Richfield, which together centred 
some 55 per cent of Brazil^ dis- 
tribution market, immediately 
launched a nationwide ca mp aig n 
to reverse the decision. 

Yesterday, a lobbyist working 
for the companies claimed that 


75 per cent tf congressmen con- 
tacted opposed - the nationalisa- 
tion plan. The distributors 1 cam- 
paign slogan:- “Who. distributes, 
also contributes* - has also had 
the backing of Petrobras, the 
state off company. • . - ; ' 


. The state company argues that 
control* on' foreign operators 
would limit Us access to foreign 
markets and reduce competition, 
forcing the closure of pond sta- 
tions: 

Mr Chaves* proposal to limit 
risk contracts to those companies 
-'•wfittse headquarter countries 
Allow Petrobras' international 
arm, Braspetro, to drill, appears 
to be a new development. 

!' Since 1976, several foreign 
companies have been engaged in 
risk-contracting in Brazil, includ- 
ing Shell, through its US subsid- 
iary Pechten, and Texaco. So far 
only Pechten has found commer- 
. daily exploitable quantities of 
fuel trl the form of a gas field off 
the coast of Sao Paulo. 

Promising geological structures 
'encountered by Texaco in the 
mouth of the Amazon have led 
' President Jose Samey this week 
to authorise Petrobras to negoti- 
ate drilling rights with the US 
company. . 


WORLD TRADE NEWS 




End beef, wheat 
import curbs, 
US tells Japan 


BY IAN RODGER M TOKYO 

THE US is demanding that 
Japan remove import controls on 
beef and wheat as well as on 
other agricultural products. 

Mr Michael Smith.the US Dep- 
uty Trade Representative who 
was in Tokyo this week for two 
days of talks, complained that 
Japan's official import agencies 
for beef and wheat had not 
passed on the benefits of the 
change in exchange rates to con- 
sumers. 

He claimed that US wheat was 
imported last year for *115 per 
ton and sold to Japanese con- 
sumers at the equivalent of *570 
per ton. Similar disparities 
existed in beef import costs and 
resale prices, he said. 

Mr Akio Kyoya, director-gen- 
eral of the Livestock Industry 
Bureau of the Ministry of Agri- 
culture, said the official beef 
importing agency had reduced 
its bed' sale prices by 22.3 per 
cent since 1986. 

The wheat importing agency 
has recently decided to lower its 
rale price by 6.2 per cent 

Mr Smith said Japan should 
liberalise beef imports totally 
when the existing bilateral 
agreement on import quotas 


expires at the end of March. 

The US delegation also urged 
Japan to accept a Gatt dispute 
panel report late last year calling 
on the country to remove import 
restrictions on 10 agricultural 
products. 

Japan blocked adoption of the 
report at the December Gatt 
council meeting because it was 
not prepared to liberalise trade 
in two of the products, milk by- 
products and starch. 

Japanese officials have been 
coy on this issue, referring only 
to Prime Minister Noboru Tak-, 
eshita's remark last week that! 
Japan would give a ’proper” 
response at the next Gatt council] 
meeting in February. 

Both US and Japanese officials 
have denied newspaper reports 
that the two sides have agreed 
that if Japan endorses the Gatt 
report, it can delay implementa- 
tion of liberalisation measures 
for milk by-products and starch. 

However, it is clear this is! 
what Japan would like to] 
achieve. The Government is con-, 
cerned about the effect on dairy 
and potato producers if these] 
markets were opened up. 


EC cool to US call for 
soybean subsidy talks 


BY TIM DICKSON IN BRUSSELS 

THE European Community yes- 
terday reacted coolly to a request 
by the US Government for for- 
mal talks on the EC’s system of 
subsidies for soybeans and other 
oilseed products. 

The fresh agricultural trade 
dispute has been sparked by 
Washington's decision to take up 
a complaint by the American 
Soyabean Association which 
alleges that US soybean exports 
to Europe have dropped to 
around S2bn from £3.7bn five 
years ago. 

A Commission spokesman said 
yesterday that the issue would 
be discussed by Mr Clayton Yeut- 
ter, US Trade Representative, 
and Mr Willy de Clercq, the EC's 
External Relations Commis- 
sioner, who are both attending 
today's Asian /Pacific trade con- 
ference in BalL 

That meeting Is seen as a gen- 
eral mid-term review of the cur- 
rent round of the General Agree- 


ment on Tariffs and Trade (Gatt} 
negotiations but the soyabeans 
question is expected to be raised 
bilaterally in the wings of the 
conference. 

The Commission considers that 
the US action is Inopportune' in 
view of the fact that between 45 
and 50 per cent of US soybean 
exports go to Europe. 

Brussels argues that the fell in 
these exports is not so much due 
to EC subsidies - which have 
long existed — as to the measures 
which are being taken in Europe 
to control beef and dairy produc- 
*tion. “This means that there are 
fewer animals to feed, the 
spokesman explained. 

’Itie European Commission fa 
also irritated that the subject has 
been raised in the run-up to the 
crucial summit of EC heads of 
state in Brussels next month, 
when the question of controlling 
EC oilseed production will be 
high on the agenda. 


Japan lead 
increases 
in world 
chip sales 

By Lonten Kahoa to San 
Francisco 

JAPAN increased its dominance 
of the world semiconductor mar- 
ket in 1987,. a year in which 
world-wide sales rose by 24 B per 
cent to total *36.6bn (£20.3 bn), 
according to Dataquest, a US 
market research company. 

Measured in dollars, the Japa- 
nese chipmakers took 48 per cent 
of the world market, compared 
to 39 per cent for the US and 11 
per cent for European manufac- 
turers. 

Dataquest noted that the 
declining value of the dollar, 
which feu by 14 per cent against 
the yen last year, had a signifi- 
cant effect upon the market- 
share rankings. 

The researchers predict that in 
1988, US chip-makers stand to 
benefit from the dollar devalua- 
tion as prices to Japanese chips 
rise. 

Semiconductor consumption 
and production In the US will 
also grow faster as the cost bene- 
fits of offshore electronics assem- 
bly decrease, analysts suggest. 
US chipmakers may also begin to 
gain ground as the effects of the 
1986 US-Japan semiconductor 
trade agreement take hold, 
industry analysts said. 

The trade pact, which prom- 
ised greater access to the Japa- 
nese market for foreign produc- 
ers, has already significantly 
increased Japanese memory chip 
prices In the US and Europe, eas- 
ing competitive pressures. 

Asia-Pacific chipmakers from 
Korea, Taiwan and Hong Kong 
increased their revenues by 64 
per cent in 1987 Co claim a 2 per 
cent share of the world market 
and emerge as a significant new 
force in the semiconductor busi- 
ness, Dataquest said. 

By comparison, Japanese reve- 
nues grew by 27 per cent, US 
companies increased their safes 
by 23.7 per cent and European 
producers recorded growth of 
20.8 per cent. 

NEC of Japan ranked as the 
largest chlpmaker in the world 
for the third year running with 
revenues exceeding *3bn in 
1987. Among the major US pro- 
ducers, Intel grew fastest with a 
51.4 per cent revenue increase to 
Sl.5bxL 

Chip companies worldwide 
fared better during 1987 than at 
any time since an industry 
slump began in late 1984 and 
bottomed ui early 1986, accord- 
ing to Dataquest. 


Tim Coone on how a national frustration has become a battle for lucrative contracts 

Argentina invests in new telephone links 


FROM THE humblest housewife 
to the haughtiest minister, from 
across a rigid political spectrum 
that rarely lends itself to com- 
promise, there is one point on 
which all Argentines agree — 
their telephone system is a disas- 
ter. 

For evidence one need look no 
further than the smashed tele- 
phones hidden in a cupboard in 
'the FT office in Buenos Aires - a 
mute but moving testimony to 
the fraught emotions of succes- 
sive correspondents in the city 
-confronted with the need to 
make an urgent telephone call 
■half an hour from deadline. 

\ But such frustrations and 
'index finger cramps may soon be 
vague memories. For the fear of 
being left out of what an imam- 
native estate agent might 
describe as “a market with 
potential” has prompted four 
major foreign telecommunica- 
tions groups to offer, with their 
governments’ backing, finance in 
excess of Sl.6bn to overhaul and 
modernise completely Argentin- 
a's antiquated telphone system. ' 

The rattle for the multimillion 
dollar contracts spilled Into the 
open last October with the row 
.between Alcatel and Siemens 
over the renewal of 22 40-year- 
old exchanges and 400,000 lines. 
■The French Government has 
{backed Alcatel and lata, its local 
Argentine subsidiary, with finarv 
jdng for the bulk of. the S160m 
project. 


Siemens objected to a third 
competitor entering the market, 
a complaint later voiced also by . 
the Japanese ..concern NEC. 
These both have manufacturing 
subsidiaries in Argentina and 
rely on government contracts to 
maintain the most profitable side 
of the business, which is the 
manufacture of excha n g e equip- 
ment. - 

Pointing to the French govern- 
ment financing to the Alcatel, 
project^ a spokesman for Siemens 
said with a hint of jealousy: *We 
cannot expect to get that sort of 
backing from our own govern- 
ment. Surprisingly enough, 
however, within a month rival 
offers came from both Siemens 
and NEC, proposing the installa- 
tion Of lm lines apiece, along 
with the digital exchanges 
backed by 100 per emit financ- 
ing. 

Behind the NEC Offer is an 
estimated *600m from the Japa- 
nese Exirabank ' to cover major 
investments in the telecommuni- 
cations sector, while the Siemens 
project is to be financed with 
DMfKXkn (£201 -5m) of “supplier 
credit and on-lending”, according 
to a government official. 

Mr Jose MagUano, the govern- 
ment Communications Secretary 
smiles serenely in his office. He 
is in -the happy, even unique, 
position, of having offers of 
alfibn in external finance which 
can almost double the capacity 
of Argentina’s telephone service 



Expansive network 


over the next five years and 
this without having to~ commit* 
any domestic, resources or 
savings to the investment. ; 

At present there are fifhn tele- 
phone: lines installed nr Argen- 
tina, one for every 11 people, 
compared with one for everytwo 
or three people in Europe/ So far, 
only 60,000 of the lines have dig- 
ital exchanges, . whereas 1.7m 
lines are still using -first genera- 
tion technology step-by-step, 
exchanges. •* 

Alcatel’s - proposal to renew 
400.000 tines and attendant digi- 


tal exchanges In the capital has 
been modifed, after an objection 
fay SrawlM sad jNEG, to only 
260,00(1 lines, but will beexpan- 
ded to 400000 lixtes -tttth hew 
cus to mers. 

TheJevelofloraL company 
participation id the manufacture, 
of switching equipment has also 
.to be improved by Alcatel. 

• According to-Mr Jorge Garfun- 
kd, the vice present of lata, 
“we ate negotiating, and I fore- 
see no problems in making the 
. required adjustments to the ccin- 
traict.*-’ 

: Siemens* ahd NEC’s proposals 
to. replace old exchanges” and 
instal new lines up to a total of 
lift eaidt over thd next four years: 
» alsobefog considered seriolcsfly 
bjr the Government “although 
this would imply half a million 
more new lines a year, twice the 
maximum number ever installed 
hi Argentina,” said Mr Mariano. ' 
.' -fie believes the; maximum 
demand would be closer to 
350,000 fines per year* and 'that 

the protooAaia; would have tube 
for turnkey projects as the state 
-tefephone company Entd does 
not have the capacity to' ihstal 
more than 300,000 lines per year. 
■■ Italian companies are also eye- 
ing the market, in the wave of 
Optimism crested by the recent 
trade accords sighed between 
ftely and Argentina, - 
■*' The most Ifiamediate ffaliah/ 
fevmvement . instead will be 
the digitalisation of the trunk” 7 


tines in Buenos Aires, the 
replacement of the cables with 
fibre optics at a cost of S3O0m 
and the digitalisation and 
improvement- of the microwave 
network which links the furthest 
points of the country into the 
ipational telphone network. The 
tetter will cost a further *100m. 
Both projects count on Italian 
govemme nt support. 

.. Mr Magliaho said that ail the 
proposed projects have “excep- 
tionally high internal rates of 
return.* He claimed that the 
replacement of the old step-by- 
step exchanges with digital tech- 
nology ht the centre of the capi- 
;tal could be paid off in one year. 
Whereas investment in the digi- 
talteatian of Crank fines in the 
capital could be paid off in three. 
jAfi nowde pends on the Econ- 
omy Ministry approving a fur- 
; ther increase in Argentina’s for- 
eign , d ebt, burden from its 
present *54bn. Mr MagUano, tak- 
tog a. deep breath, rays: *We are 
Dying to Convince the ministry 
ortitoj^ty hiai returns on the 
investment and the infrastruc- 
tural .importance to the econ- 
omy. There is no other sector of 
tto economy which is in such 
need of investment and which 
Swwsauch high.. rates of return. 
I Am optimistic. 

1- One can almost Imagine the 

s?M>sr 



gas 


BY KAREN POSSUM OSLO : V 

NORWEGIAN GAS sales con- 
tracts signed with a consortium 
of European buyers in 1981 have 
become loss-making to the Nor- 
wegian Government, officials 

Sa ^The formula governing, the gas 
prices has reduced government 
receipts to less than the cost of 
transportation to Europe, accord- 
ing to the Norwegian Energy: 
Department and several oil com- 
panies. 

Norwegian gas baa been sold at 
about NKtOJiy acubic metre to a- 
Enrop ca n cons or tium comprising 
Ruhrjgas of West Germany.Ga- 
sunie of the Netherlands and Gaa 
Ide France. However, the tariff 
for tr a nsporting gas ranges from' 
NKr0.40 to nKtI. 06 a cubic, 
metre. 

For StatoD, the Norwegian state 
oil company, gas sales to Europe 
remain profitable because it 
gains revenue from its 60 per 
cent stake ln the North Sea gas 
pipeline linking the Norwegian 
fields to Europe. 

Apart from its ownership of 
Statoiljthe Norwegian Govern- 


ment holds a direct 73 per cent 
stake in the GuIIfaks field, one of 
the three main sources of Norwe- 
gian gas. The Government must 
pay transportation tariffs on this 
gas without any oRseting reve- 
nue from direct ownership of the 
pipeline: 

The agreed gas price is linked 
to the past price of oil, which in 
1988 hit a low of *9 & barrel 
compared with a peak of more 
than. *30 the previous year.. Gas 
delivered to British Gas in' the 
UK, however, has been, soki at a 
premium - about NKrO.lS to 
NKiilSd a cubic, metre hi gher 
than that of gas landed . an the 
continent. . . 

The transportation tariffs to 
the Continent, on- the other 
hand,' are linked .to consumer 
price indexes. 

Norwegian gas from, the 
StadQard, GuDteks and Hehndal 
offshore fields, is shipped 
through the Norpipe system, via 
the Stathipe transportation sys- 
tem, to Emden, west Germany. 
For Statfjord gas, the transport 
tariff Is NKiO.70 a cubic metre; 


for GuIIfaks gas NKrLOB a cubic 
metre, and for Belinda! gas 
NKiO.40. 

OH companies which are part- 
ners in Norwegian . gas fields, but 
not in the transport line, aresuf- 
fering the worst losses in. the 
deal. These Include Conoco; ' 
Texas Eastern, Amerada. Hera 
and Amoco. Two oil c om p an ies, 
Mobil and Shel£ are partners in 
the gu fields and have stakea.in. 
the tr ansport line. They are als© 
buyers on the Co n tinent. I - r V-- 

.te* 8 * May* Mr James Allcock, 
British (Ws -director of petro- 
leum purchasing, hinted to the 


ations. to buy. Norwegian gas- 
fiten gw. Troll are^SMpner ^gaa 

Jn 1986, .the ccarp aratfah. was - 
upset that fte llg Goverraherit 
vetoed a deal with Statoil to. -buy 
a large quantity of. gas for the 
1990s. Since It was privatised-in 
1986, Bri tish Gas haa been anx- 
ions to reopen' talks :: with the ' 
Norwegians. 


French sign oil and gas 
search pact with India 


. BY PAUL BEITS Ml PARIS 

“ * ^ ’ * * ♦ ’ **' * % ‘ ^ 

TOTAL CtmtpaffdeJFrsncBise des 
Petioles* the french oU grirop, 
has signed a W four-pear 
industrial co-operation agree- 
ment- witii the. Indian Oil and 
liatfikar: .- Cpnimlrafon. 
0WGC3 .to help tdtoa explore 
and develop- ite hydrocarboh 

*Tfce d«rf td b& 
worth «p ti**FK250ra <£26myin 
ratffehtied French-, oil 

group daring tfo*pertod- of tee 
cob tractr stejrtfAg next 


toTftj tonnes. .1‘ 

The French group signed a sec 
ond f our-yfcar ^co-operation con- 
tract worth STOte ln 1981. At the 
end of the , contract period, pro- 
jddCtfori at Bombay High had 

jpeitchett 20 m ton ries a 


n 1 accounting tor about 
_ "jof totaLlndiaxtoU prut 




; the tote-l 

ffetween the-] 

rErtetefrbifgWBp raid Ind&.Totall 
technical 

M8a ONGGJitl 

1977 to Jielp -develop Bombay 
Bigv .the country*.* Isigett off-, 
shore on fietfirBatween 1977 ami I 
396V till pABCtton ; Br 
High rrae from Za^gannes a year ! 


t«U production. 

. Tfte latest contract comes at a 
tfanewhen the.Indian authorities 
tee reeking to .pursue domestic 
.exptoatfoa 'Ana production to 
- ttyto jjalt the rise m oil imports. 

. T Xhdfan' dfl- consumption has 
teeoLria&g by rabmit 7 per cent a 
reaching lm barrels a day 
teaue^ndqfiastjiieBr, compared 
^^^€^cpr«fuctiQn of about 

A consortium of French con- 
■“riwaon * companies - Including 
~ Cola* has won a FFr 
; <sa2bn) contract to build 
.tee reread part of the extension 
Jakarta sintamational airport. 
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really know tyres 
choose Pirelli. 


This year, Pirelli has won every world rally 
championship there was to win 
- manufacturers’, drivers’ and Group N, the 
latest in a string of 16 world titles in 16 years. It 
all started in 1972, when Sandro Munari won 
our first championship in a Lancia Fuivia H F. 
Since then, Pir$lt fias ialso shared victory with 
other great driv^^Tikd Markku Alen, Walter 
Rohrl, ^SiorriW^fiisarcl, Hsrihu Mikl<oia and 
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UK NEWS 


New car sales last year 
pass 2m for first time 


BY KEVIN DONE. (MOTOR INDUSTRY CORRESPONDENT 


THE BOOMING I'Jv car market, 
which passed sales or 2m for the 
first time in 1937. strengthened 
farther in December with new 
riir sales still showing no impact 
from the October stock market 
crash. 

New car registrations in 
December jumped by 12.85 per 
cent lo 9J.2S4. the highest for 
the month since 1971, according 
to official figures yesterday from 
the Society of Motor Manufactur- 
ers and Traders. 

Registrations for the whole of 
1£»S7 increased by 6.97 ner cent 
to 2.013.593 units, the third suc- 
cessive year in which sales vol- 
umes have climbed to a record 
level. 

Buoyant sales as well as 
favourable exchange rates have 
lifred the fortunes of the previ- 
ously battered UK car industry. 

Domestic car production last 
year grew by around 12 per cent 


to 1. 14-1. 15m units according to 
industry estimates, while the 
spare of imports in the UK car 
market fell to 51.68 per cent 
from 55.97 per cent in 1986 as 
both Ford and General Motors 
continued to increase their sour- 
cing from L'K' plants. 

UK car exports also recovered 
strongly with an estimated 
increase or close to 20 per cent 
from 187,556 units in 1986. 

Ford further strengthened its 
grip on the UK car market with 
its share of new car sales rising 
to 2S.81 per cent from from 27.38 
per cent a year earlier. 

Despite the surging market 
both Austin Rover and Vauxhall, 
General Motors' UK car subsid- 
iary. suffered a fall in market 
share, with Austin Rover drop- 
ping below 15 per cent for the 
first time. 

The volume of Austin Rover 
car sales increased modestly to 


296.784 from ^3,240 in 1986, but 
its market share fell to only 
14.74 per cent from 15.58 per 
cent a year earlier. 

The company has managed to 
regain profitability in 1987 for 
the first time since 1983, how- 
ever, and its export performance 
improved markedly with foreign 
sales rising to 140,000 cars last 
year, its highest export volume 
since 1979. 

Austin Rover said yesterday 
that its export earnings doubled 
to STOOrn in 1987. 

VauxhaJl's UK market share 
dropped to only 13.45 per cent 
from 16. 1 1 per cent. 

The share of the UK car mar- 
ket captured by Japanese 
imports was little changed at 
10.91 per cent compared with 
11.12 per cent in 1986 including 
24,446 vehicles produced by Nis- 
san at its Sunderland plant. 

Analysis, Page 8 


Ford unions to reject three-year deal 


BY JOHN GAPPER. LABOUR STAFF 


MANUAL unions at Ford 
Motor are to reject a three- 
year pay offer today and 
insist that the company 
does not reduce its UK 
workforce as a result of 
efficiency savings brought 
about by shopfloor reorgan- 
isation. 

However, Mr Mick Mur- 
phy, leader or the anion 
side in negotiations, said 
the eight manual anions 
were prepared to accept a 
three-year deal if the offer 
was improved and employ- 
ment guarantees given. 


Mr Murphy said that the 
naions required undertak- 
ings that the UK manual 
workforce of 32,500 would 
not be reduced - even 
through voluntary redun- 
dancy - and pools of tempo- 
rary workers would not be 
used to meet output peaks. 

He said that the company 
could afford more than its 
offer of 8.5 per cent for the 
first year of the deal, and 
would have to promise to 
pay at least the first-year 
settlement in the two suc- 
ceeding years. 


Ford imported 50 per cent 
of the cars it sold in 
Britain, and it was reason- 
able that the company 
should have to channel back 
efficiency savings into, 
increased UK production 
rather than reducing its 
workforce, he said. 

•Union leaders of 11,000 
manual workers at Vauxball 
Motors, the General Motors' 
subsidiary, are to recom- 
mend acceptance of a two- 
year pay deal worth 
between 11 per cent and 14 
per cent. 


Betting industry escapes probe 


BY DAVID CHURCHILL. LEISURE INDUSTRIES CORRESPONDENT 


BRITAIN'S bookmaking Industry 
- worth almost &4bn a year in 
terms of total turnover - is not 
to be referred to the Monopolies 
and Mergers Commission for 
scrutiny. 

The announcement yesterday 
by Sir Gordon Borne, director 
general of fair trading, follows 
intense speculation that the 
Office of Fair Trading was 
poised to refer off-course betting 
after receiving complaints about 
the alleged market power of the 
four leading bookmakers. 

The market leader is Lad broke, 
with an estimated 14.5 per cent 
share of the market, followed by 


William HiU (pan of the Sears 
Group), Coral (owned by Bass), 
and Mecca (Grand Metropolitan). 

These companies together con- 
trol some £2.4bn - or 62 per cent 
- of the market by value. 

Shares in these companies had 
been marked down earlier in the 
week, but rallied after yester- 
day's statement. 

The OFT had been investigat- 
ing the off-course betting indus- 
try for the past year. This fol- 
lowed relaxations in 1986 in the 
law allowing off course betting 
shops to show live television cov- 
erage of both horse racing and 


greyhound racing for the first 
time. 

This led to the creation of Sat- 
ellite Information Services, in 
which the four major bookmak- 
ers have significant stakes, to 
provide live television and infor- 
mation coverage of racing in the 
UK. 

The OFT had received com- 
plaints that bookmakers were 
stifling competition, especially 
by offering similar odds in off- 
course betting. 

However, the OFT found insuf- 
ficient evidence to suggest that 
bookmmakers were acting 
together so as to “prevent, 
restrict or distort competition.” 


Nurses 
strike over 
threat to 
payments 

By David Brimfle 
Labour Correspondent 


THE GOVERNMENT'S han- 
dling of the National Health 
Service was thrown 
into sharp focus last night 
when nurses at a Manches- 
ter hospital held a one-shift 
strike in protest at a threat • 
to the national system of 
night duty payments. 

More than 100 night 
nurses at the North Man- 
chester General Hospital 
were Mid to have voted 
unanimously for the strike 
In a secret ballot they had 
instigated. About 40 of 
them were due to be on 
duty last night. 

Leaders of the National 
■Union of Public Employees, 
the union representing all 
the nurses involved, said 
.that other hospitals could 
be hit by similar 
-unprompted strikes 
the Government scrapped 
plans to cut so-called spe- 
cial duty payments. 

Strikes by nurses have 
been rare, though not 
unknown, since the profes- 
sion's n ational pay dispute 
in 1982. 

The Royal College of 
Nursing, the biggest union 
concerned, has a no-strike 
role, although its members 
at North Manchester were 
said to have agreed not to 
do the work of the strikers. 

- However, Mr Bob Jones, 
Nape's national secretary 
for the NH8, said the health 
departments had only two 
days previously again 
refused to withdraw or ■ 
amend their proposals. 

The Manchester nurses 
gave four days' notice of. 
their strike, enabling the 
hospital to call in other- 
staff. 

The hospital said it expec- 
ted that patients would be . 
fully protected and that no 
bed closures would be nec- 
essary, 

Mrs Edwin* Curry, junior 
health minister, described 
the dispute as “quite daft". 

• British Industry Is becom- 
ing increasingly strike free 
according to the latest pro- 
visional Department of 
Employment figures. 

In the year to October 
1987, there were 930 at 
pages compared with 1 , 1 . 
in the previous 12 months. 


• Business Law 


Facts of life for company directors 


BY MARTIN PIERS AND BARRY 


»!• 


ELLY 


THE NEW UK insolvency legis- 
lation is administered by the 
civil courts, but the new provi- 
sions for the disqualification of 
directors are more like crimi- 
nal law offences In that they 
are attracting criminal law 
punishments. 

Some may find this odd, but 
such creeping "criminalisation" 
of company law is hardly sur- 
prising in view of the way in 
which new criminal offences 
have been created to sweep 
clean the streets of the City of 
London. 

By the introduction of the 
Company Directors Disqualifi- 
cation Act 1986, the Govern- 
ment sought to give some teeth 
to the obligations of directors 
under the Companies Acts. 

The courts have had the 
power to disqualify directors 
for a number of years, but 
until recently directors have 
not faced any real possibility 
of disqualification for failing to 
act responsibly as a director, 
whether or not the company is 
insolvent. 

Lawyers, the Department of 
Trade and Industry, and Insol- 
vency Practitioners, have all 
now had a year to determine 
how the disqualification proce- 
dures are working. 

So far, there have been 
almost 100 disqualification 
orders under the new legisla- 
tion. The Secretary of State has 
established a disqualification 
unit of the DTI which operates 
out of Companies House in the 
City. The staff of this unit 
should reach 50 this month 
and the anticipated level of 
applications to be assessed will 
be about 85 a calendar month, 
roughly 1,000 each year. 

The 


require an expansion of the 
Insolvency Bar. There are only 
two or three specialist sets of 
chambers which handle this 
kind of work and some barris- 
ters believe that criminal law 
specialists will become increas- 
invotved. 


sweep scandal and suspicion from the 
streets of the City of London. 


Company directors must conform to a Tar 
more stringent code of conduct as a result 
of insolvency legislation introduced two 

years ago. It has h a s set new standards of ^rhe disqualification proce- 
ss and diligence as part of the effort to 

tenting of those against whom 
the case Is proven, seems closer 
to criminal law than civil law 
— as does the punishment. 

But the required standard of 
proof is no more than the the 
civil law balance of probabili- 
ties; much less than the proof 
of guilt beyond reasonable 
doubt which is required in 
criminal law. Some comfort 
can be derived from the DTI's 
Intention of proceeding only in 
the more serious cases. 

In assessing the fitness of a 
director, the relative impor- 
tance to be given to miscon- 
duct leading to commercial 
debts and to misconduct result- 
ing in Crown debts (mainly far 
PAYE and VAT) remains an 
unresolved issue. 

The legislation does not dif- 
ferentiate in this way but the 
DTI understandably takes the 
most serious view of directors 
who continue in business by 
using Crown debts to bolster 
their cash flow. 

The courts have tended to 


to be associated with two suc- 
cessive insolvencies before he 
could be disqualified for Unfit- 
ness; one insolvency Is how 
sufficient. 

The “unfitness” itself can be 
pronounced by the court by 
reference to a number of 
offences including breach of 
duty owed by a director to the 
company, a director's part in 
the misapplication of assets, 
failure to keep proper records, 
file annual returns and prepare 
annual accounts and reports, 

-The longest disqualification 

period imposed so far is 13 

years, but there Is not yet an cated to k 
established practice for linking DTI hopes 
a certain type of misbehaviour 
with a specific length of dis- 
qualification. 

The average to date is five 

years. Id one extreme case, a practitioners consulting the 


In the experience of the 
insolvency technical depart- 
ment of Touche Ross, the 
accountancy firm, the typical 
victims of the new legislation 
are directors of small building 
or clothing businesses and the 
like. 

Accountants specialising in 
insolvencies now have a statu- 
tory duty to report to the DTI 
when they find indication of 
questionable conduct by direc- 
tors or forma* directors. 

The disqualification unit is 
sub-divided into cells with 
each practitioner being allo- 
rticular cell. The 
it this will enable 
a dose working relationship to 
be formed and Touche Ross 
confirms that this system is 
working well in practice, with 


nt appears 
firmly with 


Government 
determined to deal 
directors who are unfit to man- 
age a company. 

The new insolvency legisla- 
tion of 1986 introduced a code 
of conduct and new standards 
of diligence and skill for direc- 
tors which are far more oner- 
ous than before. 

Should a director commit a 
breach, he exposes himself to 
the possibility of a disqualifica- 
tion order being made against 
him - prohibiting him from 
talcing part in the management 
of a company for up to 15 
years. 

The legislation has also tight- 
ened up the provisions relating 
to disqualifications for unfit- 
ness. Previously, a director had 


mucuic uue, n uiBvuuuiLen uuiuiuiuuk ui« _ .j._ __j i 

period of three years cfisquallfi- DTI on any grey areas and 
cation was imposed upon a erring rather on the side of 

director for failure to file caution. different because the Crown is 

accounts. However, the policy The disqualification unit ^ " 
of the DTI is not to punish makes applications far disqual- 
directors who have made a ifksation only where there is 

genuine effort to run their- clear and sufficient evidence, a ^ 

business properly. policy borne out by the fact 2 lS!\i h hJS?^!lL , A 5 r f 

A large number of factors that there has only been one 
must be balanced - such as successful defence to date. ^i^ n « 0 Ul ££I! tl iE g 

negligence, recklessness, dls- However, there is some con- 

honesty, conduct evidencing cem among barristers spetialis- a 

unfitness and sheer incompe- ihg in insolvency. Fust, it goes ^ k* 

tehee. The DTI feels that dis~ against their legal upbringing _ v*- 7 ? r J^ e . ws Crown debts 
qualifications will in time to think in the context of tar- All ure to keep proper 
make the business community gets for the number of disqual- symptomatic of /^L k " 

stronger and healthier by rate- fficationa £|V the P art °.f th * 

ing the standards of respond- Secondly, there is a lack of because reality or 

bility and freeing the real . consistenqp in the approach of T. ou1 ^ 5 ave be€ri 

entrepreneurial spirit by the courts, both to appropriate ^ > P arent earner, had accounts 

removing those that abuse the periods of disqualification and Pff 11 property kept and tax 

system. the standard of conduct to be - , , 

Although many people expected of directors. One * viStr- f .?- re 

thought that after such scan- school of thought requires , the of djs- 

date as the Guinness affair dis- “Commercial immorality" to be ^'“ttncation is evolved and the 
qualification of directors from present while the other adopts disqualifications is 

big companies would become a stricter, and more legalistic staDUlse<1 - 
more frequent, in fact most approach. - Martin Piers is a partner, and 

directors disqualified to date if the number of disqualifica- Barry Donnelly a barrister, 
have been from small com pa- tions rises to the level antici- wrixh Gouldens, City of Lon- 

nies in cash businesses. pitted by the DTI, It will don solicitors 


AT THE TIME 
WOULD YOU HAVE IGNORED THESE ? 
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Wood 

Companies are sometimes very 
similar to primitive societies! Only 
those capable of mastering transfers 
of technologies can survive. 

In this merciless struggle, Grenoble 
creates the occasion and generates 
this “ fire ” which is indispensable for 
ail evolution : competitiveness. 


Flint 

TEC 88, European Crossroads of 
Technologies and Competitiveness, 
brings together among other high- 
tech sectors, 6 hyper-specialized 
salons to satisfy your specific needs 
and establish the basis for a complete 
exchange of ideas. The future is on 
the schedule from the 12th to the 15th 
October 1988: materials of the 


Fire 


future, advanced technology^ sys- 
tems, laser and computer-assisted, 
vision as well as syntheses of picture 
and sound. 

A rendez vous that only an over* J 
loaded diary could iehve but ’feat-. - 
frankly speaking would it te..W}se,fo_..'-l**. 
miss such a breath of fresh air?" - 
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TEC 88 GRENOBLE. EUROPEAN CROSSROADS OF TECHNOLOGY 


By minitel 3615. code AGIR-TEC 
we reply to all your inquiries within 48 hours. 



TEC 88- ?. Place Andre Miulrauv. BP 207 
38016 GRENOBLE Codex. France *• Phone 76875V 27 
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Electric windows {front ft rear) 









flit adjustable steering 


Reclining rear seat* * 


TWIti trip meters 


4 Speed heater fan 


Lockable glove bo* 


Drivers foot rest 


Tinted windows 


Integral rear head restraints 


Rear wash/wlpe t ^ 


Stereo radlo/cassette ' 


Five-speed gearbox 


60/40 Split rear seats? 


Front <i rear Inertia reel seat belts 
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At £8,297. the new 1988 Nissan Bluebird 
1.6 LS gives you a great deal more than the 
competition. 

Over £1,300 more equipment than 
either the 1.6 L Sierra, or the 1.6 L Cavalier It’s 
the kind of lavish equipment you’d associate 
with much more expensive luxury cars such 
as larger BMW’s and Mercedes. 

Electric sunshine roof, electric windows 
rear and front, central door locking and an 
electric aerial are only part of the story. 

Take the stereo radio cassette. ifs a 
self-seeking, electronic tune Blaupunkt. (We 
thought you'd like the sound of that.) 

Bluebird saloons and hatchbacks are 
manufactured In Britain to Nissan'S excep- 
tionally high standards. 

This precision engineering makes sure 
that when you come to sell, or trade in, your 
Bluebird still gives you the best deal. 

Experience proves, that after 20,000 
miles, your Bluebird is worth at least £500 
more than a comparable Sierra or Cavalier. 
Montego owners are some £700 worse off. 

All the 1988 Bluebirds give you more 
when you buy, when you drive and when 
you sell. 

But don’t Just take our word for it. Try 
the 1.6 LS, the 1.8 GS, the 2.0 GSX, or any of 
the other added -value Bluebirds. 

Visit your Nissan dealer and you'll 
agree that no-one gives you more. 
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* t S door models. B!ueb?rcM.6LS at i8,3^ CdvaiJer 1.6L at £8296. 

Bluebird prices include dor tax and VAI Delivery and road fund ttcence ®xtra 


B L U E B I R 


Nissan UK Ltdi Nissan House, Worthing, Sussex BN13 3HD. Tel. Worthing (0903) 68561 
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Gooding Group plans to 
invest after Servis sale 


BY MAGGIE URRY 

THE GOODING GROUP has ‘a 
hell of a lot of cash’ and is plan- 
ning new investments after the 
profitable sale of four of Its five 
main businesses, Mr Alf Gooding, 
its founder, said yesterday. 

The privately owned industrial 
holding company was set up late 
in 1983 with the profits Mr Good- 
ing, a Welshman, made by sell- 
ing his steel lintels business to 
RTZ. It rapidly gathered a group 
of five main businesses, three 
acquired from the receiver. 

This week's management buy- 
out of Servis. the domestic appli- 
ance company. leaves Gooding 
Group with only one of the Eve 
- Race Electronics - which 
makes home computers for 
Acorn and supplies electronics to 
Jaguar and other companies. 

All five were, according to Mr 
Gooding, "diabolical messes'. He 
said: "Hell's bells, we’ve turned 
those companies round Into 
profit and sold them at first-class 


prices. There are 4,000 people 
employed in those businesses 
today, none of whom would 
have a job otherwise.* 

He said that what was left in 
the Gooding Group was, *a hell 
of a lot of cash and a highly 
profitable business in Race Elec- 
tronics.* Race’s turnover should 
exceed £40m in 1988. 

"When we took that over it 
employed 100 people and was 
losing £50,000 a month. Now 
there are 630 people and it Is 
making five times that a month. 
We expect to go up to 1,000 by 
May to produce the orders we've 
got.* 

Substantial profits have been 
made on the companies sold. Ser-' 
vis was bought in March 1985 far 
S3. 75m and sold on Wednesday 
for £8m. Another business, Porth 
Decorative Products, which 
makes artificial Christinas trees 
and decorations, was sold for 
SI 2m in July last year, two and 


a half years after it was acquired 
for around £4m. 

The other two businesses sold 
were Convertec International, a 
paper and board metaliiser, and 
Wujay, a designer and manufac- 
turer of pumps and compression 
equipment. 

The cash will be invested in 
other companies, in areas related 
to Race Electronics, where Mr 
Gooding feels he can apply his 
talents. A former chairman of 
the Welsh section of the Confed- 
eration of British Industry, Mr 
Gooding said that the secrets of 
his success were, 'sorting out the 
management and getting finan- 
cial support from the City." 

A private placement of 
in November 1985 raised iiim 
and gave Institutions a minimum 
30 per cent stake. But plans to go 
public this year have been, 
deferred by the fall in the stock, 
market. 


Kinnock calls for NHS funds 


BY IVOR OWEN 


MR NEIL KINNOCK, Labour 
Party leader, called on the Gov- 
ernment yesterday to provide at 
least an additional £1.3bn for the 
National Health Service. 

Speaking following a visit to St 
Thomas’s Hospital, London, he 
accused the Government of ‘fos- 
tering* instead of fighting the 
crisis in the NHS. 

Mr Kinnock recalled that 
Sl .3bn - almost exactly the cost 
of reducing the basic race of 
income tax by lp - was the 


was reflected in a speech at the consumer to pay for health 
Wembley by Sir Rhodes Boyson, care through panic ipatlon in 
MP for Brent North and former competing private or state insur- 
M inis ter of State for Northern ance schemes. 

Ireland. Dr David Owen told a meeting 

He warned that unless ‘care- at - Hammersmith organised by 
fully handled* the health service the Campaign for Social Democ- 
could become the 'Achilles heel* racy, which is spearheading the 
of the Conservative Party during efforts to preserve an indepen- 
the remainder of the present par- dent SDP, that Conservative MPs 
llamenL were quoting the increased 

Sir Rhodes advocated the *de- expenditure on the NHS without 
nationalisation* of the services, facing up to the fact that, in 
iv lp - was tne particularly the hospital services, many cases, it was producing 

amount which the Commons They needed to be put In a mar- “lesser health care*, 

committee on social services cal- ket while the Government pre- He dismissed Labour’s “bed 
culated to be the shortfall in pared a scheme whereby ‘all our count* campaign as equally 
required hospital and commu- people can become the genuine unconvincing, and maintained 
nity health service funding up to paying customers of these ser- that the real criticism of recent 

1986. vices*. bed closures was that they had 

Unease among government He urged the Government to occurred in a totally unplanned 
supporters over its handling of follow the practice of most Con- way as an emergency measure to 


the controversy over 


IHS tintental countries by requiring save money. 


Livingstone urges arms cuts 


BY IVOR OWEN 

PROPOSALS for substantial cuts 
in military spending and plans 
for countering the economic 
recession likely to develop in the 
next two years must feature in 
Labour's programme for the next 
general election, Mr Ken Livings- 
tone, MP for Brent East, said yes- 
terday. 

He forecast that the attempts. 


and politically unacceptable" for group which, as part of Labours 

the Labour Party to be drawn r T le T’ "SSH* 

into supporting such a policy. to identify the key issues likely 

While stopping short of a for^ 


maj rail for Britain’s withdrawal 
from Nato, the 21-page docu- 
ment calls on members of the 
economic group to consider big 
reductions in defence spending. 
They should be accompanied by 


to form the basis for its next 
attempt to end Mrs Margaret 
Thatcher's hold on 10 Downing 
Street. 

He contends that a conjunction 
of events, including the stock 
market collapse in October and 


to prop up the dollar would Intensified efforts to promote ° Vl ement hj .East- West 


improved relations between the I !S? e 

countries of western Europe and [ or at the 

the Soviet Union. bead of the 'left in Europe In 

* . , . formulating a strategy to frus- 

Such an approach, he said, trate attempts to “subvert* the 
would release resources for eco- trea ty signed by President 
nomic reconstruction, social Reagan ^ Mr Gorbachev to 
reform and for opposing reces- eliminate intermediate-range 
siomst tendencies. nuclear weapons. 

r ._ r „_ Mr Livingstone denied that he . Mr Livingstone predicts grow- 

mit on Tuesday to the economic was advocating a policy certain 111 8 demands for the deveiop- 
and the Soviet Union move to prove unacceptable to the 0 ’ » 1 U ® 
towards an agreement to limit majority or his colleagues on claim to he the most determine 
strategic nuclear weapons. He Labour’s national executive cam- ot «*« policies 

said it would be 'catastrophic mittee in order to strengthen his hard left. 


prove as unsuccessful as efforts 
of past Labour Governments to 
prevent devaluation of sterling. 
As a result, the US will be 
‘exporting recession to Europe* 
as well as reducing its military 
expenditure there. 

Mr Livingstone called a press 
conference at Westminster to 
outline the proposals he will sub- 


rmined 
of the 


Glaxo to market Roche heart drugs 


BY PETER MARSH 


GLAXO. Britain’s biggest phar ; 0nly - * ^ 


maceuticals coiupany\lias signed US. where Roche, which is 


the Swiss company's drugs' 
Tinanv ftss smneo w l|Ui c which are under development,, 

a deal with R Hoffmann- La Switzerland’s third biggest drug*, all or them aimed at heart dis- 
Rnche of Switzerland which will company, is involved in a take- ease. The three products are Cip- 
JSSnlSeVSTuK ronre™ over tuile for Sterling Drug, a ralan, which is due to be mar- 
nortf olio in the fast-ex Sanding US leader in over-the-counter keted later this year, and 

medications. r ^ J . Inhibace and inhibace-HCTZ, 

mar uru » s As a result of the deal, Glaxo s which are both expected to go on 

The agreement, announced US subsidiary will sell three of sale in 1990. 
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PAY THIS YEAR’S 
PRICE TO SAIL 
QE2 TO NEW YORK 
NEXT YEAR 



QE2 creates waves wherever she goes. 
During 1988 she'll be creating waves across the 
Atlantic 26 times. 

And by booking before January 31st 1988 
you can join any of these sailings at this year's 
price. 

An Air-Sea package (QE2 oneway, British 
Airways flight the other) starts at £720. To 
upgrade to supersonic Concorde add £599 
per person. 

Send for full details now. Contact Cunard, 
at 50a Pall Mall, London SW1Y 5LS, call the 
number below or see your travel agent. 





01-491 3930 
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National Bus 
offshoot sold 

By Kovfai Brawn, 

Transport Correspondent 

THE NATIONAL Bus Company 
sterday announced the sue of 
its London Country Bus (North 
West) subsidiary to a manage- 
ment buy-out consortium. The 
sale price is believed to have 
been around £5m. 

The company Is the 57th of 
NBC’s 72 subsidiaries to be sold 
in a S300ro privatisation pro- 
gramme expected to be com- 
pleted in the spring. 

London Country North West 
as formed only in 1986, when 
[NBC’s London Country Bus Ser- 
j vices subsidiary was split Into 
{four separate co m panies. 

The remaining London Coun- 
try units are expected to be sold 
shortly. 


Dollar fall 
may affect 
Caterpillar 
production 

By IBck Garnett 

CATERPILLAR, the US 
earth-moving equipment 
maker, said yesterday that 
if sterling continued to 
strengthen against the dol- 
lar, It would reconsider its 
sonrclng policy for the 
backhoe loader which is 
made solely at the com- 
pany's plant in Leicester. 

Caterpillar said the 
review would look at the 
possibility of adding an 
extra source outside the UK 
and not at the closure of 
Leicester. 

The Leicester plant 
assembles baefchoes - a 
lece of machinery with a 
‘ et at the front and a 
:r at the hade - for the 
market and Europe. 

“There are no plans at 
present as far as changing 
the source of backhoes,* 
Caterpillar said In response 
to questions about the 
impact of the dollar's slide. 

“If the pound continues to 
strengthen against the dot 
lax we could add another 
source. If another source 
was added, that might have 
a minor impact on Leicester 
employment.” 

The Leicester plant makes 
a number of middle-sized 
lift trucks as well as the 
backhoe. Its employment 
has risen from 580 in 1983 
to just over 1,000. 

Backhoe production 
started two years ago. Its 
target was a fifth of the 
world market in five years. 
Caterpillar declined to say- 
how many backhoes were 
being exported to the US. 

Hr George Schaefer, Cat- 
erpillar chairman, gala las t 
February that if the dollar 
weakened against sterling 
by 20 per cent from its Level 
then, souring of backhoes 
would have to be rev i ewed. 
The dollar was then at SI .50 
to the pound. 

Some companies In the 
industry doubt whether Cat- 
erpillar ***" be any 

money on equipment 
exported to the US from 
Leicester. 

Caterpillar declined to 
comment on that. It said It 
was selling backhoes as fast 
as It could make them. 

The company said it used 
a system of “equilibrium" 
pricing which adopted 
exchange rates not neces- 
sarily comparable with 
those used on the money 
markets. 

Piano maker 
Kemble to 
double output 

By AHce Ra wa th om 

THE BRITISH piano indus- 
try may be experiencing a 
resurgence after decades of 
decline. Kemble, the coun- 
try's largest piano maker, 
has announced plans to 
more, than double Its output 
by the early 1991b, 

Kemble proposes to re- 
equip and expand its fac- 
tory In Milton Keynes to 
increase capacity from 

4.000 to 10,000 pianos a 
year. Hie expansion pro- 
gramme should add at least 
00 jobs to the company's 
workforce of 180. 

Three years ago Kemble 
started to make pianos In 
Hilton Keynes for the lar- 
gest Japanese piano maker, 
Yamaha, in a joint venture. 
Kemble had been distribut- 
ing Yamaha pianos since the 
1960s. 

I Yamaha, which now con- 
' trols both the joint venture 
and Kemble itself, intends 
-to increase production 
sharply over the next few 
years. Most of the addi- 
tional pianos involved in 
the expansion programme 
will be sold under the 
Yamaha name in the UK and 
Europe. 

Kemble, which fc«n mln 
pianos since its foundation 
in 1911, also produces its 
own brand of pianos and 
manufactures under other 
names such as ChappeO. 

Although there were once 
hundreds of piano makers 
in Britain, only about half a 
dozen remain. The industry 
has declined steadily since 
Its heyday in the 1920s, 
when it produced more than 

60.000 pianos a year. 


Rail wagon rental group sold 
to Sydney company for £29m 


in 

Sydney, said it had bought Pro- 
car and Rail Car Services, an 
associated wagon repair busi- 
ness, from Marmon Corporation 
of Chicago. 

- Marmon retains control of Pro- 
cor Engineering, which builds 
railway wagons, coaches and 
specialised rolling stock for 
transporting nuclear materials. 

Brambles said Procor's fleet of 
2,600 wagons would be merged 
into Groupe CAIB, its European 
rail wagon rental operation, 
which operates about 35,500 
wagons, mainly in West Ger- 
many, Italy and France. 


BY KEVDt BROWN, TRANSPORT CORRESPONDENT 

PROCOR, the UK's biggest pri- Kail Car Services is to be 
vale rail wagon rental .company, merged with Marcroft Engineer- 
was yesterday sold by its US par- ing, which maintains the groups 
ent to an Australian transport existing UK fleet of about 700 
group for A$75m (&29m). wagons. . _ - 

Brambles Industries, based in The acquisitions mark the lat- 
est phase-in a rapid expansion 
programme for Groupe CAIB, 
which . last year paid AS95m for 
Stemi, a French rail wagon and 
tank container company. 

Mr Gary Pemberton, Brambles 
managing director, said in Syd- 
ney that the French and; UK 
acquisitions would consolidate 


wagons to industrial customers^ 
principally in the aggregates, 
chemicals and oils sectors. 

The company also operates a 
fleet of car carriers, which are 
expected to be one of the main 
beneficiaries of direct rail links 
to continental Europe through 
the Channel tunnel. 

Procar has also designed a 
wagon using small -wheeled 
bogeys which is being built by 
Powell Duffiyn, the rolling stock 
manufacturer. 

Mr Frederick Swindell, manag- 

Groupe CAIB ’a position as the ing director of Prooor, said the 
leading private rail operator in wagon would be offered to cus- 
westem Europe. tomers shortly, and was expected 

In London, Brambles con- to be successful because of Its 
firmed that it was considering ability to carry larger containers 
further acquisitions In “the than normal 
major economies of Europe,” but About 40 per cent of 
refused to elaborate. _ wagons running on British 

Procor specialises in. renting tracks are privately owned. 


Commercial vehicle sales rise 


BY JOHN GRIFFITHS 

SALES of commercial vehicles 
reached a record of 312,730 units 
last year, reflecting the buoy- 
ancy of new car sales, which also 
reached a record. 

At (be same time, commercial 
vehicle imports were sent into 
retreat for the first time for five 
years and the second time since 
1975. 

Industry estimates also show 
commercial vehicle production 
up by about 8 per cent and 
exports up by about 20 per cent 
at 55,000. 

Mr Garel Rhys, professor of 
motor industry economics at 
University of Cardiff, said yes- 
terday there appeared to be no 
Immediate reason why the UK 
industry's current improvement 
should not be maintained. 

His remarks reflected opti- 
mism expressed by Leyland Daf 
24 hours eatiier when it said it 
expected to produce 14,000 
trucks in the UK this year com- 
pared with 12,000 last year and 
fewer than 9,000 a year earlier. 

Prof Rhys said continued high 
investment spending by UK 
industry and commerce should 


allow further growth in the com- 57,939 compared with 54,138 for 
meraais sector in the first half vehicles of more than 35,000 kg 
of the year. By then, it would moss weight. That was still far 
start to become apparent below the record 80,000 achieved 
whether any loss of confidence in 1979 but compares also with 
caused by the shares crash tiie 45,000 units reached in 1982, 
would affect the market. in the trough of the last reces- 

*So far, there is no sign of this sion. It was still higher than 
happening, 11 he said. many in the industry had pre- 

statistics from the Society of dieted. 

Motor Manufacturers and Trad- A 'move to heavier vehicles 
era released yesterday- for both and increased transport in 
commercial vehicles and cars -efficiency has led to a g 
showed last year’s total commer- consensus that the heavy truck 
rial vehicles sales to be up 7.39 market is unlikely to exceed 
pm- cent over the 1988 level of 60,000 units for the foreseeable 
291,210 units. Sales were also up future. 


4 per cent on the previous peak 
year, 1979, when 300,596. com.-, 
mereials were registered. 

U K-based manufacturers 
increased their share of the total 
market from 60.38 per cent in 
1986 to 61.89 per cent 
Growth was spread across all 
the main commercial vehicle sec- 
tors except the still heavily 
depressed bus and coach market, 
where registrations actually fell 
by 7.1 per cent to 1,989. 

In the heavy truck sector, reg- 
istrations rose by 7.02 per cent to 


The 5MMT statistics showed 
light vans, up to IJ300 kg, reach- 
ing 103,783 registrations, up 456 
per cent; panel vans of 1,800 
kg-3,500 kg up 10.12 per cent at 
133,919 (121,613 in 1986) and 
utility four-wheel-drive vehic 
up 7.42 per 'cent at 15*100 
(14,067>-.. :• - : : - 
UK heavy truck market leader- 
ship was captured by Iveco Ford, 
with 13,275 registrations, or a 
22.9 per cent snare, compar 
with 13,003, or 22.4 per cent, for 
second-placed Leyland Daf. 
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Dual hospital contract signed 


BY DAVID BUNDLE 


MEDICLEAN, the hospital ser- 
vices contractor, has won what is 
(said to be the first dual contract 
the National Health Service 


required since 1983 to invite 
competitive tenders for cleaning, 
catering and Laundry. In the. 
National Hospital contract, the. 
first awarded there, Medicle&n 

The ■ Sm t cook°£[d ti servrfood *for 

Stas been awarded the and staff on site. 

Medidean is the most success- 


for both cleaning and catering 


■year contract for pro- 
vision of both services for three 


“We -are finding that quite a 
good proportion of . authorities 
are Caiidnghard about hotel ser- 
vices contracts, which would' 
include either catering support 
or full catenngL’ Mr Davis said. - 
The National Hospitals Special 
Health Authority . safd it had 
wanted, from the point, of view 


ears at the National Hospital foi company in terras of NIK" 

Nervous Diseases in Maida cleaning contracts and is *? w i rd * dual catering/ cleaning 


or 


IVale, north-west London. 

The contract Is expected to set 
la pattern in the NjfiS. Cleaning 


(contractors are 
(extend their role in 


(embrace not only catering but a 
{whole range of 'hotel* services. 
All hospitals, have been 


retainedoy 47 health authorities. 

Mr M ik e Davis, the company's 
managing director, -said yester- 
day that it had been policy:' to 
acquire catering expertise. More 
than half the 140-strong manage- 
ment team. had come from cater- ' 
tog backgrounds. 


contract , for the 86-bed Maida. 
Vale unit. Medidean had been 
the only company to tender on 
such a basis, as well as sepa- 
rately for each sendee. ; 

Medidean has set up a subdi- 
vision, Mediserve, specially to 
cany out combined service con- 
tracts. 


AFBD rule book wins OFT approval 


BY ALEXANDER MCOLL 


SIR GORDON BORRlti, Director reports to Lord Young, Secretary create coats and difficulties for 
General of the Office of Fair for Trade • - - - 
Trading, yesterday cleared the. had a 
rule book of the Association of under 

Young could force rule changes 
In the light of later OFT reports. 

The OFT. Is reviewing, toe pos- 

sible effects on 

rule books of all five SROs, as 

well as of bodies, that plan to be 
investment e xchang es and clear- 

ing houses in the regulatory 
framework created under, the 
1986 Financial Services Act,- 
-designed toprotect investors. 

. , , Sir Gordon’s first, .concern' - „ 

conclusion on the rules of the ^aJbout the AFBD rules' was that- . determined that it would re-ex- 
Flnand al Interm ediaries, M anag- capital. requirements limiting toe. amine capital, adequacy, roles in 
ers and Brokers Regulatory Asso- proportion of n bank- guarantee- .the light of applications forJ 
elation in December. that could contribute to a man- membership anil the .effect on 

However, he noted In his ber firm's liquid "light 


Futures Brokers and Dealers in 

the second of his reports on self- 

regulatory . organisations In the 
new City structure. 

He had two areas of concern 

{.about the AFBD's rules, but. said 

there were insufficient mounds 

at this stage to conclude that the 
| rules would have a significantly 
adverse effect an competition. 

Sir Gordon readied a' similar 


t to Lord Young, Secretary creaffi coses ana anncuiaes tor 
ide and Industry, that- ha ■''*&' London Metal 

duty to keep- SRjO. rules ’Exchange. ; 
review antf that Lord Hfe second concern was that 
the AFBD's fee structure, which. 
_____ based, on the numbers of 
«aptoyees In responsible Tpoai- 
corapetibon of tions rather than oh transac- 
tions, might force smaller traders 
-on the Baltic Exchange to pay-an- 
unduly high proportion. 


Mr ’ Alistair Ann and, A FBD 
chief execntive,~tenrted the OFT 
trepdrt “satisfactory and sound.* 
.Be .raid the AFBD had already 


EC angry 
at criticism 
of indirect 
taxes plan 

By Tim Dickson in BnisMte 

THE EUROPEAN Commission 
reacted angrily yesterday to Brit- 
ish criticism of its proposals to 
harmonise indirect taxes. 

The move follows the publica- 
tion of an all-party report from 
the Commons Select Committee 
on European legislation which 
highlighted concern about the 
effect on public health in Britain 
of cuts in the tax on cigarettes 
and alcohol if the Commission's 
proposals were adopted. 

The Treasury has told MPs to a 
memorandum chat the right of 
Parliament and the Chancellor 
|of the Exchequer to fix national 
policy are at stake. 

In an unusual move, the Brus- 
sels authorities put out a state- 
ment ‘in response to press 
reports about its proposals for 
.the approximation of indirect 
.taxation.* It said Britain had 
(known about the objectives of 
harmonisation since it joined the 
Community. The Commission 
also, to effect, rejected sugges- 
tions of fiscal imperialism. 

The issue is particularly sensi- 
tive in Brussels and London 
.because of the role of Lord Cock- 
(field, the British Commissioner 
who is responsible for the inter- 
nal market and thus for drafting 
the tax- approximation proposals. 

The (Sim mission yesterday 
recalled the definition of the 
Internal market as approved by 
all member states as *an area 
without internal frontiers in 
which the free movement of 
goads, persons, services and capi- 
tal is ensured* and emphasised 
that that could not be achieved 
without a substantial degree of 
approximation of indirect taxa- 
tion. 

The Commission insisted that 
the aim of the proposals was not 
“tax reform” out to reflect the 
existing tax situation in member 
states. 'Overall, the effect in the 
UK is co produce an increase in 
indirect taxation but not a dra- 
matic increase in relation to total 
tax revenue and certainly noth- 
ing like as dramatic as the tax 
changes the UK Government has 
made.". . 

The proposals for the Commu- 
nity as a whole result in the 
x burden as at present 
osrious of the argument 
noking and health, the 


fra- the Community as a 


at they 
general 1 


level of tax- 


Petar Riddell, Political Edi- 
or writes: A Conservative 


A, Gammons motion has been 
■bled "which: urges the Govern - 
ment to_press the UK’s EC part- 
ners to allow all member states 
to retain the right to impose val- 
ue-added tax from a aero rate to 
any other rate which in the opin- 
ion of ‘Such a member state is 
appropriate* 


Japanese 
company forms 
Telford base 

By David Thomas 

■OMRON TATE3SI Electronics, a 
leading Japanese maker of con- 
trol components, has become the 
latest . Japanese ' component 
makrato.set up. a factory in the 
UK. Tire company is initially 
investing- S2m to start produc- 
tion in Telford, Shropshire. . 

There has been a spate of 
^announcements of European, 
plants by Japanese component 
companies after European Com- 
mission anti-dumping actions 
aimed at tncreastog the amount 

of locally made components used 
in Japanese goods. . 
r Omron .wlU be making elec- 
tronic control modules for equip- 
ment such as facsimile 


.machines, copiers and printers 
for. the main Japanese producers 
Jn Europe, including Canon, 
Ricoh, NEC and Epson. 

•-Mr Hugh Burnett, managing 
director of Omron's rales organi- 
sation in the UK, said yesterday 
jthe company was also planning 

to sell, its components to non- 

Japanese companies throughout 

Europe. 

Omron, with annual sales of 
more than SLlJJbn, has not manu- 
factured in Europe so far, 
-^though . it has sold electronic 
•funds transfer systems and medi- 
cal products In the UK. 


The chance to bite into a fair slice of Europe 


THE FOOD and drinks industry 
might suffer if it does not shake 
off Its apathy and scepticism 
about the European Communi- 
ty's plan to establish a 12-nation 
free trade area by 1992. 

Manufacturers that fall to keep 
a close watch on the develop- 
ment of the Community’s 
so-called Internal market may 
face unexpected competition 
when remaining trade barriers 
come down, according a recent 
study by the Centre for Euro- 
pean Agricultural Studies at Wye 
College, University of London. 

They may also miss opportuni- 
ties to take advantage of mea- 
sures that will give them access 
to a European market of 320m 
consumers, while newcomers 
may move in en masse. 


The creation of a single market 
might attract non-Commuxiity 
food multinationals, which have 
in toe past been deterred by the 
high costs of setting up in 
Europe. 

The key that may admit them 
in future Is the central «i m ot 
the Community programme 
which is that any product that 
may be sold In any one of the 13 . 
EC member states will automatt-; 
caily be admitted to 'all the **•->> - 


Christopher Park.es on eating 
into the EC’s 'internal market’ 


At present the usual way 
avoiding national barriers is to 
build factories in each target 
market. 

The centre compares attitudes 
In Britain with those in France, 
where more than two thirds of 
businesses see c o mpletion of the 


Internal market' as offering 
opportunities. .. 

French awareness of the pros- 
pects is being bolstered by a gov-, 
eminent, campaign and private 
and public. Investment In on-line 
databases, conferences and gen- 
eral promotion. 

This contrasts markedly with . 
the situation to the UK, where 
the level of awareness of the 
Internal market programme is 
very low," the centre claims in 
its study. 

"Where there Is an aware-. 


ness. , . there. Is some-apathy. 
There. is' also a reluctance to- 
acoept that , the programme . will 
be completed and. will- success- 
fully remove barriers tetrade.*7 “ 

. British scepticism - has been : 
fuelled by slow progress so. far 1 
-on removing thd'prouferafiOn of 
non-tariff .barriezs, .and .tiierfact' 
■that many of the most 'difficult. 
i*33ucs have not yet been tacldpd. ' 
Value-added my, far example, 
is levied on food In all EC court- - 
tries except Britain at rates rarig- 
Irfg up to 22 per 1 cent, to! Den- 
jenark. The Issue is complicated 


by the British .Government's 
election promise, not to charge 
VAT on foods™ - - . 

■Variations in-fuel dutiesdistort 
.trade throu^ toeto iinpa« on 
transport costs, the; repost says: 
TO . harmonise spirits prices 
-would require changes such as-* 
50 per cent price mit to Denmark 
: and b, 145 cent, increase in 
Greece/. - - / : - ' - • 

Prbgrara-vrtRv'alflo 'depend on 
mnlitical wffi ;and- the' commit- 
2 n’t to : txm' Internal rharket of 
ie; chairmen bf-.the Council of 
the ■COmjmunlty's main 

laJongr body. West Ger- 

Imahy starts its sfx-month term 
'-in 'January, followed - by Greece 

rand Spain. . ' - C 

-However, tfae centre- says Brft- 
industry, ahouldjceep abreast 


'of ^opportunities and 
; Tit a case study on the da. 
ftesB, it suggests British 
butter and yoghurt makers 
in future have -access to altes 
,* “5® and possibly cheaper s 
, ; pnes of milk, from Ireland, 
.example... . r' . • 

The French yoghurt marker 
. present closed- to- aH but .1 
■products, will' be. open to pas 
. nsed^ danger-life yoghurts -ft 
. other countries.^ - 
- . ‘Britain' woold; also i be able 
.market .currently? proscri 
goods , such as • nan-dairy n 
.ao^Kutesahd icecream. 

Internal Market- and 
J?poa'~ emet Drink JFndusi 
■ Jwtries to CEAS Consult a 

'jfeSS^**** * 
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Alice Rawsthom reports Groap’s prospects 


IN BYGONE days -when bulls 
ttsrrrpled all over the wOrkEs 
stock markets and Indices rose : 
effortlessly, a new breed of cor- 
porate animal emerged. This 
was the breed, frif comoriy 
which took advantage cf the 
buoyant investment <fenat» to 

expand rapidly in a whirl of 

acquisitions. 

These companies how con- 
front a less ‘dement cDmaie. 
No longer able to raise capixal 
for acquisitions ' team the 
equity markets, they face the 
challenge of wringing organic: 
growtJa Jhora ti»e businesses 
they bought at such a pace. 

. John Crewther Group, is such - 
a -company. In the past two 
years it has issued streams of 
shares Into a receptive stock 
mafket to expand at a frenetic 
rate toy buying xacse titan 20 
buaineEBe& As a result, Crowth- 
ers, as ft styles' itself, wlac h. ; 
began me bnH xnaricet, as» j 
smallish wbdDext m£fi in lSfes£ 
Yorkshire*, ended it as xx&e of; 
the jmost_ powotti playexs m 
the British textile in dust r y . ! ‘ ' 

'Ostensibly its prwpqcte are 
impressive, The smallish woofc: : 
ten mill has become the largest 

dialrihrifair - Smti the setxati fap > : 

gest manufacturer of carpets In '■ 
Britain and one of the biggest ' 
clothing companies. 'It. now 
sports sales of more than 
£500 m -and employs 10,000 
people in the OX arid overseas: 

Growth ers has tackled the 
task of rationalising and res- 
tructuring its hazinesses with 
gusto. Factories have been 
closed. MHh have been ^njia: 
More than -500 people have test 
their jobs. Bat Orovthen bias 
yet to prove that it can turn its 
acquisitions into viable frets i-' 
nesses . 

Even in the bull market the 
speed with which Crowthers 
conducted its finely financed 
acquisitions attracted criticism. 
But in a rising stock market 
the voices of the enthusiasts - 
attracted by its -dynamism - 
tended to drown those of the 
critics. As the market has tum- 
bled, the critics have come to 
the fore. Within a few weeks 
after “Bteck Mond ay* -Growth - 
ers shares -had h alve d -in vahae. 

The story of Crowthers 
begins in the Yorkshire of. the 


mid- 1800a whhu.-- the". John 
Crowther mill . opened in Hud- 
dersfield. The' fortunes of 'the 
min waxed . aad waited with 

ftipseof . the wool industry, in 

jts heyd^ ft en^toyed more 

than SjSOO people, bat fry the 
e a r ly 337 Qb Jt had hushed into 

In iOTl Joe Byn^ wcm con- 
trol of £tosidlhscs:- £iyizrin, one 
of "rite legendary figures of ’the 

Briflsh leattile' ;ifidttetay, 
farmed to revSiafl&e Ypric^dre 
wool in ~£he 49205 ,. just as . he 
bad iancasWre cotton In the 
1900 s. He failed. . • - «v r ' 
Hyman stepped asidein 1981 
to allow Trevor Barkery a York- 
shire-bom •aecourflam, to take 
over rim chair. Barker, who 
had wresfled With Crowthers’ 
ac co u ht s ^aa a young : articled 
cleric, began, a programme of 
oosfrjjntti^fr . 3 Sie mills 


exports. Dtf-Bflwated iaateh&neay 
Hao|a amp tg frfnflffin gjs. mere sold 
tohafl oat &£ .business until it 
re fan aedtp profit. . V 




• Within three years the 'recov- 
ery, was compiler Barker cast 
about for the “next move", Mgy 
ally an acquisitioxi of substance 
to strengthen the jcomp&ny’s 
presence in dotbs or clothtog. 

Instead he Joined forces with 
Michael Abrahams, a :Iong- 
■ standing hustoess ^contact, who 
was testing for a. public vehi- 
cle with which to whi control 
ef-Garpets /international, a 
buge bat troubled carpet man- 
ufacturer. - r 

Barker, and Abrahams are a 
•ccanplementaiy couple. Barker; 
at £&, is an aftaSe Yorkshire 
accountant who chuckles over 
his accumulated "tax losses and 
c he ris h es -a passion far- race- 
horses. Abrahams is . an urbane 
figure of 50,' with a colourful 
record in the carpete industiy 
and seats-on :the boards of, a 
string of pubBdy quoted -com- 
panies. 

Together they set out to buy 


Carpets International from its 
US owners. In late 1986 after 
months of procrastination and 
a bitter courtroom battle, 
Crowthers won contToL 

The acquisition of 
International turned 
into One of the most powerful 
players in the UXfcarpei indus- 
try. Its greatest challenge -and 
its richest reward - lies in car- 
pets. The . way in which the 
company' has ^ p pp yrliri thTw 
Sector acts as a useful illustra- 
tion of its mmiagetoent style. 

In late 1985 when Crowthers 
won control of Carpets Interna- 
tional, one of the biggest car- 
pet manufacturers in.’the coun- 
try, the industry was in a sorry 
state. Crowthers had become 
the second largest company In 
a sector flooded with cheap 
imparts, buBSed by draconian 
retailers, awash' with surplus 
ca pa c i ty and -emsedfry poor 
num h gemgnt 

Yet, as Banker and Abrahams 
realised, carpets had enorcnous 
potential. First,' &e industry 
had been 1 a the bands of lack- 
lustre jnanagemeont for years; 
second,' .consumer trends 
favoured stylish, more expen- 
sive caxpeto OeoriY there was 
ah opportunity to be exploited. 

They began the task of creat- 
ing Crowther Carpets with the 
same process of cost cutting, 
closures and job losses with 
which Ihqy had saved the orig- 
inal Crowther mil. Factories 
closed, brand names disap- 
peared, a quarter of the work- 
force — more than 400 people - 
lost their jobs. 

After the cuts «mn» recon- 
struction, Crowther Carpets 
has emerged with its produc- 
tion concentrated in two sites, 
Bradford and Kidderminster, 
and a new marketing and 
admfitisteation centre at Brigh- 
jouse in West Yorkshire. Tnis 
process has been accompanied 
by a fanlare of marketing 
plana ho^og fm m rite rede- 
sign of the Kosset and Crosstey 
ranges, to staging rids Spring 
the first television advertising 
campaign in the industry for 
Blnrofgariecade. 

. But the grand-design has 
been plagued by problems. The 
chief stumbling block was that 
Carpets International was in 
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Abr oha u w; ambMous strategy 


even more of a mess than 
Crowther had expected. 

‘When Crowthers took con- 
trol of Carpets International, 
like any other successful pred- 
ator it searched for inefficien- 
cies to eradicate. The ineffi- 
ciencies were all too obvious: 
the proliferation of sales 
forces; an £8m carpet printing 
machine which had yet to 
prove its worth; and the 46 
people in the computer depart- 
ment churning out thousands 
of reports a month. 

The- problem was that the 
business was in such chaos 
that Crowthers* attempts to 
restore order made things 
worse. Its attempts to cut staff- 
ing in the computer depart- 
ment, for example, were disas- 
trous. The computer itself was 
hopelessly inadequate. Once 
Crowthers removed all the peo- 
ple who had been “compensat- 
ing” for its shortcomings, the 
system collapsed. 

This plunged Crowther Car- 
pets into even greater chaos. 
The computer problems 
wrought havoc with deliveries. 
ITie computer was scrapped 
and replaced with another sys- 
tem. The havoc had not only 
dented retail confidence in 
Crowther Carpets but delayed 
its restructuring programme by 
nine months or so. 

Crowthers now to 

have solved the problems. The 
creation of Crowther Carpets 
has been meSster and more 
expensive than it expected. 
But it has emerged as one of 
the largest carpet companies in 
the country, with up-to-date 
production plants and an imag- 
inative marketing strategy. 

Next autumn, nearly a year 
later than expected, the first 
redesigned Crowther Carpets 
range will be unwiipd it wifi 
then be apparent whether its 
ambitious strategy has worked. 

Crowthers has replicated the 


same strategy - the grand 
design, the finely financed 
acquisitions, the stringent cost 
'cutting, the innovative market- 
ing concepts and the rush - in 
the clothing industry. 

The expansion into clothing 
rests on the assumption that 
the structural changes within 
the retell sector have created 
demand' for a new type of 
clothing manufacturer. The 
retailer of today, or so Crowth- 
ers believes, wants to source 
from a company large enough 
to offer sophisticated support 
in marketing and design, but 




sufficiently flexible to respond 
swiftly to changes in the 
marketplace. 

In order to create such a 
company Crowthers bought a 
motley assortment of busi- 
nesses. Some were profitable 
concerns. Others woe plucked 
from the clutches of the 
receiver. In the past year or so 
Crowthers has rationalised 34 
companies with 58 production 
plants into seven operating 
divisions with 40 manufactur- 
ing units. 

Just as in carpets, Crowthers 
is bursting with new ideas for 
the clothing industry. It has 
tackled the clothing industry 
with the same gusto with 
which it entered carpets. 
Again, it has approached a new 
market with an imaginative 
and Innovative strategy, and 
again the restructuring has 
.taken longer than expected to 
complete. “Like all entrepre- 
neurs," says Barker, 1 expect 
things to happen too quickly.” 

So for die group has been 
able to rely on two sound and 
successful businesses — in the 
woollen cloth and carpet distri- 


bution companies' — to provide 
profits and cash while it has 
struggled with carpets and 
clothing. The momentum gen- 
erated by these businesses has 
also enabled it to lay the foun- 
dations for a more solid corpo- 
rate structure. 

The stock market crisis may 
have accentuated the need for 
Crowthers to consolidate, but 
the process of consolidation 
had begun long before. Over a 
year ago it introduced a decen- 
tralised structure whereby 
Barker and Abrahams head a 
group board of four people - 
soon to be strengthened with 
the addition of non-executive 
directors - devolving responsi- 
bility for day-today manage- 
ment to the divisional heads. 

• In theory this should leave 
Barker and Abrahams free to 
concentrate on strategy and 
enable the divisional heads to 
devote all their effort and 
energy to their particular parts 
of the business. In practise the 
Implementation of the new 
structure has been dogged with 
difficulty. 

The progress of Crowthers 
has been punctuated by senior 
resignations: one former head 
of the clothing division stayed 
for no more than a few weeks 
after his appointment. But the 
departure of David Cunliffe 
this autumn - little more than 
a year after he joined as head 
of the carpets division - dealt 
a bitter blow to the credibility 
of the new, “more mature* 
Crowthers. 

Time is running out for 
Crowthers. The bull market 
tended to be sympathetic to 
companies with bold designs 
.and bright ideas. The bear 
market is noL 

The onus is now on Crowth- 
ers to prove that grand designs 
and bright ideas can be trans- 
lated into sales growth and 
.improved profitability. 


I’m sorry - I’ll 
read that again 

Michael Skapinker on public speaking 


ON AN AFTERNOON when 
sensible people were out doing 
their last-minute Christmas 

shopping, 1 found myself in a 
London office talking to a 
video camera about the painful 
problems that cowboys used to 
have with the crotch of their 
Levi overalls. 

It is a riveting story. Many 
have winced at it — among 
them executives from Ameri- 
can Express, Peugeot, BP, 
Saudi International Bank, and 
other companies — as they too 
have read it to the camera. The 
anecdote is part of the Kings- 
tree Group of consultants’ 
training on how to become an 
effective communicator. 

Kizigstree, along with the 
rest of us, has noticed how 
many speakers min promising 
material with leaden delivery 
and poor timing. Many execu- 
tives prove the point with their 
reading of the tale of the cow- 
boys and their Levis. 

Why were the Levis so 
uncomfortable? According to 
the script that Kingstree gives 
its clients, the original overalls 
used to have copper rivets on 
their pockets and a single rivet 
at the crotch. It was this lone 
rivet which caused the prob- 
lems. When cowboys crouched 
too long at the campfire, they 
began to suffer from a painful 
condition known as Hot Rivet 
Syndrome. 

Three generations of cow- 
boys had to endure this hazard. 
Then in 1933, Walter Haas, the 
president of Levi-Strauss, went 
on a camping trip to the High 
Sierras. One night, beside a 
crackling campfire, he too fell 
victim. At the next board meet- 
ing, the directors voted the 
crotch rivet into extinction. 

The story seems a perfect 
beginning to a speech on how 
important it is for managers to 
put themselves in their cus- 
tomers* shoes — or overalls. It 
should also get a laugh from 
the audience. 

Later, when I watched my 
own rendering of it on the 
video, I realised 1 would have 
been lucky to raise a few polite 
smiles. It -was all too obvious 
that 1 was reading material 
that had been written by some- 
one else. 

Lee Bowman, Kingstree’s 
managing director, says he 
encourages clients to try to get 
their own personality across, 
rather than attempting to team 
someone else’s public presenta- 


tion techniques. 

The Kingstree trainers begin 
each session by asking clients 
about their work and their pre- 
vious public speaking experi- 
ence. 

The Levis exercise follows. 
.Like many Kingstree clients, I 
did my best to read the story 
fluently. 

The result, according to John 
Miers, my tutor, was like pour- 
ing oil too quickly into a fun- 
nel. 1 was giving my audience 
too much to take in at a time. 

He asked me to start reading 
from the beginning again. This 
time he asked me to slow 
down. Look down at the script 
only briefly, he said. Just long 
enough to take in a few words. 
Then look at the camera for a 
while before you say the 
words. Carry on looking at it 
after you have spoken and 
only then return to the script. 

The result seemed slightly 
ridiculous. “Some three," 
lengthy pause, “generations of 
cowboys," protracted silence, 
‘suffered with this,” pause, 
“unusual occupational hazard.” 

That. Miers said when I had 
finished reading the story, was 
far easier to follow than the 
original “fluent* attempt. 

I looked disbelieving. The 
camera, however, never lies, 
and we settled down to look at 
my various efforts on the 
video. 

1 discovered that, apart from 
my two readings of the anec- 
dote, Miers had also secretly 
filmed our original chat. Watch 
where you pause in your 
everyday conversation, Miers 
said. All over the place, 1 
noticed. In the middle of sen- 
tences. Halfway through a 
thought. 

We then watched my two 
attempts at the Levis story. As 
unnatural as the second read- 
ing had seemed, i had to admit 
that it bore a closer resem- 
blance to real conversation and 
was significantly easier to lis- 
ten to. 

Kingstree does not recom- 
mend the second method as a 
permanent public speaking 
technique. Real clients, who 
pay up to £500 a session, will 
come back for more training. 

All the first session aims to 
do is encourage managers to 
use their own conversational 
style. “That’s your standard of 
excellence," Miers said. "And 
you can't change it. Anything 
else looks phoney.” 
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Giving a voice to those who cannot speak 

Peter Marsh reports on systems which help the severely handicapped to communicate 


Professor Stephen Hawking 
baa aHowed him to contantw 
afield as tha 


of Cambridge U ni versity: M& System 
tea job, hHig Mm litpa as far 
US and Soviet Union. 


“IT'S made an the difference. 1 
would not heebie to do my Job with- 
out it." The speaker is Professor Ste- 
phen Hawking, a . world-famous 
expert on theoretical physics at 
Cambridge University. 

It is not, however, Hawking’s voice 
which can be heard but that of a 
computerised synthesiser, which he 
controls via two plastic switches 
held in his fingers. 

Hawking cannot, talk. As a result 
of a rare nerve disease, he is para- 
lysed, apart from a small amount of 
movement in his neck and hands. 

He' lectures and writes papers 
using an electronic system based 
around two Data view and IBM com- 
puters. These flash up, in a control- 
lable sequence, on a TV-type screen, 
the letters of the alphabet together 
with 2,600 words in a personal 
vocabulary which Hawking has 
selected. 

By pressing a switch at the appro- 
priate moment. Hawking can cause a 
letter or word to be printed on a 
screen, and at the same time the 
synthesiser converts this into speech. 

The system, which the 45-year-old 
professor has had for about 18 
months, has enabled him to continue 
his job. One of the computers is fit- 
ted to his wheelchair and Hawking 
has taken it with him on lecture 
trips as far afield as the US and 
Soviet Union. 


The professor appears highly pro- 
ficient with the equipment and can 
use it to "speak” at about 10 words a 
minute. “It is slow,* he says, “but so 
much better than anything else” 

Computer systems such as this one 
are starting to help severely handi- 
capped people who have difficulty 
talking or writing. 

Technology, however, is only one 
aspect of the problem as the people 
concerned often cannot function 
.without round-the-clock nursing. 
Moreover, companies trying to make 
a business out of selling such equip- 
ment frequently run into difficulties 
because of the small and fragmented 
market and the degree of servicing 
and monitoring of users that is 
required. 

Bany Romich, who has sold elec- 
tronic communications systems far 
handicapped people since 1966, says 
that as much as anything people in 
social-services professions dealing 
with disabled people have to be edu- 
cated about the new equipment 
becoming available. "Technology 
will get you only part of the way. 
Support systems ana development of 
specific applications are highly 
important.' 

Romich is president of Ohio-based 
Prentke Romich, the main products 
of which are Light Talker and Touch 
Talker, devices which “speak” in a 
similar way to Hawking’s system and 


are controlled either by switches or 
buttons. The company, which 
employs 60 people, sells about 1.500 
of these products a year, at between 
£2,000 and £2,800 each. 

The largest single group of users of 
the equipment, which is available in 
Britain through Liberator, a Com- 
pany based near Grantham, Lincol- 
nshire, consists of school children 
with cerebral palsy. Other customers 
include victims of strokes, spinal 
injuries or of diseases such as multi- 
ple sclerosis. 

Trevor Sutton, managing director 
of Liberator, says that a key part of 
his sales strategy is to provide train- 
ing both to the people using the 
systems and to their “carers”, usually 
a parent or social services worker. 
Statistics on how many people are 
affected by severe communications 
difficulties are difficult to come by, 
but Sutton believes that some 
300,000 people in Britain could be 
helped by equipment that aids 
talking or writing 

David Mason, who has set up a 
Cambridge-based company called 
Cambridge Adaptive Communication 
to sell similar aids, says he is 
“increasingly optimistic* about mak- 
ing a success of his business. Mason 
plans either to build communica- 
tions systems around ordinary com- 
puters with voice synthesisers added 
- he helped Hawking with his sys- 


'tern - or to sell US-made speech 
equipment sold by Adaptive Commu- 
nication Systems of Pittsburgh. 

The Pittsburgh concern makes two 
basic products. Alltalk and Speech- 
pac, selling for up to about £2.500, 
which users control to “speak” a 
vocabulary of thousands of words. 
The company makes, its own voice 
synthesisers. Other leading compa- 
nies in synthesisers for disabled peo- 
ple, which can cost anything from a 
few hundred pounds to £6,000, 
include Votrax, Street Electronics 
and First Byte of the US, and 
Sweden's info vox. 

. Arlene Hanobik, customer sendees 
manager at Adaptive Communica- 
tion Systems, says Alltalk and 
Speechpac sell at the rate of about 
.500 a year. 

In Britain, the main support ser- 
vices for people with severe commu- 
nications handicaps are provided via 
six hospital -based centres funded by 
the Department of Health and Social 
Security. The Department of Educa- 
tion and Science also finances two 
support units for children with com- 
munications difficulties, at Oxford 
and Oldham, near Manchester. 

Patrick- Poon. a Coventry-based 
consultant in communications tech- 
nologies. says that computerised 
systems to help these people can be 
provided for as little as £1,000- 
£2,000. “The main problem is money 


for the support services. The centres 
are run on a shoe-string and have 
.difficulty coping with demand." 

Another difficulty concerns servic- 
ing Poon believes there are about 50 
companies In Britain - most of them 
very small - selling communications 
systems for the handicapped. In 
some cases the quality is poor and 
maintenance of the products is virtu- 
ally non-existent. 

The Inner London Education 
Authority runs a centre, in Charlton, 
south London, to provide communi- 
cations equipment, based either on 
Apple computers or adapted type- 
writers, for 170 children in schools 
for the physically handicapped. The 
future of the centre is under threat 
as a result of uncertainties about the 
role of ILEA under pending Govern- 
ment legislation. 

Myra Tingle, director of the centre, 
stresses that the systems can make a 
significant difference to many of the 
children and in some cases prepare 
them for work when they become 
adults. 

“But a lot of the problems are to 
do with general access and whether 
the person has help doing things like 
going to the toilet. I have a feeling 
that, sadly, a lot of the children 
when they leave school are not ful- 
filling their potential and are sitting 
at home watching the TV." 


How hull construction is being revolutionised in Cowes 


.«¥ STUART ALEXANDER 


ONE of the less fashionable 
ts of Cowes on the Isle of 
ght a literally revolutionary 
3 roach is being applied to 
> construction of a yacht 
itined for the grand prixtir*- 
lt of Europe in the 1388 aea- 

L 

>n the first floor of the yard 
:upied by Vision Yachts, 
iat looks like two massive 
ars are suspended nearly 
it feet in the a ir. At either 
i an inverted A frame hangs 
>m the ceiling hot just hold- 
j them but allowing them to 
rotated freely through 200 


"hese cigars are the moulds 
the outer" and wain huttrof 
rim a ran. Round them are 
apped layers of glass and 
bon fibre doth; on which is 
A a honeycomb sandwich 
i then more cloth to forih 
* outer ekin. 

n most respects this is stan- 
-d procedure. But a crucial 
ment is radically different 
ij is designed to give the tri- 


marari r- *’ Edrimfia 40 grand 
prix racer — a speed advantage. 

The objective of- the design 
team tou.'to.- m&xiihise the 
power to weight ratio, while at 
the sa^- time'Eeducirijji draiS 
caused by too much contact 
with, the surface of the water. 
The team - Ed Dubois, Jo 
Richards, and Derek. -Clark - 
has worked together, bn 
Britain’s Blue Arrow America's 
Cup cha llenger as weH-as on a 
previous yacht f « Stephen 
Fein, the owner of the:new tri- 
maran. - 

‘ TheTbrtriiila.40 project Is 

m .ii*h hifty g . ftWBmprw.il - rJhaw 

the previous boat, the Sardinia 
Cup &hd Fastnet winning bn* 
tanner Full Pelt, and is likely 
to lead to the team, joining the 
ranks- of ■ sponsored" boats 
drawn from France, Italy, Bel- 
gium and the US. 

In order to reduce-the wetted 
surface it was decided that not 
only would the windward hull 
be induced to fly ..clear. of ihe 
water, the main, central, hull 


would too, leaving just the lee- 
ward hull In the water, aided 
by the stabilising and direc- 
tional effect of the lower part 
of the keel from the main hulL 
This meant building extra flo- 
tation volume into the outer 
hulls to avoid the increased 
drag that would occur if they 
were largely submerged while 
carrying all the weight and 
effort of the yacht. 

At the same time the main 
hull was to have sufficient vol- 
ume to keep the yacht upright 
in light airs, and so have both 
the outer hulls clear of the 
water and causing no. drag. All 
this extra volume implied more 
-weight of hull material, and 
■that was unacceptable. So the 
search was on for a source a 
major weight saving. 

'Normally when building a 
boat, the hull is formed around 
or within one mould and the 
deck is moulded separately. 
The two are then joined 
together, but, in order to 
achieve the necessary strength. 


this hull and join calls for 
the use of a lot of extra glass 
fibre. In the case of a trimaran 
this would be tripled. As the 
main hull is, as the class name 
implies, 40 feet overall, and as 
the outer hulls are nearly as 
long, this meant over 240 feet 
of hull and deck join, with all 
the weight of bonding material 
which that implies. 

So the team decided to build 
the hulls in one piece. This 
they now do by first laying a 
glassflbre layer round the 
mould. To this is added two 
layers of carbon fibre cloth, 
each laid at an angle of 45 
degrees from straight and in 
opposing layers. The total 
thickness of this inner skin is 
just one millimetre. Onto It is 
placed a 15mm Nomex honey- 
comb core of the sort of resin 
impregnated paper used in the 
aircraft Industry. Then two 
more layers of carbon fibre 
cloth and the outer surface of 
glassfibre. 

The whole lot is cooked in an 


autoclave, an oven which, 
using a simple vacuum bag 
made of polythene and vari- 
able pressure fans, produces 
about half an atmosphere, or 
seven pounds per square inch, 
keeping the laminate 
tightly against the mould. 

The result is 40-foot floats 
which, including reinforcing 
bulkheads, weigh only 100 kil- 
ogrammes. The float is cut at 
an angle of 45 degrees at the 
point of maximum beam and 
depth, and pulled off each end 
of the mould. The two halves 
are then joined together again, 
making about 10 feet of join 
rather than over 80 feet on 
each hull. That , means the 
mould can be re-used, that 
only one has to be made, and 
that both floats are identical. 

In the case of the main hull 
the same process is used except 
that, when complete, a hatch is 
cut in the stem deck, where 
there will be a hatch anyway, 
and a man is sent inside to 
chip out the mould bit by bit. 


No join weight at all 

Where the fittings will be 
attached to the hulls, the 
Nomex core is replaced with 
high density foam and there is 
special reinforcement for the 
jfixing of the beams holding the 
outer hulls to the main hulL 
! These are being made using 
ithe same construction process 
as the hulls and will give the 
yacht a total width of about 35 
feet. 

This combination of turning 
on a spit and boiling in a bag 
means that the British boat 
will be well under the mini- 
mum weight, allowing compen- 
sating ballast to be carried, 
while at the same time giving 
the extra flotation qualities 
which are called for in the 
design. 

The team has already 

announced that it is bringing 
some new thoughts to the 
development of a wing mast 
and has asked an expert who is 
also a member of the crew to 



look at the aerodynamics of 
the rigging in order to reduce 
drag further. It is also clear 
that the whole project, while 
an attempt to win in the 
highly commercial circuit of 
Formula 40s, is being assessed 
in terms of building much lar- 
ger racing boats, an area of 
sporting and technical endea- 
vour that becomes deadly seri- 
ous in such events as the 
America's Cup. 


Mitsubishi 

improves 

surface 

mountings 

By Geoffrey Chariteh 

ELECTRONIC CIRCUIT 
boards can be made even 
more powerful and compact 
using a smaller surface 
mounting style for “chips’' 
and other electronic compo- 
nents. This is being offered 
by Mitsubishi Semiconduc- 
tors of Japan. 

in surface mounting, the 
metal legs of conventional 
components are replaced by 
pads which enable the com- 
ponent to be soldered 
directly on to the circuit 
track side of the board. Mit- 
subishi's packages typically 
have just over half the area 
and a quarter of the volume 
of the previous types, and 
the component height is 
halved from 2.4mm to 
1.2mm. 
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staid and over-blown idea of theat- 
ricality. (209 6262). 

42nd Street (Majestic) An immodest 
celebration of ih? heyday of Broad- 
wav in the 1930s incorporates gems 
from the original film, like Shuffle 
Off To Buffalo, with the appropri- 
ately brash and leg® hoofing by a 
large chorus line I'Su 90201. 

A Chorus Line (Shubert} The Ion 


Theatre 

LONDON 

The Rover (Mermaid). Jeremy Irons 
roisters into town in the RSC's 
Swan production by John Barton of 
Aphra Behn s rollicking comedy. It 
plays in repertoire with the Cher- 
nobyl play. Sarcophagas. an 
urgent but elumsilv crafted hospital 
drama. ('236 5566.. 6388691} 

A Man For All Seasons! Savov). 
Charlton Heston begs no favourable 
comparison with Faul Scofield as 
Sir Thomas More in a leaden pro- 
duction of a play best left to ama- 
teurs and schoolchildren. (S3? 
SSSS). 

Antony and Cleopatra (.Olivier). 
Peter Hall's best production for the 
National Theatre he leaves in 1988 
brings this great but notoriously 
difficult piay to thrilling life. Judl 
Dench and Anthony Hopkins are 
battle-scarred lovers on the brink of 
old age. (928 2252). 

The Phantom of the Opera (Her 
Majesty's). Spectacular emotionally 
nourishing new musical bv Andrew 
Lloyd Webber emphasising the 
romance in Leroux's 1911 novel. 
Happens in a wonderful Paris 
Opera ambience designed by Maria 
Bjomson. (839 2244, CC37$ 6131/ 
240 7200) 

Follies (Shaftesbury). Stunning 
revival, directed by Mike Ockrem 
and designed bv Maria Biornson. of 
Sondheim's 1971 musical in which 
poisoned marriages nearly under- 
mine an old burlesque reunion in a 
doomed theatre. Cast led by Dolores 
Grav, Julia McKenzie. Diana Rigs. 
Daniel Massey. Ail good. (379 3399). 

Serious Money (Wyndham's). Trans- 
fer from Royal Court of Caryl Chur- 
chill's slick City comedy for cham- 
pagne-swilling vuppies: how the 
Big Bang led to' class tumult and 
barrow -bov dealings on the Stock 
Exchange. (836 3CGS. CC 379 6585} 

A Small Family Business (Olivier). 
Brilliant new Alan Ayckbourn play 
about Britain on the fiddle in 
greedy times, selling out to foreign- 
ers and keeping it simultaneously 
in the family. A comedy thriller on 
the large scale. (928 2252). 

NEW YORK 

Fences (46th Street). August Wilson 
hit a home-run, this year's Pulitzer 
Prize, with James Earle Jones tak- 
ing the powerful lead role of an old 
baseball plaver raising a family in 
an industrial city in the 1950s, try- 
ing to improve their lot but dogged 
by his own failings. (221-1211). 

Cats (Winter Garden} Still a sellout, 
Trevor Nunn's production of T.S. 
Eliot's children' poetry set to 
trendy music is visually startling 
and choreographicaily feline, but 
classic only in the sense of a rather 


yearn but also updated the musical 
genre with its backstage story in 
which the song; are auditions 
rather than emotions. (239 6200). 

la. C-sge aox Folles (Palace), with 
some tuneful Jerry Herman songs. 
Harvey Fiersiein's adaptation of 
the French film manages barely to 
capture the feel of the sweet and 
hilarious original between high- 
kicking and gaudy chorus numbers. 
(757 2626) 

I'm Noe Rappoport (Booth). The 
Tony's best play of 1986 won on 
the strength of its work-of-mouth 
po pul aril v for the two oldsters on 
Central Par) benches who bicker 
uproariouslv about life. (239 6200). 

Les Mine rabies (Broadway). Led by 
Colm Wilkinson repeating his West 
End role as Jean Vaijean, the mag- 
nificent spectacle of Victor Hugos 
majestic sweep of history and 
pathos brings to Broadway lessons 
in pageantry and drama, if not 
adherence to its source. (239 6200). 

Starlight Express (Gershwin). 
Those who saw the original at the 
Victoria In London will barely 
recognise its American incarnation: 
the skaters do not have to go round 
Lhe whole theatre but do get good 
exercise in the spruced- up stage to 
distract from the hackneyed pop 
music and trumped-up suly plot. 
(586 6510). 

Me and My Girl (Marquis). Even if 
the plot turns on ironic mimicry of 
Pygmalion, this is no classic. But it 
has proved to be a durable Broad- 
way hit with its marvellous lead 
role for an agile and deft actor pref- 
erably British! (947 0033). 

WASHINGTON 

Light np the Sky (Arena). The 
revival of Lhe Moss Hart comedy- 
features theatre people waiting for 
the opening-night notices of their 
latest masterpiece. (488 3300). 

CHICAGO 

Passion Play (Goodman). Peter 
Nichol's clever twinning of the 
major characters as they conduct a 
duplicitous affair adds a sharp edge 
Lo the view or contemporary life in 
London. (443 3800) Ends Feb 13. 

TOKYO 

35 Steps (Aoyama Theatre). Song 
and dance with the Shiki Theatre 
Company which specialises in 
musicals and celebrates its 35th 
anniversary this year. The evening 
features 35' extracts from Shiki pro- 
ductions - from West Side Story to 
Phantom Or The Opera. (0120 
489444) Ends Feb 21. 

KsbnJti (Kabuki-Za) Tokyo's main 
Kabuki theatre is celebrating its 
centenary with a year long festival 
featuring perennial favourites and 
new works. The morning pro- 
gramme this month includes Kan- 
chinjo, in which the wily servant 
outwits his master's pursuers. The 
afternoon programme has another 
popular piece, Sukeroku. Excellent 
earphone commentary in English. 
(5413131} 


Exhibitions 

LONDON 

Tat« Gallery. Turner In the new 
Clore Gallery. The Turner Bequest, 
which amounts to nearly 300 oil 
paintings, finished and unfinished, 
and a further 19,000 or so watercol- 
ours and drawings, has been a 
source of controversy and dissen- 
sion ever since it came into the 
nation's hands more than 130 years 
ago. Turner always wished for a 
gallery to himself which would 
show all aspects of his work. 
Whether he would have approved 
of James Stirling's extension to the 
Tate as a suitable setting Is a nice 
question. The larger paintings may 
be hung too low for one who lived 
in a more ostentatious age, and the 
tasteful oatmeal Stirling has 
decreed for the wallls in the princi- 
pal galleries Is a Tar cry From the 
rich plum he is known 10 have pre- 
ferred. The vulgar neo-deco of the 
entrance hail has little to recom- 
mend it. But eight rooms for paint- 
ings and one for watercolours give 
room enough, and with the three 
reserve galleries upstairs, every 
painting but the few in restoration 
or on loan Is on Lhe wall. 

PARIS 

Centre Georges Pompidou. Lucie n 
Freud chose the S3 paintings for his 
first retrospective outside England. 
Apart from a portrait of Francis 
Bacon and a series or portraits of 
his first wife, the exhibition is dom- 
inated by his figurative nude por- 
traits of the past 20 years. Closed 
Tue. (427 71233} Ends Jan 24. 

Galerle Odermatc-Gasean. Maxi mi- 
lien Luce. Luminous and well-struc- 
tured. he adds realistic images from 
a working-class universe to many 
of the impressionist's themes of the 
Seine, the Thames and Saint-Tno- 
pez. 85 Bis, Rue du Faubourg, Saint 
Honare (4266 9258). Ends Jan 30. 

Mnsee dea Arts Decora tife. More 
than a thousand wooden toys from 
as far afield as Greenland, Mexico 
and Russia carved by 18th century 
woodcutters or modem designers 
recreate the enchanted childhood 
world of village and dolls, horses 
and trains. 107 Rue de Rlvoli 
(42603214). Ends Feb 14. 

Grand Palais. Treasures of the Celtic 
Princes. Prestigious archeological 
finds from what is, nowadays, 
France, Germany and Austria, bear 
witness to a luxury- loving civilisa- 
tion which flourished in the Celtic 
universe. Bronze armour, caul- 
drons. the crater from V|x, all 
imported from Greece or Etruria. 
(42560924) Ends Feb 15. 

WEST GERMANY 

Munich. Staatsgalerie Moderner 
Kunst shows sculpture from East 
Germany. A result of the cultural 
agreement of May 1986 between 
East and West Germany, this exhi- 
bition covers four decades in 130 
sculptures, some larger than life, 
and about 60 painting of sculp- 
tures by 51 artists. It offers a view 
of graphic works that have not 
even been seen in East Germany 
before. Among the artists are Gus- 
tav Seitz, Fritz Cremer, Werner 
Stotzer, Hermann Glockner. Walde- 
man and Sabine Graunek, ingeborg 
Hunzinger and Franziska Lobeck. 
Ends Jan 3. 

Mannheim, Stadtische KunsthaJle. 
Sculpture from East Germany - see 


ieces - weighing 37 kilograms of 
nt pure silver, reckoned to 


above. From Jan 23 to Feb 2L 

Manlrh, KunsthaJUe der Hypo-Kuitur- 
stiftung, Rene Magritte 1893-1967. 
This is the first extensive retrospec- 
tive of the Belgium surrealist 
shown in Germany. 140 works from 
museums and private collections in 
Europe and the US will seek to 
refute criticism that he was not 
concerned about what he was 
drawing. Theattnerstr. 15. Ends Feb 
14. 

Stuttgart, Galerle der StadL Max 
Ackermann (1887-1975} The 100th 
anniversary of his birth commemo- 
rated by a comprehensive retro- 
spective with 80 pictures from the 
main periods of nis working life, 
Schoesplatz 2. Ends Feb 2L 

ITALY 

Rome, Palazzo dd Conservator! Cam- 
jlia. Hidden Treasure; The 
pertal Silver Collection From 
Kalseraugst. An extraordinarily 
fine collection of silver tableware 
dating from 350 AD, hastily buried 
by two Roman generals, Marceili- 
ano and Romulo, when the Cas- 
Lrum Raura cense (the site of the 
modem village of Kalseraugst) on 
the northern perimeter of the trou- 
bled Roman Empire was threatened 
with barbarian invasion. The; 
clearly Intended to collect their pos- 
sessions once Lhe danger was past. 
The treasure was discovered in 
1962, during excavation work for 
the foundations of a school. 254 
Pl« 

97 per cem pure 
correspond in value to one year's 
pay for 140 Roman soldiers The 
portraits on the 167 fine coins and 
ingots have made it possible to date 
the collection precisely. There are 
delicately-curved. long-handled 
spoons, some silver beakers (glass 
was already more fashionable) 
serving dishes - one splendid 
octagonal, one decorated with a 
frieze recounting the life-history of 
Achilles, and another rectangular, 
decorated with a charmingly 
improbable fish, and an elaborate 
candlestick with markedly oriental 
decoration, inlaid with gold. Ends 
Feb 14. 

Milan, Palazzo Reale. Eighteenth 
Century Italian landscapes from 
private collections organised by the 
equivalent or the British National 
Trust, the Fondo Ambiente Itali- 
ano. The exhibition includes 70 
delightful landscape paintings, 
divided into three major groups or 
schools - the Roman (Van wittel 
and Hendrik-Frans Van Lint) the 
Venetian (Canaletto, Bellotto, 
Guardi) and the Neapolitan (Joli, 
Bona via, Toramaso Ruiz and Pietro 
AntonianL Ends Jan 17. 

NETHERLANDS 

Amsterdam, Van Gogh Museum. The 
complete graphic work of Tou- 
louse-Lautrec. Ends Jan 17. 

Amsterdam Historical Museum. Con- 
temporary photographs, utensils, 
menus and registers chart the rise 
and heyday of Amsterdam's grand 
hotels from 1860 to 1914. Ends Jan 
17. 

Leiden, Rijks museum voor Oud- 
heden. Manuscripts, books and 
maps spanning 1.000 years of scien- 
tific imagination and knowledge. 
Ends Jan 17. 

NEW YORK 

Metropolitan Museum. 200 objects 
from the Age of Sultan Suleyman 
the Magnificent demonstrate the 
wealth and skills at the high point 


of the Ottoman empire in the 16th 
century through the large selection 
of Illuminated manuscripts, the 
imperial wardrobe, ceramics and 
jewet-eocrusced weapons. Ends Jan 

WASHINGTON 
National Gallery. A centenary retro- 
of Georgia O'Keeffe 
115 oil paintings and 
among them rarely seen 
examples from her familiar New 
Mexico landscapes, exotic flowers 
and still llfes. Ends Feb 21. 


spec tlve 
indudi 
dra 


CHICAGO 

Art Institute. More than 80 draw- 
ings of early 19th-century architect 
Friedrich weinbrenner show his 
influence in rebuilding Karlsruhe 
and Baden Baden as well as doing 
numerous commissions for German 
royalty. Ends Feb 28. 

TOKYO 

Seibu B Forum, Shibuyo. Toshio Ari- 
moto. This promising artist died 
two years ago at the age of 38. He 
was greatly influenced by the 
fresco artists of the Italian Renais- 
sance, notably Piero della Fran- 
cesca and created a distinctive 
world featuring forceful women in 
serene settings- Ends Jan 19. (462 
0111} 

Nezu Museum. Japanese swords and 
fittings. Objects of beauty as well ss 
instruments of death, these swords 
are elegant in shape, line; texture 
and design. The exhibition features 
60 items from Lhe museum's collec- 
tion. Afterwards, lake a stroll In the 
densely wooded garden, lovely at 
all times of the year, and forget you 
are in the heart of the metropolis. 
(4QQ 2536} Ends Feb 7. 


Music 

PARIS 

Tallis Scholars- EngUah Renaissance 
Music by Tallis. Byrd. Sheppard 
(Mon). Saint-Germain L’Auxerxois 
Church. (42 30 15 16} 

Orchestra National de France con- 
ducted by Vaclav Neumann, Christa 
Ludwig, mezzo-soprano. Mahler's 
Lied von der Erde (Mon} The at re 
des Champs Elysees. (47 20 38 37} 
Christiane Eaa-Plerre, Soprano, 
Alexandre Tharaud. Piano: Schi 



concerts Monday, 

3344 44} . 

gnawiMs O idwaUal de Pwis con- 
ducted by Antonello Allemandl. 
Pascal Rene. Piantx Fame, SaSnt- 
Saens, Beethoven (Tue) Salle PJe- 
yeL (45630796} , 

Orchestra Francois <FOrotorlo con- 
ducted by Jean Perisaon with Etfsa- 
beth Brasseur's choir Mozart (Tue} 
Saint Roch Church. (42 61 S3 28} 
Orchestra Colonne conducted by 
Philippe EntremonC Haydn. Mozart 
(Tue) Theatre des Champs Elysees. 
(47 2036 37} ■ 

Orchestra: de Paris conducted by 
Semyon Bychkov, Peter Seridn, 
Piano: Stravinsky, Berlioz (Wed, 
PleyeL (46 63 07 96} 


Thur} Salle 


NETHERLANDS 

Amsterdam, Concertgebouw. The 
Netherlands Philharmonic under 
Holla Andreescu, with Liana kai- 
violln: Tchaikovsky, Shosu- 


Bttch (Tue) Ruud van dar Stag 
baritone, accompanied by Uncoil 
Jansen: Vaughan Williams. Brahma. 
Mahler, Faure, Duparc; Chausspn 
. (Wed). Anner Btifcma, cello, with 
George Pfewrson, darinet, and Ger- 
ard van Bterk. ^noc Weber. Miu- 
maiui, Brahms (Thur) (178345) 
The Hague, PhilipszaaL The Hague 
Philharmonic: Mozart. Vogel, Bar- 
E3£&ahms (Wed) (60 «ffo} 
Groningen, Oosterpoort Frans Brug- 
. sen and Sour Cream: De Machaut, 
Rondo, Lloyd, Boeke. Bach, Cor- 
nysh (Tue) Renaissance v-ocal 
music from the Scholars (Thur). 

Eh*dhov«£ Globe Theate The Wfl- 
anov Quartet: Beethoven, Szyma- 
nowski, Bartok (Thur). (11 11 SB) 

ITALY 

So me. Auditorium in Via defia Cond- 

liaztone. Juri Termirkanov conduct- 
ing Sibelius Dvorak (Mon and Tue) 
(6641044) 

Bone, Teatro (Himptco (Piazza Gen- 
tile da Fabriano) Claudio Scunone 
conducting Solisti Veneti and the 
Ensemble de Trompettes Guy Tou- 
vron. Handel. Vivaldi, Bari and 
Haydn (Wed) (39,33 04} 

Some, Oratorio del Go nfa lons (Via 
del Gonfalone 32/ A). Works for 
oboe and string quartet by Boccher- 
ini, Bach and Mozart (Thur). (68 75 
952). 

Milan, Teatro Alla Seals. Teno r Hew 
Schrrier accompanied by Norman 
Shetler, Beethoven (Mon) (SO 91 
26) 


New Tori Woodwiwd Quintet play 
original instruments Mozart, K rum- 
mer. C.P.E. Bach (Mon) Gilbert 
“■ sart. Row 


Kali'sh piano. Mozart, 
Picker. TbuiUe 


man. 

(Tue) Merkin Hall 
-nose) 67th w. ol 
28 719) 

, ! ax the T. Jaime Lar- 

edo director. Schubert. Mozart 
(Tue. Wed) Kaufman n HalL 1395 
Lexington Av. (83 18 603). 

New York Philharmonic (Avery 
Fisher Hail} Zubin Mehta conduct- 
ing. Yvonne Lortod piano. Jeanne 
Loriod, ottdes manenot Mesdaen 
(Thur} Lincoln Center (874 2424) 

Waveriey Contort (Alice Tulle 
Hall} Celebrating Eleanor of Aqui- 
taine and her world with 12 tn cen- 
tury music and verse when the 
troubadours nourished under the 
patronage of the queen of two 
realms {Thar} Lincoln Center. (38 

: 21 91 L) 

WASHINGTON 

National Symphony (Concert Hall) 
Giuseppe Slnopdi conducting, Sal- 
vatore Acarrdo violin. Verdi, Men- 
delssohn. Mahler (Thur). Kennedy 
Center. (25 43 776) 

CHICAGO 

nrt«|pi Symphony (Orchestra Half} 
Esa-Pekka Salonen conducting, 
John Browin^pUno. Haydn, Bax- 


tok, Nielsen i 


(48 58 111} 


Icovlch, Dvorak (Tue, W<_ 
Amsterdam, Recital HalL The 
Amsterdam LoeJd Stardust Quartet: 
t Frescobaldl, Jenkins, Sweelinck, 


NEW YORK 

Jullliard String Quartet. 


All- 


Brahms programme (Tue) Marc- 
Artdre HameBn piano recttaL Ives, 
Haydn, Liszt (Wed} Carnegie HalL 
(24 73 00). 


TOKYO 

Zofcan Kerala (piano) Mozart. Liszt. 
Schubert. Tokyo Bunk a Kaikan 
recital hall (Meat) (57 33 568) 
Robert Bftctoerataf (baritone) with 
Shtui-lchi Ohba (piano). Handel. 
Brahms, Verdi, Leoncavallo. 
Koraaba Eminence HalL (Mon) (95 
41680) 

Continued on Page 11 


Have your F,T. 
hand delivered in Germany 


Xf you work in the business centre of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUD WIGSH AFEN, 
STUTTGART, MUNCHEN, or in the 
TAUNUS AREA — gain the edge over your 
competitors. 


Have your Financial Times personally hand 


12 ISSUES FREE 



delivered to your office at no extra charge and 
you will be fully briefed and alert to all the issues 
that influence or affect your market and your 
business. 

When you take out your first subscrip- 
tion to the F.T., we’ll send you 12 issues 
free. Then ■ see for yourself why William 
Ungeheuer, Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 

(jjfi Frankfort (069) 7598-101 

And ask Karl Capp for details. 


FINANCIAL TIMES 

■ FumpeV; Business Newspaper i= 


SOCficTE GENERALS Ranch "Soctoto Anonym#" 
Capital : F rench F ranca 1 .677.61 0J260 
Hand Office : 29, boulevard Hauamam 
- 75009 PARIS - FRANCE 
Commercial Register : PARIS B 552 120 222 
1- The Ordinary General Meeting of the holders of floating rate 
notes 1988-1996 each issued by SOC1ETE GENERALE, held on 
December 21, 1987, has appointed : 

- as permanent representatives : 

. Mr Michel GIRARDET. 9, rue Robert Fouton 

- 95360 MONTMAGNY (France) 

. Mr Thierry CHARON, 1 bis, aflee de la Capitainerie 

- 78230 LE PECO (France) 

- as substitute representives : 

. Mr Michel GREE, 13. allee des Avocettes - 78400 CHATOU 
(France) 

. Mr Arnault LAFORGE, 30, rue des Bruyeres 

- 60800 CREPY-EN-V ALOIS (France) 

11 • The Ordinary General Meeting of the holders of undated 
subordinated floating rate notes issued in 1986 by SOCIETE 
GENERALE. held on December 21, 1987, has appointed : 

- as permanent representatives : 

. Mr Michel GREE, 13. atoe des Avocettes - 78400 CHATOU 
(France) 

. Mr Arnault LAFORGE , 30. rue des Bruyeres 

- 60800 CREPY-EN-VALCHS (France) 

- as substitute representatives : 

. Mr Michel GIRARDET, 9, rue Robert Foulcn 

- 95360 MONTMAGNY (France) 

. Mr Thierry CHARON. 1 bis, aflee de la Capitainerie 
-78230 LE PECO I 


l (France) 


The Board of Directors 


LATIN AMERJCAN/LDC 
CORPORATE FINANCE AND 
DEBT SWAP EXECUTIVE 

Our Client, the merchant banking subsidiary of a major US 
financial institution, is seeking a specialist in Latin American 
Corporate Finance and Debt Swaps to work in its London . 
office. Responsibilities include marketing, structuring and 
executing Latin American and LDC related financial trans- 
actions, working closely with other members of our Client’s - 
worldwide merchant banking team. 

Candidates must have a minimum of three years experience . 
in Latin America n/LDC Corporate Finance and Debt Swap 
activity, an equal number of years experience as a commer- 
cial banker working with Latin American entities, and be 
fluent in both Spanish and English. Compensation is com- 
petitive and performance related. 

Curriculum Vitae should be sent to: The Senior Consultant. 

NOEL ALEXANDER ASSOCIATES 

WARDROBE HOUSE. WARDROBE PLACE LON DON EC-W^AH 


Curasao Depositary Receipts 

PIONEER BECTROMC CORPORATION 

With re f erence to the advertisement published on 1st October 1987 tiia 
undersigned, being the Agent of Cartobean Depositary Company N.V., 
announces that the original shares resulting from the free 10 % share 
distribution have now been received. 

Curacao Depositary Receipts, attached coupon No. 30, repreeentingihne 
original shares will be available to holders of outstaneftng COB'S against 
surrender of coupon No. 28 on or after 30 December, 1987 free of charge 
at the office of the undersigned. 

Surrender of coupon No. 28 la to take place in such numbers that COR s 
ol 5, 10 or 100 De p o si tary Shares or multiples thereof can be obtained. 
If alter 31st March, 1988 any coupons No. 28 are still outstanding, the 
underlying shares w5i be sold and Oie proceeds vrifl be pakfin cash less 
charges. , 

Coupon No. 29 should be reserved ter cash payment In due course- 

PfBSON, HELDRMG ft PIERSON N.V. 
Herangracht 214, 1016 BS Amsterdam 

Amsterdam, 18th December, 1987 



The FT Guide to 
Working Abroad 

by David Young (3rd Edition) • 

Going to work abroad? 

A new- and completely updated edition of the Financial 
Times guide to working abroad is now available. 

Considerably expanded, the third edition ofWbriring 
Abroad is the indispensable guide to living and working 
overseas. 

Offering advice on all the essential aspects - both 
personal and financial — of moving and working abroad, the 
book helps expat riates to nunrimis e the benefits of overseas 
employment. 

There is a co m pr eh ensive appraisal of nvestroent and 
financial planning, with sections on banking services, 
investment strategy, insurance, pensions and taxation 
problems. Employment contracts, property and domestic 
matters are also covered. 

The author David Young, was the founding editor of 
Re sidin' A broad, the Finan^alTi"^ 8 magazine for British 
expatriates, and has now established his own independent 

expatriate advisory service. Working Abroad— tbc 

Expatriate's Guide has been written both for the ordinary 
person who needs to cultivate a wide range of financi a l 
awareness, and also for the professional advisee. 

*. . . YSMdngAbroodwiUprvvetobea v nt tu »Ht a ddi tion 
toyourreading Hst * 1 Executive first 

Contents include • getting a job abroad (the market, the 
employer; the contract, the move) ■ taxation (UK, overseas) 
m Ins urance • Inve s tme nt and financial planning 

(UK, expat, banking, insurance, pensions, ofisbore funds) • 
UK property (taxanon,mor^ages, overseas) • Family 
matters (education, health. Nationality Act) • Returning 
borne (rax, investment) • Sources of information. 

Workin g Abroad -The Expatriates Guide: don't 
leave home without it. Order your copy now by sending 


Order 

Form 


meacicndow copr/copic'of WORKING ABROAD- 

The EipatriatCi Guide. Prkv per copy £8.95 U K. £! 1. 00/US SUrowcrecis. 

laidiMKiny cheque vitae — — mirir payable u> 

FT B uiin cn Informtnoa. 


Please miaJ to: (Mjil arfer aJ draa only) 

The Marketing Dcfx. 
firemcial Tints Bnnfieaa Infonnaioo 
7* Ffaot 50-6* Bnadwav, Loudon 5W1HODB 
TO: 01-799 2002. 

Plee^ note p^ nammra ta LC o rtyw»y (»defc Pika uttludc postage ”“1 


I wnfa ro pajr by awKi raid (tnarkefanee): 

I""] Visi □ Accra □ American Express 

TTTT1 


1 I Dmen 
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Cinema/Nigel Andrews 


Milked for moral frissons 


Four Adventures Of Beinette 
And Mlrabelle (U) Chelsea 
and Renoir cinemas 
The Beekeeper (18) Renoir 
The Strike and The fob (15) 

Scala 

The Stepfather (18) Cannons 
Haymarket and Tottenham 
Court Road 

Near Dark (18) Cannon Panton 
Street 

The Woo Woo Kid (PG) Prince 

Charles 

Sarraoan&a 1CA 


Hands up all those who knew 
that this was European Film 

Year? 

As I thought. The little-publi- 
cised event threatens to slip past 
us completely unnoticed. And 
one cannot help suspecting that 
the low impact of European Film 
Year is due to the low impact 
today or - European films. 
Twenty years ago, the continent 
was nourished and watered by 
the works of Godard, Truffaut, 
Bergman, Pasolini and others. 
Today, the cinephile could walk 
from Bruges to Istanbul and his 
genius-divining rod would 
scarcely twitch at all. 

The best names our distribu- 
tors can conjure for the new year 
are Eric Rohmer and Theo Ange- 
lo poul os Rohmer's Four Adven- 
tures Of Reinette And UirabeUe 
is his umpteenth skittish comedy 
of manners and morals: once 
more sliding a young heroine 
like a hockey puck around the 
treacherous ice-rinks of adoles- 
cence. Angelo poul os's The Bee- 
keeper (O Melissokomos) is 
another heavyweight fable from 
the director of O Thiassos, O 
Megalexandros and other voca- 
tive-titled blockbusters of the 
Greek soul. 

Rohmer's film is slighter but 
sharper. A country girl (Joeile 
.Miquel) falls into friendship with 
a city girl (Jessica Forde), and 
after one ‘adventure* in rural 
setting they move to Paris to 
share a flat and enjoy the three 
more ‘adventures* promised in 
the title. 

But do not expect dangers, der- 
ing-do. or Daisy Putts It Off 
r rench-style. Adventures, for 
Rohmer, mean simply — or com- 
plexly - everyday encounters 
milked for all their moral or 
mirthful frissons: a sour-tero- 
pered cafe waiter; a beggar, a 
shoplifter, a talkative art cfealer. 
Reinette and UirabeUe rub up 
against them ail, and then go 
back to their flat to argue with 
each other over whether the rub- 
bing lias polished their souls or 
bruised them. 

At best the movie, delightfully 
played by Miles Miquel and 
Forde and full of pen-and-ink 
minor characters deftly drawn. Is 
very funny. And it can also be 
touching, as when the girls hold 
vigil in the country for the magi- 
cal “blue hour." a pre-dawn 
silence between the closure of 
the frogs' chorus and the open- 
ing of the birds'. 

but at worst, whenever It sags, 
the film can also seem arch and 
inconsequential. One sometimes 
wonders if Rohmer does not turn 
these movies out by the metre: If 
somewhere in the Ue de France 
there is the “Rohmer-matic,* a 
monstrous machine programmed 
to produce whimsical anecdotes, 
pretty heroines, loquacious dia- 
logue and takeaway morals at 
the touch of a button. 

Angelopoulos's movies seem 
equally programmed, but with 
grimmer results. Feed into your 
computer the following: two 
hours or more of lowering Greek 
landscapes, a hero bowed by the 
world's cares, a virtually non-ex- 
istent plot, and acres of plan- 
gent, existential silence. 

Then press the right switch 
and out comes The Beekeeper. 
Marcello Masiroianni is the dis- 
tressed Greek schoolteacher with 
the walrus moustache. On the 
day of his daughter's wedding, 
he walks out on his wife and 
home. No reason given: presum- 
ably to "find himself." He goes 
beekeeping. He visits a dying 
French pal from the war years 
(Serge Rsggiani). And he takes 
up with a young girl hitch-hiker 



Marcello Mastroianni in “The Beekeeper* 


(Nadia Mourouzi), footloose and 
free in her sexual fancies, who 
one assumes is meant to be the 
spirit of Modern Youth. 

The adventures of these two, 
glooming through the hinter-. 
land, is about as riveting as 
watching sheep grow. The girl 
never seems more than an ambu- 
lant symbol. And we learn 
almost nothing about the Mas- 
troianni character's past: because 
of course he does not have one, 
except in old Antonioni movies. 
His eventual humiliation at the 
girl's hands - yes, she loves him 
and leaves him - is the oldest 
story in the book told here In the 
most laborious and pretentious 
way. 

Fifteen years ago Angelopoulos 
directed the dour but majestic 
The Travelling Players: a 4-hour 
interweaving of Greece's past 
and present, in which not a min- 
ute was wasted. Perhaps he went 


on to believe that large time- 
spans automatically produce epic 
imaginings, and great thoughts 
are bom in expressionless acting 
performances. What ever the 
reason, the style has taken over 
and the vitalising ideas and emo- 
tions have dried up. Every new 
Angelopoulos film is a very large 
drum beating a very hollow 
sound. 


Elsewhere, an entire year’s 
miscellany seems to have been 
packed into the first week of 
1988. For laughter, please apply 
to the Scala cinema. At least half 
of the Comic Strip double-bill of 
The Strike and The Yob had crit- 
ics chortling over their luminous 
pencils. What would happen, 
asks The SLrike, if Hollywood 
bought the rights to the story of 


Davis’s Sibelius/Barbican Hall 

MaxLoppert 


In Wednesday’s concert the Lon- 
don Symphony Orchestra under 
Colin Davis performed Sibelius's 
Seventh Symphony and Swan of 
Tutmela. Sir Colin is one of the 
best Sibelius conductors; over 
the years he has achieved com- 
plete mastery over the Seventh’s 
continuously evolving structure. 
The pacing of a work that needs 
to be kept flowing and growing 
throughout its various compo- 
nent sections was invincibly 
authoritative. The slow, steady 
process of melodic generation 
was unfolded in the unforced, 
acutely understanding way that 
proved cumulatively thrilling, 
and struck to the centre of the 
musical substance. 

It was not. however, the totally 
concentrated reading that might 
have been hoped for the LSO 
was on erratic form, and so 
finely honed ensemble passages 
and untidy passa ges sat side by 
side. The orchestra gave the 
impression of requiring another 
rehearsal or two if the spotlight- 
ing of departmental weaknesses 
was to be less cruelly exposed in 
the opening; those first, fast 
schersrando scurry ings that 
creep in midway appeared to 
eaten the violin players by sur- 
prise. The trouble with Sibelius 
is that his mature music leaves 


no room to hide - the breathtak- 
ing power and grandeur of his 
sound-images are plainly, 
nakedly arrived at, and will reg- 
ularly show up playing less than 
fully absorbed In the score. 

The same held true - though, 
if anything, even more so - for 
The Swan: wonderfully firm, 
imaginative basic grasp of the 
music, somewhat uneven fulfil- 
ment of it. Earlier in the evening 
we had heard Stravinsky's Dum- 
barton Oaks Concerto, lightly 
and lithely pointed by the group 
of LSO front-desk players (but 
the mysterious Barbican acous- 
tics threw a veil over the music, 
which seemed to be happening 
an enormous distance away from 
my stalls seat). In the Grieg Con- 
certo the pianist, Murray Pera- 
hia, opted not for frank, forward 
rhythms and open-air melodic 
statements but for delicate 
nuances, half-lights, and much 
elegant play with soft phrase- 
ends. The approach succeeded, 
excellently, because it was 
undertaken with such consum- 
mate skill (Mr Perahia appears to 
have be gained considerably in 
weight of tone), and because it 
was seconded in like spirit by 
conductor and orchestra- Myself, 
1 prefer a fresher, simpler kind 
of Grieg. 


the Miner’s Strike? Would it cast 
A1 Pacino and Meryl Streep as 

Mr and Mis Scargiil? It would. 
Would it provide a climax in 
which our Arthur bursts into the 
House of Commons to save and 
unite the nation? It would. And 
would it, with judicious distribu- 
tion of cobbles and Take moonlit 
backdrops, turn a real Welsh 
mining village into something 
between How Green Was My 
Valley and Mary Poppins? 

The Comic Strip team, digging 
Tor coal, strike gold. Peter 
Richardson, who co-wrote and 
directed, plays Pacino to the 
Method mumble bom. And Jen- 
nifer Saunders (Streep). Robbie 
Coltrane. Dawn French and Rik 
Mayall provide doughty support. 

The other film, a lame Jekyil- 
and-Hyde romp set in Swinging 
80s. is more optional. Instead, 
Jekyll-and-Hyde fans might try 
the thriller The Stepfather. Sev- 
eral-times-married Jerry Blake 
(Terry O'Quinn) believes in the 
traditional family values: love, 
loyalty, togetherness, caring par- 
ents and obedient children. 
Whenever a family of his fails to 
live up to these values, he stabs 
them all to death.' Then he 
changes identity, goes to another 
town and marries into another 
family. 

O'Quinn is sleekly schizo- 
phrenic as the serial Stepdad. 
Shelley Hack (new wife) and Jill 
Schoelen (new stepdaughter) 
scream up a storm as the last- 
reel horror approaches. And 
Joseph Ruben (of Dreamscape) 
directs the faintly loony shenani- 
gans with a straight face. 

Not even the straightest face, 
however, could save Kathryn 
Bigelow’s Near Dark. Vampires 
clump through the modern-day 
Midwest, recruiting a young 
farm-boy (Adrian Pasdar) who 
can only be de-vampirised by the 
love of a good woman (Jenny 
Wright) and a special blood- 
transfusion operation. 

1 had not heard of this last 
anti-vampire option. It is clearly 
one of those new operations 
which are helping modern 
health costs to soar. It saves the 
boy, but the film itself needs 
more drastic treatment. Possibly 
a script transfusion, followed by 
a week's convalescence at the 
James Whale Home for Seeing 
How These Filins Should Really 
Be Done. 

Perhaps - looking on the 
bright side - we are getting all 
the year’s clinkers out the way 
in the first week so we can enjoy 
the rest of 1988. 

We shall certainly enjoy not 
having to see The Woo Woo Hid 
again. In mid- 1940s America - 
we know it is the mid-1940s 
because that accursed Glenn 
Miller tune is playing every- 
where - we watch a boy grow 
up to become a mini-Don Juan. 
He keeps marrying older women. 
Named Ellsworth Carver Jnr 
(Patrick Dempsey), and based on 
a real headline hero of the time 
(still living), he is soon nick- 
named “the stud." Or Steve the 
Rabbit. He achieves nationwide 
fame. At 14 he marries an older 
woman (Tali a Balsanj. The same 
year the marriage is dissolved 
and he runs off with another 
older woman (Beverly D’An- 
gelo). He is on the radio. In the 
newspapers. 

1 feel as if I am trying to sell 
this film to you. But it is difficult 
to summarise a movie that has 
no point as if it has a point. 
Drooling with spurious nostalgia, 
this war’s-end rake’s progress 
drags on like some shaggy-dog 
story that has forgotten why on 
earth it started out and where on 
earth it is supposed to be going. 
Phil Alden Robinson wrote and 
directed. It is his first feature 
film and 1 am sure we all wish 
him better for his second. 

You should perhaps, all things 
considered, see Sarraounia. Med 
Hondo's sweeping colonial can- 
vas, in which we (the whites') do 
frightful to them (the blacks) in 
disaffected Africa, 1930, comes 
from Burkina Faso and is on 
show at the ICA. Fine images, 
not-so-fine dialogue, but a better 
offering than most of the non- 
African films this week. 


Opera brushed up its revivals last year 


This has been a good year for 
revivals. Not merely in the sense 
that there have been many opera 
productions revived with good 
new (or partly new) principals 
and conductors, which is what 
we normally expect: much more 
important are the clear signs 
that opera companies generally 
are trying hard to keen their 
resuscitated exhibits as dramati- 
cally effective and polished as 
the originals were - even, some- 
times, to improve upon them. 


Only the very innocent, or 
pie who see oi 


r peo- 

opera only at Giyn- 
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have been normal practice all 
along. Grisly counter-examples 
are legion (especially among Ital- 
ian operas, where the expensive 
practitioners often refuse ada- 
mantly to adapt to an existing 

house production). The decline 
of Visconti's once-famous staging 
or Don Carlos at the Royal 
Opera began almost at once with 
brutal sabotage to his lighting- 
plot, and 1 am reliably informed 
that for the first revival of the 
RO's 1960s' Cost fan tutte - 
which wilted so rapidly that 
hardly anyone remembers how 
engaging and natural it seemed 
initially — the book-of-moves 
proved to have been lost, if 
indeed it was ever written up. 

Since most operatic revivals 
are just as pricey as the first 
runs were, and are advertised 
with press comments on the 
original performances, selling a 
show that is a shadow of its for- 
mer self does no credit tc the 
company. Full credit, then, to 
the RO for bringing back Der 
Rosenkaialier, in John Schlesin- 
ger's thoughtful production, with 
a largely new cast and yet with- 
out smudges or squashed cor- 
ners. Singing the Marschaliin, 
Felicity Lott was exquisitely sub- 
tle (some found her suave 
soprano under-powered for the 
size of the house, but from 
where I sat it didn't seem so), 
and the interplay between all the 
characters was luminous — as 
was the score, in Bernard Hai- 
tink's loving treatment. 

Still at the RO and still with 
Richard Strauss, the much older 
Hartmann/Svoboda Frau oh?ie 
Schatten - a dated ’60s light- 
show - was recreated with sur- 
prisingly potent dramatic effect, 
thanks chiefly to Christoph von 
Dohnanyi in the pit, and lo 
Helga Dernesch (the sinister 
Nurse), Gwyneth Jones and Sieg- 
mund Nimsgern (Mr and Mrs 
Barak) onstage. Jeremy Sutcliffe 
improved Jean-Louis Martinoty's 
extravagantly O.T.T. version of 
Ariadne auf Naxos not onij r by 
discreet pruning (the format 
defies proper root-and-branch 
.therapy), but through careful 
! tenderness for the people of the 
double story. Admittedly, Edita 
Gruberova - the peerless Zerbi- 
netta of the decade - was on 
hand this time to ensure the fire- 
works for the opera-within-the- 
opera. 

The first revival of Elijah 
Moshinsky's Otello had a less 
convincing ring - though not its 
Russian tenor hero Vladimir 
Allan tov, whose brazen ring was 
certainly his best feature: he 
brought with him what must be 
the authentic flavour of old-fash- 
ioned Italian opera a la Pusse. 
Nor did the RO's double bill of 
Stravinsky - s Rossignet and Rav- 
el’s Enfant et les sortileges, set 
by David Hockney and produced 
by John Dexter with some bright 
ideas and many ineffectual ones, 
look or sound (under David Ath- 
erton) more persuasive than 
before, though Ann Murray's 
i“Enfant" has become - with 3 
new boyish toughness - a near- 
perfect incarnation. 

• By reason of maintaining a 
more or less permanent com- 
pany, the English National 
Opera boasts a stronger track-re- 
cord for revivals. The 'Mafioso' 
Rigoletio staged by Dr. Miller 
came up fresh as paint for its 
final run (still running now), 
with some of the best singers 
from its past outings and a 
lovely, impassioned new Gilda 
by Anne Dawson. 

The new principals for Miller’s 
Tosca did little to close the gap 
between his guiding idea (bring- 
ing Puccini's scene forward to 
the Fascist period) and his half- 
hearted treatment of the charac- 


ters (though by all accounts 
Albert Rosen, the solid new con- 
ductor, was an improvement). 
Joachim Hers revived his own 
Strauss Salome of a dozen years 
ago with too much lubricious 
campe.-y to do justice to Jose- 
phine 3arstow's brave, resource- 
ful portrayal or the nymphet 
herself. 

I reviewed no new production 
this year by the presiding spirit 
of the ENG, David Pountney, but 
seeing his forcefully imaginative 
Busoni DoKicrr Faust reproduced 
in Berlin was a lesson, it didn't 
quite work, less because certain 
key performers were weaker 
(though they were) than because 
Pountney s theatrical points 
were gauged too precisely to a 
British audience, and to that 
extent passed the German audi- 
ence by — despite the fact that 
Berlin opera-goers should in the- 
ory be more at home with the 
original Goethe myth and with 
Busoni's quasi-German musical 
idiom. Moral: pure music may be 
an ''international language’ 
(though I doubt it), but the 
terms in which the sharpest 
opera-productions are couched 
are likely to be as demotic arid 
local as could be. And why not? 


Price under par on the first 
night. (Later in the year she had 
other occasions to prove how 
magnificently she really car. 
sing.) Mozart's Emfuhrung aus 
dem Sera II, with a good cast - 
led, in the event, by the Salzburg 
Festival's principal pair - fared 
better In a curiously mixed 
vision: a delectably naturalistic 
old villa for the Pasha by Timo- 
thy O'Brien, against Sidney 
Nolan’s abstractly lurid Fronl- 
and backcloths. 

Unlike Johannes Schaaf with 
his new Salzburg staging. Elijah 
Moshinsky contrived to make the 
most of the dangerously intense 
relations between tiie Pasha (a 
magnetic Oliver Tobias) and his 
captive lady without corroding 
her central bond — about which 
Mozart’s music is radiantly 
unambiguous - to her loya’l 
fiance. (The Schaaf result was 
frigid and nasty, strictly consist- 
ent with itself but not* with the 
score: 1 have never witnessed an 
Entfuhrung so charmless ) 

Graham Vick achieved some- 
thing similar lo Moshhisky in his 
Opera North production. "Lhough 
in a deliberately bleak set and 
with a stern liberal emphasis on 
the anti-racist message a: the 




Felicity Lott in Strauss's “Capriccio*’ at 
Glyndebourae 


Glyndebourne’s scrupulous 
revivals have long set a stan- 
dard. to which Peter Hall's res- 
of Mozart's Cost fan tutte 


fully answered: a fresh cast (for- 
midably led by Claudio Desderi's 
Don Alfonso) delicately attuned 
to each other, and to Lotnar 
Zagrosefc's wilfully original, fas- 
cinating view of the score (mar- 
vellously realised by the London 
Philharmonic). HaU'3 vivacious 
Carmen production might have 
seemed toe tailor-made for Maria 
Ewing to accommodate any 
other heroine, but in fact the 
Romanian Mariana Cioromila 
made a satisyingly pungent 
alternate iead - with variable 
assistance from her leading men. 
but diamond-bright support from 
the conductor Graeme Jenkins. 

Another young conductor, 
Richard Bradshaw, took Simon 
Rattle’s place in the pit for this 
year’s Porgy and Bess with con- 
fident sympathy. Trevor Nunn’s 
staging remained a triumph, 
with most of last year’s troupe 
safely in place. And ir Strauss's 
Capriccio was under-cast in a 
few roles (as well as under- 
played, puaziingiy. under Hai- 
tink), there were outstanding 
exceptions in Ernst Gutstein’s 
robustly authoritative impresa- 
rio, Anne Howells' gorgeously 
sophisticated actress - and Felic- 
ity Lou’s bewitching, uncommit- 
ted, superbly musical Countess. 
The ingenious detail of John 
Cox's revived production com- 
manded admiration. 

At home, the only new big- 
com party productions I reviewed 
were at the Royal Opera. Belli- 
ni's Norma was decorously pro- 
duced by John Copley amid 
Robin Don’s misbegotten decor, 
for which I predict a very short 
shelf-life, and with Margaret 


cost or the comedy. From an 
excellent young cast Laurence 
Dale's hero and Tom Haenen’s 
gruffly precise Osmin stood out. 

At Salzburg there was also a 
refined but dispiritingly cool 
Don Giovanni under Karajan, 
replete with big names, not all of 
them comfortable in the monster 
Neues Festspielhaus; and in the 
same house a friendlier Nozze di 
Figaro under James Levine with 
a comparable cast and similar 
problems of scale, but also fine 
Ponnelle sets and a winning 
Susanna and Cherubino from 
Marie McLaughlin and Frederica 
von Stade. 

Pormelie’s own production of 
Schoenberg's .Wows und Aron in 
the Felsenreitschule, as an epic 
Jewish self-examination in the 
context or 20th-century persecu- 
tion, was far more memorable, 
Theo Adam’s grandly severe 
prophet in scarifying fraternal 
contest with Philip Langridge's 
brilliantly smarmy Aaron. !T the 
Archbishop o; Salzburg had not 
prevented us from seeing Georg 
Tabori's "scenic realisation' of 
the Franz Schmidt oratorio The 
Booh with Seven Seats (he 
judge*! it ‘obscene'), it might 
have proved as powerful: even in 
an un staged church performance 
it made a immense quasi-oper- 
atic impression, with its huge 
forces commanded by Hans Graf 
and crowned by Anthony Rolfe 
Johnson's superlative Evangelist. 

The Wexford Festival did 
clever justice to a tarkily profes- 
sional score, Giordano's guignc-1- 
pieee La cetm delie beffe, much 
enhanced by Fabio Armiliato's 
bold character-tenor, the fine 
dramatic baritone of Luis Giron 
May and the opulent new 
soprano of the American Aies- 
sandra Marc, and staunchly con- 


ducted by Rosen. Massenet was 
less lucky with CendriUon this 
year than with his Jonalfrur de 
Notre. Dame at Wexford a short’ 
way back: though the statutory 
comedy was nicely turned, the 
producer Seamus McGrenera 
risked sending up the period -sac- 
charine romance between Cin- 
derella and her Prince, and it 
sank like a stone. 

Massenet needs his sentiment, 
period bound and even queasy 
though it may be, if we're to 
hear his music fairly. So does 
Bellini, whose fanciful melo- 
drama La scraniera was no more 
secure in Robert. Carsen's stage 
treatment, but it. really belongs 
lo its singers anyway. Thev 
made a fairly rousing job of i: 
(less so. ! gather, when Wexford 
brought it to toe South Bank), 
and the names of Ingus Peterson, 
Jake Gardner, Cynthia Clarey 
and Renata Dakin - despite her 
South Bank misfire - are all 
worth noting. 

The Brighton Festival had as 
guests Arnold Ostman’s your.g 
Drottningholnt company, offer- 
ing "authentic" Mozart — Fdom&- 
nco and Dor, Giovanni - v.itn 
period -instrument accompani- 
ment. Several promising but 
unseasoned voices, orchestra 
generally subfusc and relent- 
lessly hustled by Ostman, and 
Goran Jarvefelt's inventively 
contemporary Giai anni produc- 
tion dimly answered by Michael 
Hampe's flat-footed idomeneo: 
the Drattningholm team was not 
quite ready for this exposure. 

For the Edinburgh Festival, at 
another extreme, another young- 
ish cast - consisting of expert 
singers whose native tongue is 
English — was imported to repro- 
duce ian Si ras vogel's Frankfurt 
staging of the Henze 'Auden The 
English Cat. the British premiere 
of the piece in the original lan- 
guage. The abstract, low -budget 
production did almost irrepara- 
ble damage to the appealing 
sour-sweet character of the 
piece, though the singers strove 
admirably to recover it. Another 
missed opportunity! 

1 remember with far more 
pleasure some honest concert- 
performances or this year: the 
best act from Borodin's Prince 
Igor at a Prom, with a fine East- 
ern-bloc quartet under Edward 
Downes, and the Chelsea Opera 
Group's lusty Bizet rediscovery 
Ivan le Ten-ibis (done with 
unflagging zest and a bright 
up-ana-coining cast), and above 
all Simon fettle's vital, gripping 
Idomeneo with the Age of 
Enlightenment Orchestra and 
unimpeachable singers - Lar.- 
gridge, Carol Van ess, Arleer, 
Auger, Diana Montague. There, 
staging seemed superfluous. 

Further out on the fringe, 
some semi-stagings scored 
strongiy by drawing little atten- 
tion ro themselves, but introduc- 
ing tricky works expertly and 
sensitively. One such, at the City 
o; London Festival, was a small, 
forgotten Gluck gem. a sort of 
elevated domestic pageant called 
La corona, conducted by George 
Badacsonvi with four keen and 
stylish sopranos. An other was 
the Erecht,. Eisler Die Mass- 
ncihme at the AJmeid3 Festival, 
a stark didactic- politico] cantata 
- never performed complete 
these many years - for which 
Stephen Unwin devised an exact, 
economically apt presentation: 
the cantata struck home with 
disconcerting force. 

At the Don mar Warehouse, a 
triple bill by the evanescent Lon- 
don international Opera Festival 
included a colourful version of 
Birtwistle's bourn by the Green- 
wood Side that was soon 
eclipsed by a more searching 
South Bank production. But it 
had clear virtues, and the staging 
of Michael Nyman’s new Vital 
Statistics which followed it was 
lively enough to make a good 
deal of a piece that offers a few 
naif- formed ideas with scraps of 
disarmingly modest composition. 
Our operatic scene, and our mere 
adventurous composers, would 
gain immeasurably by a lot more 
such efforts: the sooner the bet- 
ter. and as often as sponsors can 
be persuaded. 

David Murray 
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Opera and Ballet 

LONDON 

Soyil Open (Covent Carden). The 
iatest Rossini opera to join the 
Soya! Opera repertory is ntaifana 
production b~ 
( borrow 


ir. Algeri. in a new production by 
Jean-rierre Ponnelle (borrowed 


na). Agnes 
Montaisolo, Dean van der Walt, and 
Alessandro Cor belli make up the 
cast; that excellent Rossinion 
Gabriele Ferro is the conductor. 

English National Opera (Coliseum). 
Valerie Masterson sings her first 
Marschaliin in the revival of Der 
Rosenkavalkr, with Jean Rigby and 
Rosa Monnion, conducted by Chris- 
tian Badea. Further performances 


of two Jonathan Miller productions 
- the celebrated Mafia-style Rigo- 
letto. with John RawnaJey, and the 
inert, dully unfunny new Barber of 
Seville, with Della Jones's Rosin a as 
tiie evening’s single important sav- 
ing grace. 

PARIS 

Kirov (Palais des Congres). The tem- 


Company Notices 


GOLD FIELDS GROW 

DECLARATION OF DIVIDENDS 
UNITED KINGDOM CURRENCY EQUIVALENTS 
in accordance with the siandard conditions relating to the payment of the dividends 
declared by tne undermentioned camoames on 8 December 1987. and on 10 
December 1987 fm me case of Gold Fields of South Africa Limited and Gold 
Fields Coal Limited!, payments from fhe ofliee of the United Kingdom Registrar 
wifi be made in United Kingdom currency at the rate of R3.6342987 South African 
currency to £7 United Kingdom currency. Itns being the first available rate of 
exchange tor remittances between the Republic of South Africa and the United 
Kingdom on e January 1968 as advised by the companies' South African banters. 
The United Kingdom currency equhaJenta of thedividends are therefore as follows: 

Name of Comcwny 
(AH companies are Incorporated in 
the RePuOttc ot South Mnca) 

GoW Fields of South Africa Limited— 
convertible redeemable cumuUhe 
preference shares 
Gold Fields Coal Limited 
DeelhraaJ Gold Mining Company Limited 
Doomtonlen Gold Mining Company Limited 
Dreilomem Consolidated Limited 
Ktool Gold Mining Company Limited 
Libanon Gold Mining Company Limited 
VemerspostGoki Mining Company Limited 
viaMomein Gold Mining Company Limited 


Dividend Amount 
No. per share 


London Office: 

31 Charles H Street, 

St James's Square 
LONDON, SWtYAAG 
8 January 1988 


7 39-897556130 

149 13.75781247p 

10 6.B7 8906230 

82 5.503 124900 

29 2201249996b 

36 I650937a97p 

74 9.630488730 

96 8 ,25468748p 

83 4 12734374p 
By order ot the Boards. 

per pro CONSOLIDATED GOLD FIELDS PbC. 

London Secretaries. 
Mra. Q.MA Gledhill. Secretary. 

United Kingdom Registrar: 
Hilt Samuel Registrars Limited 
6 Greencoat Race 
LONDON. SW1P TPL 


Legal Notice 


MTHEKGH COURT 
OF JUSTICE 
CHANCERY DMMCM 
NO. 007149 6T 1387 

H THE MATTER OF Ml 
INTERNATIONAL PLC 
-aid- 

THE COMPANIES ACT 1938 


NOTICE 15 HEREBY GIVEN (hat Om 
O rder of Ihe tfg* Court of junta* (Own- 
coy Ohnionl dated 21 m Oacambar 1987 
confirming IB# redueaon of tlw ahara 
premium account t»m 08330,75386 n 
£21.090,753.96 warn registered by tna 
Registrar □< Companiea on (he 2lat 
Daeetroar 1987. 

DATED (Ns 8m January m 

Gacnje Omen ft CD or 
195 High areet 
Cradtoy Heath 
WWtay 
Wan Mkfandb 
B64 5KW 
Ret GPG/WGO 
SoMtora tor the 
above-named Company 


Clubs 


EVE bee outfved the atkare Nt M M Of a 
policy wi fair pfrv and value tor money. 
Supper tram 10-330 am. Da co and toe 
musicians, glamorous hostesses, a 
floorinoas lBB. Regent St., W1.01- 
0557. 


pie of classical ballet has brought, 
with Swan Lake and Giselle, a reve- 
lation: toe couple Farouk Ruzima- 
tov and AJtynai A&sylmuratova. 
(426 63076). Until Jan 10. 

Pari* Opera. Orphee aux Enfers is 
conducted by Lotoar Zagrosek with 
Michel Seneaud, tenor, dominating 
Jean-Louis Martinoty's production 
of Offenbach s joyous parody of 
Gluck. (4742S750). 

ITALY 

Milan. Team alia Scala. Verdi’s I 
Due Foscart conducted by Gianan- 
drea Gavazzeni, and directed by 
Pier Luigi Piaari, who also designed 
the sets and costumes. The cast 
includes Renato Bruson, Alberto 
Cupido, Linda Roark -St rummer, 
Luigi Roni and Renato Cazzaniga. 
(80 91 36). 

Borne, Team Deli 'Opera. Lb Boheme, 
directed by Sandro Sequi with cos- 
tumes by Peter Hail and sets by 
Pierluigi Samaritani. in the cast are 

Miwako Uauunoto, VerJsJio 
Luchetti, Roberto Seandiuzzi and 
Domenico Trunarchi, conducted by 
Miguel Angel Gomez Martinez. (46 
17 55). 

Trieste, Teatro Comunale Giuseppe 
Verdi. The Ballets Nationals de 
Marseilles in Roland Petit's L’Afl- 

& A2zuro, based on Heinrich 
s novel Professor Unrat. (03 
' 19 48). 

Bologna, Teatro Communale. Fal- 
staif in co-production with the The- 
atre de la Monnaie in Brussels, con- 
ducted by Riccardo Chailly, with 
Juan Pons, Martha Senn. MorieHa 
Devia, Daniel a Dessi and Paolo 
Coni. (63 V» 99) 

Naples, Teatro san Carlo. A mixed 
bag of performances (dancers, sing- 


be dancing with Elisabetta Tera- 
bust), conducted by Herbert Kandt, 
with sets and costumes by Anna 


Anni. (43 71 44). 

Palermo, Teatro Massimo. Richard 
Strauss's Die Schweigsame Frau, 
conducted by Wolfgang Rennert 
and directed py Gtulio cna 2 ale«es, 
with Cyndla Sieden (singing for toe 
first time in an Italian opera house) 
and Siegfried Vogel, wiui evocative 
art-deco be L'Lisse SanticchL 
(58 43 Hi). 

WEST GERMANY 

Berlin, Deutsche Oper. Die Fleder- 
Enaus fearures Carol Malone, David 
Griffith and Barry McDanleL Der 
Freischuiz is steered to triumph by 
Rene Kollo, as Max. Don Carlos, 
sung in Italian, has a strong cast 
with Sharon Sweet, Lite Walter, 
Andreas Schmidt, Martci Taiveia 
and Harold Stamm. Also ir. the rep- 
ertory are The Magic Flute and 
Lucia di Lammermoor. (84 38 1). 

Hamburg. Staai&oper. This week's 
highlight is Otello with star tenor 
Placido Domingo in the title role, 
Katia Ricci arelh and Piero Cappuc- 
cilli. Don Pasquale brings Helen 
Kwon. Paolo Montarsolo and Urban 
Malm berg together. Carmen, II Tro- 
v store and TurantJot completes the 
week. (35 1 i 51). 

Cologne, Opera. Der Rosenkavalier 
has a strong cast with Margaret 
Marshall. Theresa Rtnghoiz, Dei arcs 
Ziegler and Gunther von Karmen. 
Die Iialienerin in Algler has Doris 
Soffel, Alberto Rinaldi, David 
Kubier, John del Carlo, and will be 
conducted by Ralf Weikert. (20 
"61). 

Frankfort. Opera. Iphjgenie in Anris 
and Iphigenie auf T&uris offered in 
a concert version, with Helena 
Does* Gienys Lines and John Bro- 
cheler. Der Fliegende Hollander is 
steered to triumph bv Simon Estes, 
brillianL in the title role. John 
Cage’s Eurpoeras 1 & 2 round off 
the week. ftS 62 !) 

Stuttgart, tfuerzembergisches Staat- 
Jld, Lr 


stoeater. Das Rheingofd, Ln a con- 


cert version conducted by Peter 
Schneider has Eva Rand ova. Rail! 
ViJjakainen, Manfred Jung and 
Roland Brachc as leads. Also Die 
Emfuhrung aus dem Scrail. con- 
ducted bv rtsms 2enav (30 321) 

Munich, Bayerische Suiausoper. La 
Boheme stars Katia Rieciarelli. 
Julia Cor. well and Francisco Araiza. 
Le Nozze di Figaro is a Gunther 
Rennert production. RJgoleuo has 
Marietta Devia, Daphne Evan gel atos 
and Thomas Woodman in the main 
parts. Die Frau ohne Schatten is an 
event or more Ihzr. passing interest 
with Mechtoild Gessendorf, Brigitte 
Fassbaender, Gwyneth Jones and 
Robert Schurik. (21 85!). 

NEW YORK 

Metropolitan Opera (Opera House}. 
James Levine conducts Fabrizio 
kl elano’s production of Pelleas et 
Melisande with Frederica von 
Stade, Anthony Rolfe Johnson and 
John Macurdv. Sir Peter Hall's pro- 
duction of Macbeth conducted by 
Giuseppe Sinonoii features Eva 
Marion, Renato Bruson and Samuel 
Eamey. Manuel Rosenthal conducts 
Die Fledermaus ir. Otto Schenk's 
production with Barbara Daniels, 
Judith Elegen, tatiana Troyanas, 
David Rendall and Sid Caesar. Lin- 
coln Cemer (362 6000). 

Si'ew Fort City Ballet (New Fork 
SLace Theatre; Nikolais and Louis. 
Two choreographers with th*»}r own 
companies. Alwin Nikolais and 
Murray Louis, team up for a five- 
week season featuring seven pro- 
grammes. Ends Jan 17. 

WASHINGTON 

Washington Opera f Eisenhower} 
The season continues with toe Unit- 
performed L'Amico Fniz by Mas- 
cagni in rep-; non' with Ruqdigore. 
Kennedy Center 7254 .1670). 

HMK Pinafore (Opera House). Brian 
Mcdonald's protluciion stars Ron 
Moody and Meg EusscsL Kennedy 
Center. Ends Feb 6 (254 3770). 


Giselle/Covent Garden 


CBecnent Crisp 


Syivie Guillem, youngest of toe 
ctoiles of toe Paris Opera Ballet, 
made her London debut as 
Giselle on Wednesday with the 
Royal Ballet, partnered by 
Rudolf Nureyev. Mile Guillem 
created a sensation on her first 
appearance in Swan Lcke in her 
parent theatre three years ago. 
Since then her exceptional phys- 
ical gifts - a phenomenal techni- 
cal ease, prodigious extensions - 
have won her justified acclaim: 
as Nureyev's Cinderella, in a 
duet made by Maurice Bejart for 
her and Eric Vu An, she has 
demonstrated a dance style of 
almost extravagant prowess and 
serene control. 

Giselle is not a roie one might 
suppose lay within her natural 
range, ar.d she is a relative new- 
comer to it, but Wednesday's 
performance showed that as a 
girl whose fate is Piled by a love 
of dancing. Mile Guillem's happy 
endowment for the art is very 
happily displayed. She plays the 
first act peasant with a shy deli- 
cacy of manner, reserving the 
full splendour of her skill for toe 
variation, which is lustrous, and 
beautifully pure in statement. 
The mad-scene is as ye: merely a 
sketch, gently pathetic, and 
unaffecled. 

As tine wi!j, Mile Guillem 
draws the dance in long, exqui- 
site lines, the movement seeming 
inevitable, a full- toned cantilena 
of feeling and dynamics The 
richness of her abilities, the ease 
of her utterance have their own 
dramatic significance here, and 
the role lives fascinatingly on 
these terms. We see an interpre- 


tation which is wholly justified 
by danc ing. 

This. alas, is where Rudc-lf 
Nureyev's Albrecht is no longer 
credible. In his 50th year he 
brings a complete dramatic 
understanding to the role, which 
means that every least moment 
of emotion is clear, poie.nt. .As 
the ardent lover of to- firs: aca 
or sweeping ih Touch the forest 
manipulating cloak and lilies, he 
becomes an icon of Romantic 
fervour. 3ur it is merely poi- 
gnant to see him facing his pres- 
ent autumnai dance powers with 
the challenger which he so 
grandly accepted 20 years ago It 
seems uncharitable or. his part tc 
force us to inescapable compari- 
sons with his younger seif: the 
real merits of his interpretation 
- in particular i:s dignity of 
manner - ore weakened by the 
evident effort in his dancing. 
And : am not persuaded trial. h:s 
revision of the ballet's last 
moments is preferable to the 
ending provided by Peter w'righl 
ts producer. 

The supporting performances 
were sound, with Fiona Chad- 
wick an impressively asrborn 
Mvrtha. 


Fassbaender at 
Co vent Garden 

Brigitte Fassbaender will giv« 
ner first Coven t Garden recital — 
Schubert's HVittenvisc - on Jan- 
uary 2-5, accompanied by .Markus 
H intern zuser. 
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Tax challenge 
for the UK 


MR DAVID LANGE’S Govern- 
ment in New Zealand has 
reduced the top rate of income 
tax to below 50 per cent, 
imposed a broad sales tax that 
extends to such sensitive items 
as food and clothing and intro- 
duced a swingeing tax on cor- 
porate fringe benefits - 
designed to hasten their disap- 
pearance. All this has been 
achieved in straitened eco- 
nomic circumstances. Mr Nigel 
Lawson and his Treasury 
advisers retreat to Chevening, 
Kent this weekend to discuss 
options for the UK Budget. 
With the economy growing 
rapidly, tax revenues exceed- 
ing the most optimistic projec- 
tions and a fresh electoral 
mandate, they ought to be pre- 
paring a set of tax reform pro- 
posals that will make Mr 
Lange's efforts look decidely 
tame. There is unlikely to be a 
better opportunity for 
far-reaching structural reform 
this side of the 21st century. 

The principle behind the 
New Zealand reform (and 
many other similar exercises 
around the world) is that if the 
tax base is broadened, tax rates 
can. be cut. Incentives can be 
improved without loss of reve- 
nue. Mr Lawson himself 
employed this principle in 1984 
when he balanced the abolition 
of investment allowances with 
a sharp cut in the rate of cor- 
poration tax. In the run up to 
the 1985 Budget, there seemed 
some prospect that the princi- 
ple would be extended to per- 
sonal taxation, in the event, Mr 
Lawson was beaten back by 
the vigorous opposition of spe- 
cial interest groups and the 
conservatism of 10 Downing 
Street. The pension funds kept 
their tax privileges, value 
added tax remained restricted 
to less than 60 per cent of con- 
sumer spending, and mortgage 
relief continued to subsidise 
middle-class home owners. 

Poverty trap 

Is the Thatcher Government 
yet prepared to be a little more 
bold? The experience of other 
countries, from the US to the 
Antipodes, is that a really com- 
prehensive package of tax 
reforms can be electorally pop- 
ular. Opposition to the aboli- 
tion of inefficient concessions 
is muted if they are balanced 
by rate reductions (witness the 
UK corporate sector’s docile 
acceptance of the 1984 
changes). Special interest 
groups can not gain attention 
if everybody's tax liabilities are 


changing at once. A vigorous 
onslaught on the main tax 
expenditures coupled with a 
broadening of VAT would 
make possible the re-introduc- 
tion of tax rates at levels last 
seen in the 1930s. Is it so obvi- 
ous that this would be electoral 
suicide? 

If a package of reforms were 
to command widespread sup- 
port, it would have to be seen 
as socially just. New Zealand, 
offset the effect of a broadly-' 
based sales tax on the poor 
with new social security bene- 
fits. Similar steps could be 
taken in the UK. But more 
than this, the lowering of tax 
rates made possible by base 
broadening would need to be 
focused where it could achieve 
the greatest economic payoff. 
The people most suffering; 
from poor incentives at present 
are not the well-off but those 
on low incomes. Even after the 
introduction of the Fowler 
social security reforms this 
spring, many poor families will 
face marginal rates (tax plus 
the withdrawal of means- 
tested benefits) that are close 
to 100 per cent - far higher 
than the 60 per cent faced by 
top earners. Tackling the 
remaining poverty trap prob- 
lems ought to be a far higher 
priority than large rate reduc- 
tions for the already prosper- 
ous. 

Company cars 

A commitment to fairness 
and efficiency would also 
require the Chancellor to stand 
firm on company perks and 
the taxation of capital. A 
recent analysis by the institute 
for Fiscal Studies puts the 
Exchequer cost of concessions 
for company cars alone at 
SI bn a year, A further tighten- 
ing of the tax regime for fringe 
benefits would be welcome. 

As for capital, Mr Lawson 
should pay no heed to calls 
from the Institute of Directors 
and others for the abolition of 
inheritance tax and the scaling 
back of tax on capital gains. 
Specially low taxes on capital 
gains serve only to encourage' 
avoidance; so far as possible, 
they should be taxed like ordi- 
nary income. Taxes on capital 
transfers have, if anything, 
already been excessively scaled 
back in the past decade; prop- 
erly designed so as to encour- 
age the break up of large for J 
tunes, they can do much to 1 
encourage the diffusion of cap-i 
ital - and hence the efficiency! 
of its use. 1 


Airbus and the 
dollar squeeze 


EUROPEAN governments are 
under intense political pressure 
to continue supporting the Air- 
bus venture. But this in no 
way justifies the current Euro- 
pean Community argument 
that subsidies have become ail 
the more necessary because of 
the weakness of the dollar. 

By underlining the problems 
facing Airbus in attaining full 
commercial viability, the claim 
plays into the hands of the US 
which has been threatening a 
trade war if subsidies are not 
dropped, it also suggests that 
European leaders have failed 
to grasp a more general point. 
The US cannot unwind its own 
trade deficit without corre- 
sponding adjustment else- 
where. It is not sensible for 
European governments to 
shield specific industries from 
this adjustment process Just 
because they happen to have 
strong political clout. 

The European argument 
might have some merit if it 
were based on a correct 
assumption that the present 
dollar weakness was a transi- 
tory affair. But given the com- 
pelling need for the US to 
reduce its trade deficit, the 
assumption has to be that the 
lower real level of the dollar 
against European currencies is 
likely to stick. 

Stronger sectors . 

The resulting strain could 
well produce an upsurge in 
demands for protection from 
European industries not only 
in the aerospace sector, but 
■also in other traditionally weak 
areas such as steel and textiles. 
By revealing a sensitivity to 
this problem in the case of Air- 
bus, EC trade negotiators have 
given all these other industries 
ammunition with which to 
support similar claims for spe- 
cial treatment. 

If they give in to such pres- 
sure, European governments 
will risk pushing the economic 
adjustment burden on to other 
inherently stronger sectors 
which do not rely on protec- 
tion for their survival bot 
which would be weakened in 
the process. 

Airbus itself may have been 


John Plender on why world imbalances in savings took so long to affect sha res and currencies 

When market 


discipline is 
blunted 


FIRST THE stock markets 
impose a punitive shock on the 
world economy; then the cen- 
tral banks knock the stuffing 
out of currency speculators. At 
first sight the events of the 
past three months look like a 
case of old-fashioned financial 
discipline reasserting itself. Yet 
with hindsight, the striking 
feature of the global stock mar- 
ket collapse and the subse- 
quent turmoil in the currency 
markets is the length of time 
they took to happen in a world 
of such monumental trade and 
financial imbalances. 

Equally striking is the way 
growing financial interdepen- 
dence has signally failed to 
exert much of a modifying 
influence on the main actors in 
the global economic drama. In 
order to assess the likelihood of 
further financial shocks in 
19S8 we need to be clear why 
it took so long for chickens to 
come home to roost; and why 
concern about trade frictions 
and the US budget deficit sur- 
faced not primarily in the cur- 
rency or bond markets, but in 
equity markets across the 
globe. 

The financial adjustment to 
trade imbalances has tended in 
the past to focus on the cur- 
rency markets. But as the 
OECD’s latest Economic Out- 
look points out, the response to 
the present trade imbalances 
between the United States and 
surplus countries such as West 
Germany and Japan is differ- 
ent from practically all other 
exchange rate crises since the 
adoption of floating rates. In 
the days before the liberalisa- 
tion of capital flows, when the 
surplus savings of rich coun- 
tries were channelled to other 
countries mainly via the bank- 
ing system, acute exchange 
rate pressure usually built up 
as a result of short term capital 
movements. These came in 
response to deteriorating trade 
statistics. 

Today, in contrast, savings, 
imbalances between countries 
are handled increasingly by 
longer-term securities markets, 
as private investors look for 
the highest returns in what is 
now a global capital market 
Long-term capital flows are 
prone to drive the underlying 
trade balances by causing cur- 
rencies to overshoot And with 
the lifting of exchange controls 
in the larger developed coun- 
tries, trade and budget deficits 
are more easily financed. In 
such a world, it would seem 
logical to expect markets Co 
impose a bigger crunch when 
they finally and belatedly lose 
confidence in the policies of 
sovereign governments; and 
for the financial pressure to be 
shared between the currency 
and long bond markets, as for- 
eign investors go on strike. 


Why, in the event, did it hap- 
pen so differently? 

Clearly the size and lack of 
openness of the US economy 
go some way towards explain- 
ing its relative immunity from 
external discipline. In addition, 
the economic circumstances in 
1985 and 1986 when the dollar 
underwent a managed decline 
were also almost freakishly 
accommodating. Because oil 
and commodity prices were 
falling sharply, dollar weak- 
ness - which normally leads to 
higher import prices - failed to 
stoke up inflationary fears in 
the United States. The percep- 
tion of international investors 
was that the positive interest 
rate differential between the 
US and their own bond mar- 
kets (see top chart), together 
with expectations of further 
falls in interest rates, would 
compensate for dollar devalua- 
tion. 

The natural moment for 
markets to crack the whip 
would have been early in 1987 


A financial 
accident was 
looking for 
somewhere to 
happen 


when commodity prices turned 
up and US Treasury Secretary 
James Baker barked the dollar 
down. Yet after the Louvre 
Accord, the central bankers - 
more normally a force for 
financial conservatism - 
moved to keep the rickety US 
show on the road through cur- 
rency intervention, which 
exceeded $100 billion in the 
first 11 months of 1987. 

With the dollar pegged, 
financial pressure shifted from 
the currency market to the US 
bond market. Yet the most that 
bond investors could manage 
was a mini-crunch (see middle 
chart). Why did the panic in 
the fixed interest markets in 
April - in which yield differ- 
entials between dollar bonds 
on the one hand and yen and 
D-mark bonds on the other 
widened markedly - fail to 
take US long bond rates into 
double figures? Part of the 
explanation must lie in the 
fundamentals: a modest uptick 
in commodity prices scarcely 
amounted to a return to the 
inflationary 1970s. The Japa- 
nese Ministry of Finance also 
did its bit by resorting to some 
old-fashioned arm-twisting of 
investment institutions. 

Yet the international mar- 
kets themselves were acting as 
a shock absorber, rather than a 


restraining discipline, by offer- 
ing hedging facilities to Japa- 
nese investors. As our third 
chart shows, Japan (unlike 
West Germany) has since 1984 
been exporting capital far in 
excess, of its current account 
balance of payments surplus. 
Much of that excess was 
financed by Eurodollar borrow- 
ings and found its way into the 
US bond market. In other 
words, increasingly sophisti- 
cated Japanese fund managers 
discovered that they could pass 
on the risk of further dollar 
devaluation to other investors, 
while continuing to take 
advantage of high US bond 
yields. 

Foreign corporate investors 
have also learned to play the 
same game. The Swiss pharma- 
ceutical group Hoffmann-La 
Roche, for example, is propos- 
ing to finance its S-L2 billion 
bid for Sterling Drug of the US 
entirely through Eurodollar 
borrowing. Such activity has 
undoubtedly contributed to the 
‘sponginess” of the global 
financial structure. 

The impact of currency 
appreciation on the real econo- 
mies of the surplus countries 
has been similar ly blunted. In 
West Germany, for example, 
Porsche the specialist car 
exporter has until recently 
owed its profitability to cur- 
rency hedging against the dol- 
lar's devaluation. Only when 
actual demand In the US col- 
lapsed after Black Monday, 
October 19, did it cut produc- 
tion. The Japanese economy, 
meantime, is flexible in all the 
wrong places for trade adjust- 
ment. Not only did the stock 
market provide hard pressed 
exporters with speculative 
profits as they sought to adapt 
to the appreciation of the yen; 
workers and small suppliers 
respectively took pay and price 
cuts from big corporations. For 
their part, the exporters have 
moved into higher value added 
products, which are less sens!-, 
live to exchange rate changes. 

Most attempts to rationalise 
the October collapse in equity 
prices, focus on the wide divers 
gence between equity .and] 
bond yields, ’the' increasingly] 
speculative nature Of the bull' 
market, the potential recession- 
ary consequences of the refusal 
of the imbalances in the world 
economy to respond to cur-, 
rency realignment and the var- 
ious structural features of the 
markets that contributed to the 
sharpness of the fall on Black 
Monday. 

All these explanations have 
some validity. Yet it could also 
be argued that against the par- 
ticular economic background, 
the equity market was the only 
one capable of administering a 
big shock. Throughout the year 
a financial accident had been 
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looking for somewhere to hap- 
pen and it ended up in . the 
equity market almost by 
default. There must be a suspi- 
cion that - as in the currency 
and bond markets — with sig- 
nificant hedging in futures and 
options, the unhedged part of 
the market had to fall farther 
to bring the supply and 
demand for equities back into 
balance. 

Even here, however, . the 
st ric tn es s of the discipline has 
bem less than initially expec- 
ted, because sovereign govern-, 
ments have spiked the mar- 
kets' guns. The so-called 
wealth effect, whereby individ- 
uals save more to compensate 
for the decline in the value of 
their portfolios, has partly 
been mitigated by the relax- 
ation in monetary policy that 
followed the crash. In Japan, 
which saw a smaller equity 
plunge from a dimer height 
than Wall Street or London, 
the government has felt 
obliged this week , to -prevent 
downward pressure' on prices, 
by changing accounting rules 
to allow investors to hide their 
losses. 

Where will the financial 
pressure from continuing trade 
imbalances be . felt next? For 
the moment, the central banks, 
after their successful assault on 
the speculators this week, have 
reasserted control over the cur- 
rency markets. It. is worth not- 
ing, too, that the US current 
account deficit, which is proj- 
ected by many forecasters to 
fall below three per cent of US 
GNP in 1988, is not large, even 
by developed country stan- 


dards. It could be correctecfchy 
only a modest change in 
domestic savings behaviour. 
The problem is that the appe- 
tite for policy change is mini- 
mal in a Presidential election 
year and, aa we have seen. the 
stock market crash may not 
bring about the requisite 
adjustment. 

While there is some opti- 
mism about the next set of US 
trade figures, recent dollar 
weakness suggests that the 
trade imbalances will-be pain- 
fully stow to go .away. Above 
ail there are tell-tale signs that 
the world’s, biggest dollar hold- 
ers feel that their portfolios are 
overstocked: the weakness of 
the dollar -over Christmas 
partly reflected nuances in the 
wording of the latest Group of 
Seven communique which sug- 
gested that central banks were 
losing their appetite for sup- 
porting the dollar. 

ft is equally hard to see how 
Japanese investors will 
enthuse about dollar bonds 
when long term real rates of 
interest iii Japan are higher, on 
commonplace assumptions 
about inflation, than in the US. 
And of crucial importance is a 
looming regulatory change in 
Japanese capital markets. 
High-yielding US bonds, have 
been attractive to Japanese 
institutions because they are 
prevented from paying divi- 
dends out of capital gains. This 
restriction is to be relaxed in 
1988. ... 

All this suggests that further 
downward pressure on the dol- 
lar cannot, in due course, be 


ruled out. Mnch will hinge on 
the response of the US Federal 
Reserve, under its new chair- 
man Mr Abut Greenspan, who 
is under increasing pressure 
from the White House to 
eschew any tightening of mon- 
etary-policy. If the dollar is left 
to take the strain, it is hard to 
see how world markets can 
continue to respond in unison. 
As the United States exports 
recession to the rest of .the 
world via the exchange mar- 
ket,- and a dollar decline 
renews fears of US inflation, 
dollar bond yields would ulti- 
mately have to rise while Japa- 
nese and European bond yields 
fell. In equity markets, Tokyo 
would became harder for the 
authorities to prop up as trade 
adjustment finally took its toll 
of Japanese export earnings. 

.But for some time yet the US 
external debt will be mounting 
visibly and the currency and 
bond markets- are bound to 
worry increasfnggy : about, the 
freedom of the United States to 
borrow in its own currency. 
For such license fosters the 
illusion that continuing dollar 
devaluation and internal infla- 
tion provide an easy adjust- 
ment mechanism. It could be 
that, there are limits to the 
enormous flexibility that the 
world’s financial structure has 
exhibited to date. And it will 
be bard, indeed, for the US 
Administration to control 
events unless it acknowledges 
the growing problem of exces- 
sive portfolio holdings of dol- 
lars by reverting to the issue erf 
yen and D-mark denominated 
bonds. 


more successful in recent years 
than some or its early critics 
expected but its long-term 
commercial viability is still 
unproven. The company says it 
expects to break even by the 
middle of the next decade. The 
new exchange rate constella- 
tion will make this objective 
harder to achieve, if it was 
ever attainable at all. At the 
very least it represents a basic 
change which calls for a 
rethink of the company's pros- 
pects. 

This is not to say that the US 
complaint is justifiable either. 
The civil aircraft code of the 
General Agreement on Tariffs 
and Trade permits government 
subsidies to aircraft manufac- 
turers provided they do not 
distort the market. As long as 
Boeing has a 70 per cent share 
of the world market, the injury 
caused by Airbus subsidies 
must be limited. 

Political importance 

Whatever happens to talks 
with the US, which are due to 
reach a climax at the end of 
this month, Europeans must 
decide at some stage for them- 
selves whether Airbus is worth 
further subsidies in the light of 
the dollar’s falL The first step 
to informed debate would be to 
make it publish clear financial 
figures. The second would be 
to intensify the search for 
additional partners, in and out 
of Europe. 

McDonnell Douglas has long 
been touted as one such part- 
nei. Given the dollar’s decline, 
it may no longer be as inter- 
ested as before. Another possi- 
bility might be to find a Japa- 
nese partner willing to take a 
long-term view. 

The West German Govern- 
ment's difficulty in involving 
the private sector In the Airbus 
project shows the task will not 
be easy. Companies such as 
Daimler-Benz which have 
spumed its approach know full 
well the risks involved. With 
the dollar at its present level 
they have become all the 
greater but if the private sector 
is not prepared to meet thexnJ 
then governments should not 
do so indefinitely in its place. 


A little bit 
of history 


Since this is the last column 
headed Men and Matters to 
appear in the Financial Times, 
some words of explanation may 
be in order. 

It is not quite true that the 
column has been a continuous 
feature of the paper for the last 
50 years or so. During Its first 

3 carter century it had a rather 
hequered existence and had a 
slightly different title at the 
start. 

The column began in 1937 
when Lord Camrose, the FT pro- 
prietor, asked Archie Chisholm, 
the then editor, if he could pro- 
duce a City-angled version of the 
Peterborough notes in the Duly 
Telegraph. But, Camrose advised, 
it had better begin on a weekly 
baas in case there was a dearth 
of material. 

Chisholm insisted that It 
should be run every day and said 
that if he could not write it all 
himself, he would pay his staff 
five shillings an item to provide 
the rest That was a practice he 
had picked up from having writ- 
ten tne rather similar Straws col- 
umn in the Wall Street Journal 
10 years before where the rate 
per item was one dollar, those 
being the days of the four dollar 
pound. 

So the column started on Octo- 
ber 18 1937 and was called City 
Men and Matters. Even in those 
days it had a tailpiece or statu- 
tory joke, the first of which 
began? "The funniest thing 1 
heard at the P&O dinner...” 

Chisholm, incidentally, had 
another distinction. On the FT*s 
fiftieth anniversary in 1938 he 
became the first editor of a 
national newspaper to appear on 
television, Camrose having told 
him that It would provide free 
advertising. In a programme 
called Picture Post he was inter- 
viewed between an item on the 
oldest cabby In London and 
another on the youngest chorus 
girL 

Chairman Bracken 

The column went weekly 
given the reduced size of the 
paper during the war. When it 
appeared in new form in Janu- 
ary 1946, the Financial Times. 


Men and Matters 


had merged with the Financial 
News and the chairman was 
Brendan Bracken. Bracken wrote 
the column himself, or most of 
it. It was called Men and Matters 
and was published only on Mon- 
days. 

According to David Kynaston 
whose book, The Financial 
Times - A Centenary History, is 
published next month, it was 
“pretty poor stuff”. On a Sunday 
afternoon Bracken would dictate 
to Alan Hodge, who had been his 
private secretary at the Ministry 
of Information in wartime, what- 
ever thoughts were in his mind. 
Many of them were attacks on 
the then Labour Government. 
Under Bracken’s instructions 
anyone who cut or attempted to 
edit his copy would be faced 
with instant dismissal. 

Lord Beaverbrook, however, 
was so impressed that he offered 
him £20,000 a year to write the 
column for the Daily Express. 
Still, one or two items stand out. 
When Hjalmar Schact, the Presi- 
dent of the old Reichsbank, was 
acquitted at Nuremberg, Bracken 
suggested that he should be 
invited to join the British Gov- 
ernment since only such a finan- 
cial wizard could co-ordinate 
what It was doing 

In the early 1960a he was no 
more sympathetic to the Tories 
whose Chancellor, R A Butler, 
disappointed him by refusing 
radically to reduce public spend- 
ing. He could not understand 
why Butler had declined to 
refute the precepts of Keynes, 
the man who in Bracken's view 
had "made inflation respectable*. 

As he grew older and iller, his 
contributions became less fre- 
quqent and the column ceased to 
appear in the autumn of 1955. 

Swinging Sixties 

It came back in new shape in 
April 1960. Again called Men and 





** You've spent low much? 
Kuwait could gain control of 
BP with half of that.” 


Matters, it began appearing five 
days a week - Mondays to, Fri- 
days. The push for its revival 
came horn Lord Drogheda, the 
chairman, and the now Sir Wil- 
liam Rees-Mogg, then one of the 
paper's deputy editors. 

The man who wanted to write 
it was the then features editor 
and now Chancellor of the 
Exchequer, Nigel Lawson. He 
had to give way. when Rees-Mogg 
surprised a number of his col- 
leagues by saying that he wanted 
to wrlte.it himself. 

He explained in the first col- 
umn: "we are not among those 
who call. the. Prime Minister 
*Harold’, and we do not think 
that he would like it if we did. 
We do not expect to refer to the*' 
Chelsea set more than once aj 
year and we are not often to be) 
seen in the Markham Arms.* 1 

The column, he went onj 
would be mainly about people,; 
but not about people merely aa 
gossip; “in any case good gossip} 


is usually.' either libellous or 
improper. ‘ ' 

Rees-Mogg left the paper 
shortly afterwards, to be suc- 
ceeded briefly by the now Lord 
Brute-Gardyne, who had been 
the paper’s first fuH-time staff 
correspondent in Paris. There 
have been many distinguished 
editors and contributors since 
and indeed It has . never really 
been a one person column. . - 

Noises off 

One of those contributing indi- 
rectly for a short time from out- 
side the paper was Samuel Brit- 
tan who in the mid-1960s went 
off to work in the information 
office of George Brown’s Depart- 
ment of Economic Affairs. He 
was not much encouraged by his 
masters, either political or man- 
darin, to talk to the press, but an 
enterprising Journalist then edit- 
ing Men and Matters and previ- 
ously unknown to Brittan. would 
ring him up from dine to time 
and the stories would cctme out 
The journalist was Anthony Har- 
ris. 

For the last seven years the 
column has been edited by Phi- 
lip Rawstome, who has mid fora 
while that five years was enough 
and will now find freedom in 
other parts of. the paper. We 
know, not least from readers' 
letters, how widely his style has 
been appreciated. 


Continuity 


So why are we making a 
change? The answer- is that we 
are not, or not aD that much. 
The column has evolved over the 
years. "City” was dropped from 
the original title “Men and Mat- 
ters’ no longer has quite the 
right ring about it for the late 
1980s, if ft ever had- ■ 

Bracken overdid it, but maybe 
there is room for the occasional 
outburst and perhaps Rees-Mogg 
was over-fastidious in his atti- 
tude to gossip. There will always 
be space for jokes, though the 
new column will begin very qui- 
etly. 

The point of continuity is that 
it has always-, been signed 
Observe-, which is what it will 
be called from next week. There 
trill he a few exceptions when St 
will be signed, such as today. ' . 

- • Malcolm Rutherford 


Regional Velocity 
Study— Egypt 

Seismograph Service are currently 
producing a series of regional velocity 
analysis reports in conjunction with 
Egyptian Petroleum Corporation (EGPC) for 
non-exdusive sate covering selected areas 
of the Arab Republic of Egypt 

Hie first volume of tto report 
c o ve r i n g tbe CUdf of Sues region is 
sebedutod to be available In 
December to coincide with the new - 
round of co nroa sl o ws in tide region. 
This vol um e win cont ai n aH tbe 

informal ion for wells hi the 


Each report wffl contain an analysis of the 
availabte-wefls having checkshot or VSP 
information In each area, and wells wifi be 
I to data quality. 


141 wefts analysed 


.38 wells analysed 

Guff of 


Available 

AvaSable 


. Rrst vofikne avallabie December. 
.1987. Fun report February 1988. 

Avaflabie end February 1988 

, Available end April - mid May 
1988. . 

Available mid June 1988 


For fuller Information please contact; 

Paul dough at Seismograph Service 

Tetep imwe 

Tctex 896011 83LWSDG - 
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THE RISE OF ISLAMIC INFLUENCE IN EGYPT 

A revolution by stealth 


By Tony Walker 


“THERE 18 a struggle between ■ 
the Islamic trend and other dif- 
ferent trends, but'l can- assure' 
you the Islamic trend win -win, 
because we are an Islamic 1 * 0 : 
pie." 

Those maCter-of-fbct' words, - 
uttered by Mr Mnstapha Masta- 
our, the influential -deputy 
leader of Egypt's- Moslem 
Brotherhood sum up the, cur- 
rent mood of confidence 
among members of the reli- 
gious right In the Arab world’s 
most populous state. • 

It is a view gaining currency 
among an increasing number 
of Egyptians, much to .the dis- 
may of a nervous bourgeoisie 
and the jaded political left as 
well as some of Egypt’s _ west- 
ern friends. Many believe that - 
during 1987, Egypt's main- 
stream Islamic trend — repre- 
sented by the banned but toler- 
ated al-lkhwan cd-Muslimzin 
(Moslem Brotherhood) — has 
made further significant prog- 
ress towards its apparent aim 
of usurping power by stealth in 
a country where at least-90 per 
cent of the total population of 
52m w Moslem- 

A government that tends 
towards meekness,, that, 
appears at times confused 
about its aims, that Is bur-' 
dened by a large and unrespon- 
sive bureaucracy and that Is 
grappling with Immense eco- 
nomic problems is being farced ■ 
more and more, it seems, to. 
make concessions to . the 
Islamic trend. • 

Caught in a cytiepf debt and ' 
poverty, the state is hardly .in 
the most robust .condition to- 
withstand huge pressures from 
a determined and well-organ- 
ised internal force. 

Striking recent developments 
include the extension of 
Islamic influence in, and in 
some cases control of; profes- 
sional groups such as syndi- 
cates of lawyers,' doctors and 
engineers, and the - trade 
unions. These groups are espe- 
cially important in, a. country 
where the state is the main 
employer. The Islamic ten- 
dency has also strengthened its 
grip on student bodies, work- 
ing through radical groups that 
call themselves Jamaat Isla » 
moo or S mall Fraternities. 

The Tslamisatipn" process is 
being helped by the apparent 
success of giant Islamic invest- 
ment houses which have 
grown up alongside the main- 
stream banking sector. These 


group® : &mily-contrp!Ied 
trading compxnies-yather like 
AsiaVHongjs^ - are a dramatic 
manifestation of- the growth -of 
a parallel quas-refigUms insti- 
tutional struptuhe ln c^gypt : 

There now? exist parallel 
health, educational arid ‘social; 
welfare institatadns throughout 
the country;' Thousands of 
Ialamic-controped and funded . 
schools And cHnics now pro- 
yide .services .far: superior to 
those available hi run-down 
government fteffities.- V 
■ The. reli^ou? revival Js 


including the: articulate ini 
class, a surprising number, of 
whom are nrAscoming ^and 
embracing Jdam in their mid- 
dle and late-middle . age- The 
ruling National Democratic 
Party or presidents Hosnk 
Mubarak has .ife own Mamie 
tendency faction which is 
growing in iniengthT. . ' ' . 

Influential Egyptian intellec- 
tuals such .as Dr^aad Ibrahim, 
a sociology professor at the 
American University in Cairo, 
believe, that populist Islam, far 
from peaking inf Egypt as some 
observers havesuggMted. is in 
the. midst <rf a. strong cyclical 
upswing that has by no means 
reached the limits of its poten- 
tiaL -' 

’ The Moslem. Brotherhood, 
even though there instill' an 
official bah on Its activities 
dating back to 1954, when 
some -its' members were 
accused of plotting to assassi- 
nate. Preriaent. <Jamal Abdel 
Nasser, Is also moving increas- 
ingly into the mainstream of 
Egyptian politics. It Is now the 
dominant oppos i tion group In 
parliament as part of an alli- 
ance with the Socialist Labour 
Parly and Liberals, winning 36 
seats in the almost 500-member 
chamfaer.in April elections. .... 

To. uhderiine the point,' the. 
Brotherhood is • - gaining 
Increased access to the media.- 
ir controls' the ifeahaper of 
the . Socialist Labour Party and 
the Liberals’ religious organ, 
and tire' Islamic magazine 
Lewan d , Islam is one. of 
Egypt’s fastest growing publi- 
cations. On television, populist 
religious figures such as Sheikh 
&! - Sharawi, . a charismatic 
preacher, are achieving greater 
prominence. Sheikh Sharawi’s 
theatrical renderings of some- 
times arcane teachings con- 
trast with the drab perfor- 
mances of many 



government-appointed sheikhs. 

All that means, says Mr Maa- 
moun Hodeibi, the Brother- 
hood’s parliamentary leader, 
that the movement is now an 
undeniable fact of political life. 
The grey-bearded Mr Hodeibi, 
67, who was jaded in 1965 for 
sne yearn, is typical of his gen- 
eration of Islamists. They have 
been repressed, tortured and 
banned, but,, were finally 
allowed to rise, from the 
by late President Anwar gadat 
who conspired to use them 
against his leftist opponents 
(before being assassinated him- 
self by Moslem extremists). 

These older, and - wiser, 
Islamic activists are not about 
to squander their political 
gains by overtly challenging 
tiie system.. Their strategy is to 
proceed stealthily, building 
their own structures until the 
day that militant Islam in 
Egypt has achieved dominance. 


Mr Mashonr, the Brother- 
hood’s deputy leader, 
explained that the Islamic 
trend wanted to co-operate 
with the government. "I am 
telling thou they shouldn’t be 
frightened," he said in the 
organisation’s austere head- 
quarters on a busy square in 
Cairo. "We want to be con- 
structive, we don’t want to 
bring the government down." 
But he then observed pointedly 
that Mr Mubarak was "not very 
responsive to Islam." 

One of the government's 
main difficulties in dealing 
with the religions trend is actu- 
ally identifying whom it is 
meant to be confronting While 
the broad aims of the move- 
ment are more or less the sim- 
ple one of establishing an 
Islamic state in Egypt, there is 
a wide disparity of views 
within ft about the means of 
achieving this. 


The risible Muslim Brother- 
hood favours, for the time 
being following the legal and 
institutional route to power. 
But in Cairo's decaying sub- 
urbs and In radical strongholds 
such as -Assiut, Minya and 
Sohag in upper Egypt, lurk 
bearded radicals belonging to 
perhaps dozens of underground 
cells who believe it Is their 
duty to purge the state by 
Force. 

Such radical groups include 
Tanzim al-Jihad - literally 
the organisation of the holy 
struggle - responsible for the 
assassination of Mr Sadat and 
the nihilist. al-Takftr wal-Hijra 
which advocates the overthrow 
of impious rulers and with- 
drawal from corrupt society as 
an essential requirement for 
the establishment of a divine 
Islamic kingdom on earth. 

Among the more potent 
small radical splinters is 
Najum Min al-Nar which 
attempted in the past year to 
assassinate two former minis- 
ters of the interior and a lead- 
ing leftist newspaper editor 
critical of the Islamic ten- 
dency. The group draws its 
name, which means "saved 
from the flames", from the 
experiences of young men who 
were rounded up and tortured 
in the sweep against Islamic 
radicals after the Sadat assassi- 
nation. 

Relationships between com- 
peting and disparate Islamic 
factions lack formalism. But Dr 
Farag Foda, who stood in the 
recent election on a platform 
urging compromise on a secu- 
lar basis between Moslems and 
Christians (between five and 
10 pm- cent of Egyptians are 
Christians, mainly Copts) said 
that collaboration was appar- 
ent between the Moslem Broth- 
erhood and militant Islamic 
groups in campaigning and in 
manning polling stations on 
election day. 

Dr Foda claimed that some 
of the new Moslem Brother- 
hood members of parliament 
were in fact representatives of 
Jamaat Iskuniya, the more 
radical religious fraternities 
that have their strongholds in 
the universities and in Upper 
Egypt where, in some cities, 
virtual Islamic enclaves have 
been established beyond the 
day to day control of the 
authorities. 

Looming over the debate 
about the Islamic tendency in 


Egypt is the spectre of Ayatol- 
lah Khomeini's religious revo- 
lution in Iran. While main- 
stream Islamic figures disavow 
the more militant aspects of 
Khomeinism, there is nc doubt 
events in Iran have made an 
Impact. "We do not agree with 
the Shia (the sect that rules 
Iran) on some points," declared 
Mr Mashour. “But the positive 
point is that it opposed the dic- 
tatorship of the Shah, and it 
continues to reject colonial 
interference in Iran's affairs." 

A persistent Moslem Brother- 
hood theme is that both capi- 
talism and socialism have 
faded the Islamic world, which 
must now turn inwards, utilis- 
ing its own spiritual resources 
to deal with the crisis of moral 
authority in its midst. It is a 
powerful argument and diffi- 
cult for the establishment to 
counter, especially in a country 
where 40 per cent of people 
live on or below the poverty 
line, and thousands of gradu- 
ates have little prospect of 
finding satisfying employment. 

Egyptians antipathetic 
towards the Islamic tendency 
argue that while it is gathering 
adherents as a protest move- 
ment, the trend will dissipate 
when it encounters Egypt's 
almost timeless ability to 
absorb and neutralise extrem- 
ist influences. "The Egyptians 
have their own way of corrupt- 
ing extreme trends," said Mr 
Tahsin Bashir, former spokes- 
man of Presidents Nasser and 
Sadat and one of Egypts most 
astute commentators. One of 
the government’s options, he 
observed, is to "nationalise" the 
Islamist mainstream by draw- 
ing it into the administration. 
The Moslem Brotherhood has 
craved such recognition since 
the days of Nasser. 

But such a move would, in a 
way, mark a defeat for the 
administration, a capitulation 
to the forces of the religious 
right who would almost cer- 
tainly demand, as the price of 
co-operation, the full applica- 
tion of Islamic Sharia law, 
which would in turn have pro- 
found implications for Egypt’s 
social ana financial system. 

"The government lacks dyna- 
mism in the normal run of 
things," Mr Bashir concluded, 
"but when it finds itself on the 
defensive it becomes very effi- 
cient. The Ikhwan, however, 
have more esprit de corps and 
that's frightening.” 


Lombard 


The wrong sort 
of Community 


By Hilary Barnes 


THE European Community is 
supposed to be an instrument 
for increasing harmony among 
the nations of Europe but ' it 
seems to have become bogged 
■down in a process of endless 
conflict over money. It is not, 
fortunately, armed conflict, 
but it is sufficiently demoralis- 
ing to endanger the process of 
European integration. 

Games theorists would not 
be surprised. When politicians 
make the assignment of 
income their primary concern 
there is no way in which dif- 
ferences can be resolved to the 
satisfaction of all participants. 

It is a zero-sum process. 
What is satisfactory to one EC 
government is another govern- 
ment's loss, and may also be a 
lost election. 

National polities are suffi- 
ciently robust to survive sub- 
stantial doses of income distri- 
bution. Communities of 
nations are more delicate as 
losers can opt out, which is the 
fate threatening the Common 
Agrirulural Policy if member 
governments reintroduce 
national support schemes. 

The late Mr Jan Tumlir, head 
of research at the Gatt Secre- 
tariat in Geneva until his 
untimely death two years ago, 
had an alternative vision of 
how the EC might develop 
more harmoniously. 

The community, he wrote, 
"put too much emphasis on 
‘common' and not enough on 
'market'." He ascribed this to a 
‘romantic view," prevalent in 
the 1960s, of the function of 
governments, "so that In eco- 
nomic matters it is impossible 
to discern any effective limit to 
what a government should or 
is entitled to do.” 

This view was complemented 
by the mistake of European 
federalists, as Tumlir saw it, in 
making the US - rather than 
Switzerland - their example. 
The federalism of the Europe- 
ans became a mandate for 
political activity at the centre, 
the more extreme the better. 
"The unique political feat of 
the Swiss, welding Into a 
nation three population 
groups.. .would never have 
been possible had the central 
government possessed half the 
economic powers which 
national governments else- 
where exercise as a matter of 
course." 


His main point W3S that the 
Treaty of Rome is unique 
among international treaties in 
creating private rights, which 
national courts must protea in 
preference to national law. 

The treaty's three key princi- 
ples - free movement of goods, 
services, labour and capital, 
"undistorted competition" and 
non-discrimination - could 
have been implemented by 
society itself enforcing these 
commitments on their govern- 
ments through an appeal to the 

primacy of community law and 
with the help of the European 
Court.' 

Tumlir regarded the three 
mandated common policies of 
the treaty - the CAP, foreign 
commerce and transport - as 
one of the two basic mistakes 
embodied in the treaty (the 
other was the absence of a 
monetary constitution). 

He had no time for harmoni- 
sation of policies. By his law- 
based approach, "all that is 
needed in this respect would 
be achieved spontaneously, 
with a minimum of formal 
negotiation among all member 
states." Instead of harmonisa- 
tion, he preferred rigorous 
competition in policy which 
would gradually lead to a con- 
vergence around those which 
were most successful. 

Attempts by governments to 
negotiate harmonised policies 
would cause welfare losses, as 
they would tend to aggregate 
around the worst features of 
national policies. What better 
way of characterising the CAP? 

His prescription for taking 
the community out of its crisis 
was twofold: asserting, or reas- 
serting, the integrity of com- 
munity law and unifying and 
completing the legal system 
outlined in the treaty. 

"Those who say that it is 
politically impracticable may 
be too sceptical about the 
human capacity to learn. ..The 
question is whether... a calami- 
tous breakdown in interna- 
tional relations continues to be 
a part of the learning pro- 
cess...It is now for the Euro- 
pean statesmen to disprove the 
latter hypothesis," he wrote. 
That was 1983. His words have 
lost none of their relevance. 

Strong and Weak Elements 
in the Concept of European 
Integration in Reflections on 
a Troubled World Economy. 
Machlup et at, Macmillan, 
1983. 


TlettMlawsv;; 
still role 

Frxrm Mr Matthew OakeshotL ' 

Sir, Ronald Greenfield asks 
some simple questions (Letters, 
January 2) about the reason for 
the fall in share prices since 
Black Monday. He gives some 
simpler answers, basically' blam- 
ing a conspiracy by "faceless 
market makers" rigging the mar- 
ket and "trying to create an arti- 
ficial recession.' 

As an independent investment 
manager who heartily disap- 
proved of Big Bang, and still 
does his best to keep the market 
makers on their toes, may 1 none 
the less suggest to the conspiracy 
theorists that they are barking 
up the wrong tree? In tact, most 
market makers had plenty of 
stock on their books on Black 
Monday, and had no interest in 
manipulating the' market down^' 
in the face of a sudden 'change in 
investment sentiment they than 
tried desperately to establish .a 
level at which some balance 
between buyers and sellers could 
be found. 

The fallacy in so much recent 
debate about the market, ranging 
all the way from the "extremely 
narked" chairman of IGI, 
through the walls of the 
grounded Unlisted Securities 
Market high-fliers, to Mr Green- 
field's example of -price move- 
ments In McCarthy and Stoners 
the implied assumption that the 
level of share prices ruling 
before Black Monday was some- 
how "correct," whereas recent 
lower prices are artificial, rigged, . 
manipulated or in some way less 
valid. 

But the market had gone up by 
40 per cent in nine months. Ever 
more exotic new issues and 
shells were being pulled out of 
the hat, and many amateur 
Investors were being sucked in 
by "Royal Events’ aind their ilk. 
If charges of manipulation have 
any validity they can only be 
laid at the door of some of the 
"concept" companies which were 
issuing floods of highly priced 
paper Tor takeovers. If some 
prices were "artificiar it was- 
before, not after Black Monday. 

In fact, now the autumn spec- 
ulative fever has passed, 
long-term professional investors 
know that we are back to the 
familiar guideposts of invest- 
ment analysis: shares look rea- 
sonably valued again on the 
usual criteria of yield and price 
-earning ratios as profits and 


Letters to the Editor 


dividends continue to grow, 
-steadily.; There was plenty" of 
demand again for 1CI In Novem- 
ber, at £10 and below, and Mr 
Greenfield is no doubt relieved 
to see^ McCarthy! and- Stone clos- 
ing the year well off the bottom 
at443p. 

The answer to “financial advis- 
ers artd tire like who give advice 
and are being made tools of is 
that normal values have not 
been abandoned, but re-instated; 
even first class companies like 
McCarthy and Stone did hot 
offer good long term investment 
value on dividendyields below ' 1 
per cent and price-earnings 
ratios of over 20 times, as was 
the case at 600p. Almost every- 
one else must have been sharing 
Mr Greenfield’s optimism, at that 
stage, and a share price does not 
necessarily, go up just because 
profits rise 55 per cent - it' all 
depends' on how expectations 
compare with reality. 

There is no "correct” level for a 
share or market - the age-old 
laws of -supply and demand still 
rule. Investment is an art, not a 
■science; success comes from anti- 
cipating changes in market Senti- 
ment, being cautious when the 
good news fa obvious to all (and 
in the price), and buying sound 
shares offering good value when 
the squeals of pain become deaf- 
ening. 

Matthew Qakeshott, 

OUM Ltd, 

Pollen House, . 

10-18 Cork Street, Wl 

Human emotions 
play a part / 

From Group Captain RJ^S. 
Coulstm.- 

Sir, Mr Ronald Greenfield 
(Letters, January Z) -complains 
that a sound property company, 
quoted at around 600p before the 
market collapse, was knocked 
down to'40Op afterwards despite 
there being no change in the 
company’s circumstances. He 
feds that share prices should be 
based an soun dly e stablished cri- 
teria such as EPS, profitability ■ 
dividends, future prospects ami 
soon. ; . 


I am sure we' all. sympathise 
with this viewpoint, and presum- 
ably, in an Ideal world, that is 
what .would happen. Unfortu- 
nately we have to live in the reel 
world, where the human emo- 
tions of optimism and pessi- 
mism, gut feeling, instinct - part 
of that rather nebulous ingredi- 
ent called "market sentiment" - 
play an important part in the 
market making process. 

... Mr Greenfield may wish to 
reflect that it is possible that the 
600p share price quoted before 
.the market collapse was as 
unjustified, in relation to his 
ideal -criteria, as the 40Qp price 
quoted thereafter. 

RJLS. Coubon, 

The Paddock, 

Brampton Ash, 

Market Harborough, 

Leicester.- 

More Black Monday 
questions arise 

From Mr Merton Naydler. 

Sir, Some further simple ques- 
tions can be added to those 
posed by .Mr Ranald Greenfield 
(January 2). 

By what mechanism did It 
come about on Monday morning, 
October 19 1987, that an orderly 
market, going up or down by 
slow degrees - mostly up - pre- 
cipitately plummet? (We can be 
fairly sure that had the orderly 
market gained 250 points in the 
first minutes of a day’s trading, 
the authorities themselves would 
have had a lot of questions to 
ask, very likely after imposing a 
swift suspension of all dealing!) 

Did anyone gain by the plum- 
met. at the expense of investors 
unable to access current infor- 
mation because of the rout and 
the consequent collapse of the 
normal communications 
systems? 

If so, would not such gains be 
jjarallel^ifnot identical, with 

Can therePl* any possibility 
that the erash was ■manufac- 
tured’ rather than a natural phe- 
nomenon? Consider a hypotheti- 


cal scenario where, with the 
necessary financial backup, I 
make sates sufficiently large to 
bring about corresponding price 
falls; and I continue to make 
such sales until the market is at 
a level where, only two days 
later, 1 can buy at a 30 to 40 per 
cent discount on prices achieved 
by laboriously cautious escala- 
tion over the proceeding 12 
months. Would that be an 
acceptable way in which an 
orderly, honest market should be 
able to function? 

Perhaps mom intriguing of alL 
how, in an ordered market, can 
there be so vast a discrepancy 
between market rise ana fall 
rates, unless artificially con- 
trived? 

Many questions could be 
answered by a painstaking inves- 
tifpition of the Identity of large 
sellers just ahead of Black Mon- 
day meaning. 

Merton Naydler, 

80 Roebuck House, 

Palace Street, SWl 

‘This is what 
makes a market 9 

From Mr CJJL Moorsom. 

Sr, Share prices do not fall as 
a result of bad Judgement on 
behalf of the investor but purely 
as a function of the law of sup- 
ply and demand. 

we, the "faceless market mak- 
ers’ (Ronald Greenfield's letter, 
January 2), are not there to 
judge what a share price should 
be based on, but to set prices at a 
level where both buyers and sell- 
ers will deal in that share. 

In the case of McCarthy A 
Stone, on Black Monday and on 
several days thereafter market 
makers were faced with a flood 
of sellers. Investors, p re su m ably 
similar to those advised by Mr 
Greenfield, decided to sell. This 
selling pressure, and the absence 
of almost any buyers, caused the 
share price to fall until eventu- 
ally a level was reached which 

buyers found attractive. 

The correct share price is dic- 
tated by the level at which both 
buyers and sellers can trade. The 
only sensible suggestion that I 
can give Mr Greenfield is that if 
he considers that the share price 
has been "manipulated" too low, 
he should advise his investors to 
buy. This is what makes a mar- 
ket 

C.J.L. Wooreham. 

Stock Beech Market Makars, 

The Bristol and West Budding, 
Broad Quay, 

Bristol 


A long way to go to achieve an undivided South Africa 


From Mr A TJJtJ. MUcheVL 

Sir, It is sad to read the letter 
from Mr Avanish Persaud 
(December 23) concerning disin- 
vestment from South Africa and 
apartheid. 

Mr Persaud lists some of the 
evils of apartheid during the 
period 1962 to 1975, and reminds, 
your readers that this c o i n ci d ed 
with a period of growth in the 
economy and in inward invest- 
ment In South Africa. He then 
makes an extra or d inary leap of 


logic to. claim that disinvestment 
will help to end apartheid. 

if . we turn instead to more 
recent, history, say the last five 
or fen years, there have, been 
structural changes of fundamen- 
tal significance to political, social 
.and economic life in -South 
Africa. Most of the changes can 
be directly linked to the pres^ 
sure* of economic growth and 
the 'active encouragement of 
business. These include the end 
of job reservation, desegregation 
of public buildings, legalisation 


of black trade unions, freehold 
rights for blades in urban areas, 
abolition of the pass laws and 
aoslon of the Groups Areas Ad. 

There is a long way to go to 
achieve an undivided South 
Africa, with one citizenship and 
universal franchise. One thing, 
however. Is certain, and that fa 
that progress will be more rapid, 
and life in a. future post-apart- 
heid South Africa will be far bet- 
ter for the majority of its citi- 
zens, if international companies 


maintain and Increase their 
investment and hence their 
influence in South Africa. 

Should the alternative 
approach prevail, and South 
Africa's economy gradually 
decline to a level when it can no 
longer sustain a rapidly expand- 
ing population, the effect on the 
whole of sub-Sahara Africa will 
be too. horrific to contemplate. 
Nick Mitchell, 

Director-General, British Indus- 
try Committee on South Africa, 
45 Great Peter Street. SWl 


HERE'S STILL 
ONE ECONOMY 
WORTH MVESTMG 



If you have business In Jersey, It’s 
worth taking stock of Dan-Air’s Economy 
return from Gatwick. 

At Just £100 return it is the lowest 
economy fare available between London 
and Jersey offering you full flexibility to 
change your reservation. 



The journey from Central London to 
the airport takes just 30 minutes on the 
non-stop Gatwick Express, a considerable 
asset when time means money. 

For more details contact your travel 
agent or call Dan-Air on: 

UnkUne 0345 100200. 

OAM+AJB 

$C£f£zD€/£JED SERVICES 
We’re going places. 
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BY MICHAEL HOLMAN IN LAGOS 


WIDE DIFFERENCES 
between Nigeria and the UK 
over South Africa were pub- 
licly hi g hli g hted yesterday 
at the ceremony in Lagos 
ffiar^in g the arrival of Mrs 
Margaret Thatcher, the Brit- 
ish Prime Minister. 


A s mall number of demon- 
strators carrying placards 
criticising Mrs Thatcher 
were outside the airport 
when she arrived from Nai- 
robi at midday. 

Bat at the opening cere- 
monies Mrs Thatcher made 
it clear, without specifically 
referring to the issue, that 
she would not be prepared 
to change her opposition to 
sanctions against Pretoria. 

“We are both renowned 
for oar strong and indepen- 


dent views," she told the 

“We shall not agree on 
everything." 

Neither Mr Ba ban gida nor 
Mrs Thatcher referred 
directly In their opening 
speeches to economic sanc- 
tions against Pretoria- 


uncompromising 


Bnt Mr Babangida told 
the British leader: “We 
expect and, indeed, long for 
Britain, under your leader- 
ship, to play an Important 
part in achieving the univer- 
sally desired result in the 
Africa continent". 

He also emphasised "the 
strength of feeling which 
exists in Africa on the ques- 
tion of apartheid". 

Later, in a banquet 
speech, Mrs Thatcher set 


out her 
stand. 

"There la no quick fix for 
every problem. Apartheid is 
a repulsive and detestable 
system. The Idea that the 
collapse of apartheid can be 
achieved by a concerted 
push from outside to 
destroy the South African 
economy is, I believe, an 
SUnsion.” 

She repeated arguments 
that punitive pressures 
would make the plight of 
black South Aftfc-Jiw wors e 
and would do "untold dam- 
age” to the economies of 
neighbouring blade states. 

The best prospects for 
p rogress would be the sus- 
pension of violence on all 
sides followed by all party 
negotiations, she said. 


She outUiyd the support 
Britain was giving to the 
black states of the region. 


tional community's efforts 
to ease Africa's debt bur- 
den. 


including military training 
in Zimbabwe 


and Mosambi- 

qm. 

“Change in South Africa 
will not be quick, bnt It 
must come f ^ it wtU come. 
For our part, we shall per- 
sist until apartheid Is no 


Nigeria, which owes 

$23bm, is the continent's lar- 
gest single debtor. 

In her speech last night 


Mrs Thatcher pointed out 
had sup 


The differences over 
South Africa, however, were 
not allowed to dominate 
private talks between the 
two leaders later in the day. 

During discussions, that 
over an hour and a 
half, the greatest propor- 
tion of time was devoted to 
a review of Nigeria’s eco- 
nomic reforms and the 
Importance of the interna- 


that Brita i n had supported 
Nigeria's efforts to resched- 
ule the debt and played a 
"leading part" in securing 
support from the interna- 
tional community. 

British officials last 
described talks between 
two leaders as friendly. 


Nigerian officials com- 
mented that, despite the 
differences over South 
Africa, they found Mrs 
T h at che r less rigid than 
they had expected. 


Barbara Slavin assesses a tour which signifies the end of Egypt's ostracism 


Mubarak spreads his Gulf wings 


PRESIDENT Hosni Mubarak 
tomorrow begins a fortnight of 
travel with a tour of the Arab 
Gulf countries intended to 
enhance Egypt's image as the 
one regional power capable of. 
deterring Iranian aggression. 


At a time when Iran appears to 
ither land 


be preparing for ana 
offensive against Iraq and the 
so-called tanker war in the Gulf 
continues unabated, despite the 
presence of Western naval 


escorts, the Mubarak trip should 
cnc‘ 


provide a welcome psychological 
boo: 


loose to Iraq's wealthy but 
frightened Arab neighbours. 

Nine Arab countries, including 
five Gulf states, restored formal 
diplomatic relations with Egypt 
last November because they 
viewed it as a possible military 
counterweight to Iran. 

But Egyptian and Western offi- 
cials in Cairo caution that plans 
for concrete assistance are still 
very much in the “talking stage*. 

Dispatch of regular troops to 
fight in Iraq or to augment Gulf 



to the Arab Organisation for| 
Industrialisation. 

The AOI has its origins in an 


organisation founded by Presi- 
in 1975 


defences is "simply not on the 
t," said an 


cards now. 


an official of 


Egyptian President Hosni Mubarak 


0 Kris 500 


the Egyptian Foreign Ministry, 
frusident 


Mubarak has denied 
persistent rumours that 10,000 
Egyptians would be sent to Saudi 
Arabia to replace outgoing Pakis- 
tanis in return for S4.5bn, the 
amount of Egypt's military debt, 
to the US. 

. "This is nonsense, we are not 
mercenaries," he told the 
Kuwaiti newspaper Al-Anbaa in 
an interview published on 
Wednesday. 

Egyptian public opinion would 
have difficulty supporting the 
commitment of large numbers of 
combat forces abroad. Egyptians 
have bitter memories of their 
ill-fated intervention in the 
Yemeni civil war of the 1960s, as 
well as four wars against Israel 
in which other Arabs seemed 
quite content to fight to the last 
Egyptian. 


secular country, against Iran, a 
fanatically religious one. 

"We do not want to expand the 
war and neither do the Gulf 
Arabs," an Egyptian official said. 
“The question is, how can we 
help to limit it?" 

Nevertheless, the Egyptian 
military is said to be examining 
a three-stage contingency plan 
for Gulf intervention whose final 
stage would be to send combat 


troops in a dire emergency. Step 
likely and politi- 


Egypt's Moslem fundamental- 
ists na^ 


ive also made plain their 
opposition to entanglement in a 
marathon test of wills between 
two Islamic countries, especially 
on the side of Iraq, an avowedly 


one is far more likely 
cally palatable - sending addi- 
tional air defence personnel to 
Kuwait Stage two would be the 
despateh of pilots and aircraft 

Officials point to Egyptian 
involvement in Iraq as a model 
for bolstering the Gulf states. 
Almost since the Iran-Iraq war 
began in September 1980, Egypt 
has been providing military 
advisers, weapons and civilian 
labour to Iraq to enable that 
country to release its own men 
for frontline service. 

Egypt has encouraged retired 
military officers to serve as, 


advisers in Gulf countries. There 
are Egyptian air defence person- 
nel in Kuwait and pilots serving 
as air force trainers in Bahrain 
and the United Arab Emirates. 
Officials said Egypt would be 
willing to expandsuch technical 
assistance; especially in conjunc- 
tion with weapons transfers. 

The Kuwaitis, whose air 
defences proved no match for 
Iranian Silkworm missiles last 
autumn, have expressed interest 
in acquiring, through Egypt, a 
called Skyguard, of Swiss 
and Italian manufacture. 


The system, which Egypt has 
ana c 


slightly modified and calls 
Amon, was among the weapons 
featured at an arms exhibition 
staged in Kuwait last month 
after the visit of Mr Abdd-Halim 


Abu Ghazala, the Egyptian 


Defence Minister. Egypt 
Skyguard batteries and could 
transfer some to Kuwait, along 
with air defence personnel. 

The Egyptians are also hoping 
for a biglnfusion of Gulf money. 


dent Anwar Sadat in 1975 with 
the aim of building a modem 
weapons industry by and for| 
Arab countries. However, its 
Gulf backers, Saudi Arabia, 
Qatar and the UAE, pulled out 
after Egypt signed its peace 
treaty with Israel in 1979. 

Even without Gulf money, the 
AOI has succeeded in turning out 1 
some state-of-the-art weaponry. 
Western experts said, including a 
ground-to-air shoulder-fired mis- 
sile, night vision equipment and 
laser range finders. 

The AOI will be the Egyptian 
cot tractor for the American M-l 
tank, whose manufacture in 
Egypt is expected to be formally 
approved and announced by the 
Ragan Administration about the 
time President Mubarak visits 
Washington later this month. 

The Egyptian leader’s visit to 
the Gulf, coming before his trip 
to Washington (plus a stopover 
in Europe en route to the USD, 
formalises the end of Egypt's 
ostracism by other Arabs for its 
peace treaty with Israel and 
restores some of its geopolitical 
weight as a spokesman far the 
Arab world. 

. But although the -rhetoric of 
"Arab solidarity" is reaching 
another of its periodic crescen- 
does, analysts are cautious about 
predicting the degree of real co- 
operation which will result In 
economic toms, as one noted, 
“there is a lot less loose money in 
the Arab countries now than 
there was 10 years ago". 

Egypt still owes Gulf countries 
SZbn, debts which it froze when 
the Arabs brake dqriomatic rela- 
tions in 1979. 

In military terms, even the six 
nations President Mubarak is vis- 
iting - Saudi Arabia, Kuwait, the 
United Arab Emirates, Bahrain, 
Qatar and Oman - have found it 
difficult to co-ordinate, even 
though collective security was 
an important motive for estab- 
lishing their Gulf Co-operation 

Gouncfl. 


SEC signs 
pact with 
Canadians 


By David Owen in Toronto 


THE US Securities and Exchange 
Commission and its three leading 
Canadian provincial counter- 
parts yesterday signed a broad 
securities enforcement agree- 
ment intended to expand co-op- 
eration between the two coun- 
tries in securities fraud cases. 

The agreement was signed in 
Washington by representatives 
of the SEC and the Ontario, Que- 
bec and British Columbia securi- 
ties commissions. 

The deal follows similar 
enforcement agreements with 
authorities in the UK, Japan and 
Switzerland but is said to be 
much- broader in scope. Most sig- 
nificantly, the Canadian pact 
will allow each country to use 
the other's subpoena powers to 
gather evidence in securities-re- 
lated cases. 

Mr Stanley Beck, Ontario Secu- 
rities Commission chairman, said 
that he did not expect the agree- 
ment to affect the major insider 
trading investigation announced 
by his agency last summer. ‘It 


will help improve the flow of 


cross-border information In the 
fight against securities fraud,” he 
added. 


Former Morgan Grenfell chief 
to advise Wall Street firm 


BY DAVID LASCEUJES, BANKMG EDITOR, W LONDON 


MR CHRISTOPHER Reeves, who 
was ousted as chief executive of 
Morgan Grenfell during last 
year's Guinness affair, is to 
become an international consul- 
tant for Merrill Lynch, the Wall 
Street investment firm. 

He mil be based in New York, 
and will advise Merrill on its 
strategy in the capital markets. 

A Merrill spokesman said that 
Mr Reeves would have a world- 
wide brief, and that his consul- 
tancy was expected to last three 
or four months. 


Mr Reeves as chief executive of 
Merrill Lynch's European 
operations because of his con- 
nections with the Guinness 
affair. 


ob, 


He said that Merrill Lynch was 
notr-seeking anyone to fffl that 
post. However, Merrill has no 
chief executive far Europe^and 
its former chief operating officer 
for the region, Mr Jean Rous- 
seau, left last summer. 


the resignation of Mr 

a year ago after he was 

blamed for management failings 
which embroiled Morgan in alle- 
gations of breaches of the Com- 
panies Act in connection with 
Guinness’s bid for Distillers 
Company. He was never himself 


The Baidt of England declined 
he Sank, 


The conduct of the "hid, and 
Morgan's role in it, are now 
being investigated by the UK 
Department of Trade and Indus- 


The spokesman denied a news 
report that the Bj 


port mat tne Bank of England w *o -y. — : ~~ ~ ■ : 

had blocked the appointment of who m it considers unfit for me which it has jurisdiction. 

China to agree deal for power station 

BY MCK GARNETT W LONDON 


to comment. The Sank, which is 
empowered by the Banking Act 
to remove banking executives 
whom it considers unfit for the 


try, and it is thou ght unlikely 

~ • : would permit any 


that the Bank --- — 

one under investigation to hold s 
top position in a bank over 
which it has jurisdicti on 


BY MCK GARNETT IN LONDON 

CHINA is believed to be ready to 
sign an agreement with GEC 
Turbine Generators of the UK 
for GEC to be main contractor 
for the Yue Yang power station 
on the Yangtse river near the 
city of Wuhan. 

Another UK consortium lead 
by Balfour Beatty had been 
widely tipped last year to be the 


main contender for the complex 
after the Huaneng International 
Power Development Corporation 
had appeared to indicate that it 
would discontinue negotiations 
with GEC because it had submit- 
ted the higher bid. 

However, it is understood that 
GEC officials have signed an 
agreement, which is likely to be 


announced today. Final details 
still have to be agreed but supply 
of equipment is worth £l65m 


oi equip: 
(S298ra> 


Work will begin almost Imme- 
diately and is expected to last 


about 316 years, 
work for GEC 
bine 

transformers 


'will provide 
in tur- 
and 


World Weather 



am t+nmam 

Ear-*** 


Interest rates ‘may rise’ 


Continued from Page 1 
“The commitment to stability also on sterlings value ag a i n st 
involves a readiness to prevent the D-mark. , . 

an undue depredation of ster- The pound has recartiy drifted 
ling, and industrialists should down slightly from t he DM 3.00 


rate,’ 


it was Important that industry however, would be anxious to 
understood this now because a avoid any move which would' 


In 


ressure on 
neces- 
inter- 
foreign exchange 


markedly worsen 

tive labour costs. vention 

If the Bank does move to raise markets, 
interest rates — and the final Turning to the international 
decision zests with Mr Nigel scene, Mr Leigh-Pemberton said 
Lawson, the UK Chancellor of 'that some progress had been 
the Extiiquer *- the timing will made in improving inter n a ti o n al 
depend not only on evidence on : policy co-ordination, bnt mare 


the pace of economic growth but needed to be done. 


Turkey set 
to award 


military 
deal to US 


ByDavftf 


in Ankara 


A CONSORTIUM led by 
FMC, the. US defence and 
aerospace groap, has beaten 
Went German and British 
co mp et i tion to win a Sifan 
contract to mannfactare 
amphibious armoured per- 
sonnel carriers for Tnrkey. - 
• The award, which stm has 
to be .confirmed, in final 
negotiations, comes after 18 
months of stiff competition 
between PMC In partner- 
ship with the Turkish co m 
pany Nnrol T “— ♦ and two 
rival consortia led by Kraus 

Mattel ot West Germany 
and GXN of the UK. . 

Kraus Mattel, with the 
Turkish company Bream 
Holding, had proposed to 
build Its Puma vehicle, 
while GXN, in partnership 
with Bflar, a subsidiary of 
Turkey’s Koe Group, was 
offering the Warrior 
arn o w ed personnel carrier. 
The Warrior is in produc- 
tion for the British 

Turkey’s military 




factoring np to 8,000 
dee, but the Initial order is 
likely to be for about half 
that number. 

The semi-official AnatnHa 
News Agency said yester- 
day that the «on tract would 
be worth aronnd Slhn. ' 

Local content of the vehi- 
cles, which are to be bnilt in 
Tnrkey, is expected to be 
around 73 per cent. 

No details of the financ- 
ing of the project were 


announced yesterday, but 
likely to inc au d e a 


they are 
substantial portion of US 
aid, as well as an offset 
arrangement reported to be 
worth 3700m. . 

GKN said yesterday it had 
keen beaten on price. The 
specification' demanded for 
the vehicles was l o w er e d by ■ 
Turkey, and! "we could not 
have come down to the 
required specification at 
the price Turkey wanted," 
the company added. 

The award to FMC may 
reflect a desire to c on tinae 
with a technology familiar 
to the Turkish armed torn 
and an improvement in the 
sometimes strained rela- 
tionship' between Turkey 
and the US. . 

The armoured carrier 
project is part of a tlffbm 
Investment programme to 
set np a domesic arms 
industry in Turkey. It has 
more than 800^00 mea in 
its armed fences, the second 
largest in Nato, but they 
are generally acknowledged 
to be poorly equipped. 


Afghanistan 
pullout ’may 
start in May’ 


Continued from Page 1 

naze has been discussing these 
issues in Kabul this week. At the 
same -time, Mr Armacost has 
been consulting the guerrilla 
leaders based in Pakistan and 
the Pakistani Government. 

Mr Shevardnaze said earlier 
this weric that 1988 should be 
the last year of a So viet presence 
in Afghanistan. - - 

Mr Alexeyev said President 
NajibuOah's People's Democratic 
Party of Afghanistan would con- 
tinue to play azole as a political 
force in the country. But. signifi- 
cantly, he stopped short of say- 
ing it would be the dominant 
paxty^ f allowing a Soviet with- 

Mr Shultz insisted yesterday 
that Washington's . goal was a 
neutral" Afghanistan to which 


the 3-lm Afghan refugees in 
could return ana "have 


lington 
Sent Rc 


Pakistan 
a voice" In the country's destiny. 

• Mr . Alexqyev, asked whether 
■the policy shift on Afghanistan 
^resulted from the recent Wash— | 
summit between Presi- 
Rpnald Reagan and Mr Mik- 
hail Gorbachev, the Soviet 
leader, said the meeting between 
the two leaders had been of 
“enormous Importance," 

A Soviet withdrawal would -be 
a major political victory far Pres- 
ident Reagan. 


: Moderation on 


It looks increasingly as &the gBt 
market's worries ■ on iSpierest 
rates may be. justified. JRieGov- 
emor of the Bank nf; : H5gJii8iuI 
made dear y este r day thxt jfthe 
economy goes ob anrugjffng qff 
the market crash as avftas^to 
date, the Bank wantsrjr&iea 
higher. He also had a'Vfemfng 
shot for equities; sterlings ceil- 
ing against the. D-Mar hjfe-ab o. to 
be treated as x fhMQEandtV 
industry gets itself in trouble 
can- 



Share Prices ratafiva to 

FT.-A All-Share Index 


US retail spending 


Nearly 12 . weeka nftev- the 



event, trying to asaessti telfo pact 
of black Monc 


onday on the US econ- 
omy Is still a hit like repdiiW the 
entrails, bi the absesace-urhard 
data, for overall econouu^&tiiiY- 
ity, yesterday's Christina* sales 
figures from a nurabernfcbigUS 
recan ere provide, aaine .bf the best 
does sorer. . . 

News of a fairly merry Ghrisfc- 
mas - US retail spending; rose 
perhaps 2 or 8 per^efarfaster 
than inflation in the run-up to 
the holiday - was met yesterday 
by audible sighs of relieL £he 
‘midnight - madness" of pre- 
Christmas rales and Unsocial 
opening hours had proved;* £gsu 
move. If the average consumer 
really was -worried abdat Ae. 
crash, his fears proved easy'.to 
assuage - with the help, that js; 
of sickeningly deep discounts 
from the retailer. The malfiliioi^ 
day casual ty wfll probably J>e 
retailers’ -profits, in expectation 
of which the' sector is tradfng at 
an unusual 25-per cod discount 
to the SAP 500. •. W, V 

But though Chrfetmar bfiald 
have been better, there is'-flttie 
evidence- that October 19 maSOo 
blame. . By the middle of last 
year, the US consumer had 
already begun to see the virtues 
of -a policy of retrench and 
repay; retail pending was staH- 


to 556.9m underlines its 

S to maintain steady 
during a period or very 
heavy capital investment ana 
unusually fierce competition. 

■ Unlike most of Its rivals Asso- 
ciated Newspapers is blessed 
with a strong balance sheer, and 
the sale of various investments 
has just about offset the 538.8m 
of redundancy costs in the latest 
'figures. Associated - has also 
fought off Mr Maxwell’s assault 
on the Evening Standard very 
effectively, and the Daily Mail 
and the Mali on Sunday have 
both been able to increase their 
share or a middle market which 
is being squeezed at both ends. 
The margin on its newspaper 
operations Has risen from 7.3 per 
cent to 9.4 per cent, and there is 
estimates for oil demand and room for farther substantial 
only slightly higher production! bnpiovement once the move to 
Sm^TherewjItinfl lower level Docklands has been completed 
of stocks, the market reasoned, by mid- 1989. Associated does not 


1985 


would mean . more' room for 
manoeuvre by Opec, and hence 
hfcber ofl prices. 

the IEA does not 
'appear to have changed its view 


have as broad a base as United 
Newspapers, but its earnings 


have not been diluted by acquisi- 
tions and Its three flagshij 


seem to be in a 


_ ip titles 
far healthier 


aruQ; ft has merely adopted a Mate than those of United. These 
^ more detailed method of estimafc- factors, when combined with an 


ing consumption and production 
. figures far developing countries. 
In doing so, ft apparently discov- 
ered, that jt had been systemati* 

' ' .under-estimating both, 

consumption. 
w fignr pa ffiffl ht alter 

*5hereal world of oil demand and 
~jjr if Opec members, oil corn- 
's and consumers made' 
nans on the basis of IEA 


asset backing which is well 
ahead of the current share price 


of 464p, help explain its superior 
to United 


rating both 
market. 


Jnited and the 


Ladbroke 


veil i ha* been. remarkably volatile of 
lato- down I7p on Wednesday, 


kT dfty case, me typically 

higher' than ..the- . flsA's, the 
timftbelimited.- ' 4 



Ing and will probably continue 
sluggish for the .first half of the 


oil market, which has Tong been 
aware prepar- 

ing; newer mope; accurate fig-, 

JraUw up nearly 3D 


new year. For an economy used 
to getting a boost from the coxt- 
somer, this maysound badnewS; 
but after aQ, the cure' for the 
trade, imbalance* af'the aid of 
the day lies in getting the US 
consumer to stop spending. ; 


Associated 


Associated N 
of those co m pa n ie s 


Oil market 


The 3 per uent rise in the ofl 
sector yesterday morning seemed 
to miss; the essence of the latest 
- leaked — monthly ofl report 
from the International. Energy 
Agency.. The market, urged on 
by a couple of bullish brokers’ 
drculara, latched onto, the jjdea 
that , the EBA’s new revised fig- 
ures show considerably higher 


ive the ; acquisitive bent of 
United Newspapers, and Its' pro- 
prietor rarely gets, the same sort 
of attention as do Hr 1 Robert 
Maxwell or Mr Rupot Murdoch, 
but a=34per cenfrise in. pre-tax 


generation of fund managers 
who will never forgive Ladbroke 
’for the casino scandal of a 
decade ago, but that is some- 
thing the company will have to 
live with, fairly or not. 



view. 



' . •: -•.•/v' r£ yt. . , .. 

. ‘ .In ^st AustJralian : .bardc^^^^Coa^tlicS i r ^' > 

have tended m edhfeehtrate on ttietf -, ' Bom ANZ and Grindlays have 

home market n> do bumness.: ;-%■ '•> ','dver J50 Years experience in fiiiinc- 

Not so at Australia and. btowj v„ing iprc^ra.rionaL ■ trade and today 
Zealand Banking. Group, whi^h^V f'oacT a fiiH range-of banking and 
included Gnndiays Bank and ; has ^ J •financial services. 
asMtaip£ovcr£26 billion. ^ business needs 

■ ' The group has an uraraanonaf * - /^finance, talk tb : ANZ. Ybu'U benefit 
network with more than . 1,600^ . -yftom our local knowledge— and our 
branches and offices in .. 
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For. a share classed under 
hotris and caterers, Ladbroke 


Up yesterday. The reason has 


.ojdonrse to do. with recente vents 
in the betting industry, which it 
now appears is not to be r eferred 
Ito the Monopolies Commission 
after all As the largest of the big 
four bookies Ladbroke had most 
to'Iose, In proportional as well as 
4dsolute terms; even after the 
hotel purchase, betting 
make up nearly 3D per 
Cent of this year's trading profit. 
-■■vW.-rThe decision brings to an end 
- --air unhappy period for Ladbroke. 
stretching from the earlier OFT 
‘. inquiry into the satellite system 
In betting shops through 
unfounded rumours -such as tiie 
is onw supposed- link with the Lester 
<es Piggatt affair - which so dam- 
that its figures speak for thern-^ aged; the share price last sum- 
selves. its preflaunary statement Trier. .This does not mean that the 
for- its last fi n anc ial yew; ban-, ; shares are out of the woods; the 
tains the. minimum of infbrn»- -collapse of the dollar cannot be 
tidn,’ as nkod,' but thfe cannot- rood for the hotel business, and 
hide the fact thatrft ccratirebns' to there is still the matter of a flop- 
be OTepf tfae raost siMS^fisful-UK .ped rights issue overhanging the 
ablishjhg^ ’groups. .It does: Jiot market There is also an older 
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US retailers show strong 
sales gains in December 


B8C 


BY ANATOLE KALETSKY IN NEW YORK 


US RETAILERS reported g^ner- 
nlly healthy sales gains for 
December yesterday, confirming 
hopes that the October stock 
market crash had made a rela- 
tively small dent in Christmas 
shopping around most or the 
country. 

Prices of most retail shares 
rose modestly on Wall Street, 
despite a general decline in the 
stock market, as analysts 
expressed cautious optimism 
about retailers' prospects in the 
light of the December sales fig- 
ures. 

Yesterday's store sales figures 
came a day after the announce- 
ment of modestly favourable car 
sales by US car manufacturers 
and implied that there would be 
no signs of imminent recession 
in she official economic statistics 
for the end of 1387. which will 
start being released from next 
week. 

However, Mr Edward Weller of 
Montgomery Securities, said that 
while the December sales figures 
were somewhat better than 
expected, they suggested that 
retailers had been forced to 
resort to widespread price cut- 
ting to move Christmas mer- 
chandise. 


The figures also confirmed 
that the rapid growth of con- 
sumer spending which had been 
fuelling US economic growth 
since the 1982 recession has been 
steadily decelerating since the 
end of 1 986 

A typical assessment came yes- 
terday from Mr Michael Bozic, 
chief executive of Sears Mer- 
chandise Group, the Sears Roe- 
buck subsidiary which is the 
nation's largest retailer. Sales for 
December “nearly matched our 
expectations despite the most 
competitive Christmas season in 
his Lory.* he said. 

Sears reported a sales gain of 
4.4 per cent since last Christmas 
In stores which have been open 
for a year or more. Including 
newly opened stores. Sears sales 
were up 4.9 per cent. 

While these figures suggested 
little if any growth in sales vol- 
umes, after taking account of 
inflation in the 4 to 4.5 per cent 
range, Sears' results for Decem- 
ber were better than for 1987 as 
a whole. For the 48 weeks ended 
January 2, Sears sales grew only 
2.9 per cent on a comparable 
store basis and 33 per cent over- 
all. 

K mart, the second biggest 


retail chain, also reported some 
acceleration in sales over Christ- 
mas, with a gain of 5.7 per ceni 
In comparable stores Tor Decem- 
ber. against growth of only 4.2 
per cent Tor the year as a whole. 

J.C. Penney's sales followed a 
similar pattern, with comparable 
sales gains of 8.3 per cent in 
December and 5.6 per cent for 
the year. 

Sears shares were unchanged 
at $35 Vi in morning trading, 
while K marl rose 'h to S32'A and 
Penney fell $2% to $44 Vi. The 
retailer whose performance was 
best received in the stockmarket 
was May's, a chain which speci- 
alises in relatively downmarket 
stores. 

May's shares rose $114 to $33, 
afrer it reported comparable 
store gains of 6.5 per cent in 
December and 4.1 per cent for 
Lhe year. 

The weakest performance 
among the leading retailers came 
from The Limited, an upmarket 
company with big exposure to 
the women's fashion sector. 

The Limited's comparable 
store sales fell 2 per cent in 
December and rose 3 per cent for 
the year as a whole. Its share 
price rose to $20. 


Morgan Grenfell merges units 


9Y DAVID LASCELI.E8, BANKING 

MORGAN GRENFELL, the UK 
merchant bank, has merged its 
two US subsidiaries, C.J. Lawr- 
ence Inc and Morgan Grenfell 
!no. to strengthen its presence on 
Wail Street. 

The combined operation is to 
be rehoused in one building and 
will be run by Mr James Molts, 
the former chairman and chief 
executive of C.J. Lawrence. 

Mr Christopher Whittington, 
Morgan s chief operating officer, 
sAid: “This means our business in 
the US will be run as an Ameri- 
can operation by an American.* 

Morgan acquired C.J. Lawr- 
ence last year. It is a long estab- 
lished broker dealer with 1,600 
institutional clients, most of 
them in the L'S, known for its 
strength in distribution and 
research 


EDITOR, IN LONDON 

Morgan's own business in New 
York consists of a small interna- 
tional • equities team, and 
operations in mergers and acqui- 
sitions, swaps and risk arbitrage. 

The combined business, which 
will have about 350 employees, 
will be known as C.J. Lawrence, 
Morgan Grenfell Inc. 

•Citicorp, the largest US bank 
group, is sacking nearly 16 per 
cent of the employees in its 
North American investment 
banking division, writes our 
New York staff. 

The cut, which will involve 
about 400 redundancies out of 
Citicorp's total domestic and 
Canadian investment banking 
staff of 2,500, will be concen- 
trated in the bank's New York 
headquarters. 

But Citicorp officials admitted 


that further job losses were 
likely to follow among the 9,000 
international employees of Citi- 
corp Investment Bank. The 
Investment bank operaies in 
more than 60 countries, with i is 
biggest offices in London and 
Tokyo. 

The announcement follows 
5,000 staff cuts which Citicorp 
has already implemented in its 
institutional commercial banking 
business and a reduction of 1.00U 
in the New York retail bank 
which wes announced before 
Christmas. While many of the 
commercial banking cuts were 
accomplished by attrition and 
job transfers, most of the 400 
redundant employees in the 
invafltment bank are likely to 
have their .jobs ended. 


By Karen Fessli In Oslo 

THE BOARD of Statoil, Nor- 
way's state oil company, 
has named Mr Harald Nor- 
vik, 41, as the new president 
of the company, succeeding 
Mr Arve Johnson, who 
stepped down from his posi- 
tion following disclosures 
of an attempt to cover np a 
budget overspend of 
Nkr5.4bn in the Mongstad 
refinery and terminal 
expansion project. 

Mr Norvik. who will com- 
mence bis post at Statoil on 
May L was appointed to Sta- 
toal’s new board at the end 
of November after a head 
rolling exercise undertaken 
by Mr .Arne Oeien, Norway’s 
oil minister, over the 
Mongstad affair. 

In accepting his post, Mr 
Norvik will resign today his 
position as Statoil board 
member and his position as 
the president of Astrnp 
Hoeyer, an Oslo based civil 
engineering and construc- 
tion firm which is a member 
of the large Aker Norcem 
industrial group. 

Daring 197S, Mr Norvik 
was the personal secretary 
of the Norwegian Prime 
Minister at the time, Mr 
Oddvar Nordli, a member of 
the Labour Party. 

Following that assign- 
ment, he was appointed 
state secretary in the minis- 
try of oil and energy where 
be presided during 1979-81. 
When the Labour Party lost 
the national election in 1981, 
Mr Norvik was headhunted 
to the Aker group, where he 
rose quickly to a leading 
position within the group. 

Mr Norvik, who said he 
baa no specific management 
philosophy, would not be 
drawn on the question of 
tbs outgoing Statoil presi- 
dent’s handling of the 
Mongstad affair. 

Mr Johnsen leaves the 
position as Statoil presi- 
dent on January 15. The 
country's oil minister will 
have to appoint a replace- 
ment to Che Statoil board. 


Alice Rawsthom looks at the end of an era in the European clothing industry 

with manufacturing 


THE BURTON Group, which 
prides itself on being the 
model of a modern British 
retailing concern, has shed the 
final vestiges of its origins as 
‘Montague Burton: Tailor of 
Taste - , by selling its last sur- 
viving manufacturing inter- 
ests. 

Burton, which was once one 
of the largest clothing manu- 
facturers in Europe, closed and 
sold most of its production 
plants in the 1970s. The three 
remaining factories - in Goole. 
Guisborough and Hartlepool! 
all in the North of England - 
were sold yesterday to two pri- 
vately owned clothing busi- 
nesses, J.R. Clothes ana Alex- 
andre of England. 

The sale of the factories 
marks the end of an era for 
Burton. Manufacturing has 


played a part in the life of the 
business ever since the early 

1900s v.hen its founder. Sir 
Montague Burton, set up a 
small ’workroom above his tai- 
lor's shop in Chesterfield 

By the 1920s Sir Montague 
had established a string of 
clothing factories in the North, 

chiefly in and around Leeds, 
and a chain of "order points* 
where customers went to order 
bespoke suits. During the two 
world wars the factories 
thrived by manufacturing 
army uniforms. 

When its founder died in the 
early 1 Soils. Burton had staved 
off its local Leeds competitors 
such as John Collier and Hep- 
worth. to fciecome the biggest 
multiple tailor in the world 
with more than 600 outlets. 

But by the J970s Burton, like 


so many of the old style verti- 
cally integrated clothing con- 
cerns which made ana said 

their own garments, was fad- 
ing fast Consumer Lusie had 
become more casual The days 
of men sporting suits for "Sun- 
day best" were ot ,-r 

Burton was !e»': with a string 
of factories, many designed to 
mass-manufacture the suits 
that men no longer wanted to 
wear. It entered the ISTOs with 
1- factories employing I2 ,iXmj 
people across the country. By 
the end of Lhe decade ail bur a 
few of the factories had been 
closed or solo. 

The future for Burton lay in 
the new style of specialist 
retailing pioneered within the 
group by Sir Ralr-h HcJpvrn, 
the present chairman, when he 
developed the Top Shop fash- 


ion chain in the late 196us 

Today Burton is a thor- 
oughly modern member of the 
service sector Its retail inter- 
ests ran^e from department 
stores selling almost every- 
thing and shops selling noth- 
ing ht:i lingerie The aesthetics | 
of its annual report owe more 
to Vogue magizine than to the 
•in naif ol rhe auditing profes- 
sion The amorous antics of its 
tmiirr an have been splashed 
ail over the popular press. 

The three factories ha-. e 
been sold intact, with their 
1.459 employees, for an undis- 
closed sum and will continue 
to supply rhe group's stores 
But. as one of Burtons tr.aht 
hoard directors said yesterday: 
‘They just did not fit in any 
more* 


Sanofi launches Robins bid 


BY JAMES BUCHAN IN NEW YORK 


SANOFI, the young and ambi- 
tious French pharmaceuticals 
company, launched its bid to 
break into the US market yester- 
day with the publication of a 
complex plan to buy into AH. 
Robins, the US drug group oper- 
ating under Chapter 11 of the US 
Bankruptcy Code. 

The plan has the support of 
Robins' management and foun- 
ding family, but is running into 
growing opposition from the 
Richmond, Virginia company's 
institutional stockholders. 

The plan, which was filed with 
the court supervising Robins' 
bankruptcy in Richmond late on 
Wednesday, pits the 15-year-old 
French company against two US 
pharmaceuticals groups, Rorer 


and American Home Products, in 
a battle for control of Robins, 
w hich took refuge in bankruptcy 
from a deluge of claims for 
injury from Robins' Daikon 
Shield intra-uierine device. 

“We're here to fight and win," 
said Mr Jean-Francois Dehecq. 
Sanofi vice-chairman in New 
York, yesterday. But Mr Wilbur 
Ross, an investment banker 
advising Rob>ns' non-family 
shareholders who control 60 per 
cent of the company, said yester- 
day: *We do not believe that the 
Sanofi plan will be the successful 
bid,* he said. 

VTiile Sanofi has the initiative 
with the support of 40 per cent 
of the shareholding. Wail Street 


is hoping the other bidders will 
Improve their terms to stock- 
holders. 

The two US companies were 
yesterday feverishly lobbying on 
Wall Street against the Sanofi 
plan, which is complex even by 
the standards of US bankruptcy 
proceedings and weighs mere 
than 61b unbound. 

Under the Sanofi plan, the 
French company will invest 
•S600m in Robins, guarantee a 
S2.475bn letter of credit to settle 
the Daikon Shield claims in 
return for a 58 per cent stake in 
1992. in contrast, Rorer and 
American Home have offered to 
buy out Robins shareholders 
with their own shares. 


Cardo buys control of Gambro 


BY SARA WEBB IN STOCKHOLM 

CARDO, the Swedish industrial 
holding company, agreed yester- 
day to pay about SKrSOOm 
(Sl36m) for a 50.2 per cent con- 
trolling stake in Gambro. the 
Swedish manufacturer of kidney 
dialysis and intensive care equip- 
ment. 


It is buying the shares Trom 
Sonesson, a subsidiary of the 
Swedish automotive group 
Volvo, which had 31 per cent of 
the share capital and 47 per cent 
of the voting rights in Gambro, 
and from the Crafoord Founda- 
tion, a trust set up by the 


■founder oi Gambro. 

Cardo, in which Volvo has a 47 
per cent voting stake, agreed to 
pay an average price or SKrllO 
per share, representing a pre- 
mium of 15 per cent on the mar- 
ket price of SKr9d. 


Canadian 
bank sets 
np broking 
subsidiary 

By our Financial Staff 

THE NATIONAL Bank of Can- 
ada. the country's sixth larges: 
chartered bank, has sec up a 
full line discount brokerage sub- 
sidiary and is not actively seek- 
ing to buy a Canadian invest- 
ment dealer, say* Mr Michel 

Belanger, chairman 

NBC decided las; summer that 
buying control r-f an investment 
dealer under deregulation of the 
financial services industry would 
be toe- expensive. 

It had been widely rumoured 
to bo negotiating a' deal with 
Quebec s larges: brokerage com- 
pany, Levesque Beaubien Inc. 

The discount brokerage opera- 
tion ha-\ ,-f-qu‘rei lhe outlay of 
about CSlr.i < US$770,000i only 
and should break even in the 
first year. 

IT d- mand bullet.* up as hoped, 
it v. iii de’.elcp imo a full service 
investment firm, including cor- 
porate undervrir-ijg a: some 
point in ii.-- future. 


The inside track on US invest 
opportunities in 




The Prudential- Bache ‘Action Alert' 1988 
Investment Outlook is now available, pro- 
viding a valuable insight into US investment 
opportunities over the coming yeac 


In it. vve discuss important topics such as 
options, convertibles, mutual funds, unit 
trusts, corporate and municipal bonds, 
CD’s, annuities, and direct investments. 


We also offer our top 48 equity selections 
for J988. In short, all the information to 
help investors face the challenge of today's 
volatile markets. 


Advice that’s backed by our considerable 
strengths as a major international organis- 
ation, with a network of offices both in the 
US, and around the world. 


Far your FREE copy of Action Alert*, 
just call us. or return the coupon below-. 
You!! find our investment information is 
just the ticket. 


| Prudential- Bache Securities jUK.) foe-, 

* 5 Umiingiun Gardens L<M*don WIN ILE. 

( Tel: UM’V *!■»!. 

j . Prudential- Bache Securities (Hoi land) !nc^ 

( •rhnuw Rtvimtaetc. Am&wldijk I6f, 

| WT4 1 .H AnwKrdam. Netherlands, lei; 1-29-5496311. 

! Prudential-Bache Securities (Eapafia)SA* 
Alrcla “Z. Madrid 3MH. 

Spain, lei: 34-23I-t>jWJ. 


NAME 


PrudentiaB-Bacrie 

Securities 


tjZT rt '' ALERT 




ADDRESS 





FT 

Please call me on; Home Tied. No. 

Wirk lid. No. 



We are pleased to announce the merger of 

Cyrus J. Lawrence Incorporated 


ana 


Morgan Grenfell Incorporated 

to form 

C. J. Lawrence, Morgan Grenfell Inc, 


Morgan Grenfell Group pic 

ILS. Operations 


CJ. Lawrence, Morgan Grenfell !nc. 
(Investment Banking) 

520 Madison Avenue, Nw 'Sort, N.Y 
<212)715-1700 

Morgan Grenfell Finance 
Incorporated 


CJ, Lawrence, Morgan Grenssfi Inc. 
(Securities Research* ltA. TVsdirgj 

115 Broachvav. New \brk, N. 

(212) 962-2200 

Morgan Grenfell Capita; 

Management Incorporated- 


(Swaps, IL5. Treasuries, and Futures) (U.S. Investment Management) 
520 Madison Avenue, New .York; N.Y. 

<212)715-1771 


8S5 Third Avenue, New York, N.Y. 
»'2J2i 230-2600 


Morgan Grenfell Laurie 

Incorporated 

(Real Estate Consultant) 

10T East 52nd Street, New York, N.Y. 
(212) 688^0933 


It 


(Jraup QSihses and Representatives in; 

N«w 'Kirk London Adelaide Auckland Sogo-'a Coraov Edinburgh Fvanl'fiirt Man C-.re.e^: 

Grand Caynan Guernsey .■ Hong Kong fconbuJ -jersey Kuaia Lumpur Madrid f«4clbyjrnr Vihn Moscow 
Nairobi New Delhi Paris Perth Quito Rio de Janeiro Singapore _ Stockholm Svdncj 
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Barclays Bank FLC 
TtfcstpacBanlring Corporation 


M jjujrcr 
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erstorp 


Notice of Annual General Meeting 

The SharahoMais of ftorskxp AB are hereby trnAedo attend tie Annual General Maafing id ba held on Sauday. 30Ci January, 
ig88 ai VJ am. ai Fersg&tien, Paiatvp AH's employee centre in Reistorp, Sweden. 

Agenda __ _ 

t . Election of a Chairman to preside at (he meeting 

2. Reparation end approval of a voting 1st 

3. Election of two people to approve the minute*. 

4. E *an »ration of whelhw the m oo tin g l ia& bea i property convened . 

5. Piesen&Bon o» the Annual Report, the AucHora' Report on the Peent Company, the Conaoldatad Acoorns and the 
Attestors' Report on the Group, 

6. RMOkatane wS be proposed In respect erf the foBoeing: 

(a) the adoption of the Parent Company Income Statement, tin Fferern Company Batancs Sheet tiiaConaoidalBd Income 
Statement and the Coneoldaied Balance Sheet 

(b) the appropnakon of the Compsi/s pram acconfing to the adopted Balance Sheet and 

(c) thaDirecti^' and im Managing Director^ ffischargetrom »at»ty- 

7. Approval ol the Dmcnrs' and •« Audtare' fees. 

a Bectkm of the Board ol Piraeus, the Audtors and Deputy Audttots. 

a The Board of Directors' proposed amendments to the Artides ol Association, a summary of which to sal out below: 

Ihe Objects ol me Company are ((Steely or USrecfly through subsxfaries) in Sweden end afiroed to ceny on business 
petnejpatiy relating to; 

-dwnecal products 

- plastics and producm in combination wtti plastics 

- products Ur me etoctnnca industry 
-products tor the biochemcal area 

- products for the automotive. engineering and construction industries 

- products to the pharmaceutical industiy. 

to aoqura and administer real and movable estate, and also to cany on otheractMties that are carapatfcfewtti me spheres 
of actonyUScaied above. 

§4. paragraph one 

The present share capital Imit of not less men SEK 140,000.000 and not more mat SEK 500.000000 be emended to not 
less man SEK 1 60.000.000 and not more than SEK 720,000.000. 

§6 

AnewHoreigrKwmershipresittaton clause in a ccord a nce with the Act(i9B26l 7) on Foreign A cqu M ton of O w orltf iHrms. 
etc. be inserted. 

#11. paragraph one 

The prowmn that the Annual General Meetog may not bB held before January be dewed. 

§11. Swn 7 

A pfovtstonregwrfing the d otonUm Uiofme number ofmembetsof me Board and AuStoreba Inserted. 
§i2.Pwayapfitwo 

A prodtfon that a Shareholder ghtd be recorded in me Share Register m order topartldpeie in an Amual General Meeting 
benserted. 
ia Closing. 

In order to take part in me Annual Genera Meeting. Shareholders must be ragtetBredto me Shareholder Begfc t u ina ir« Bl nrt 
by the SwerSsh Seartes Register Centre (Vflrdepapperecentralen VPC AB) nor later then Wednesday, 20th January, 1888. 
Shareholders who have placed their shares «i trust must temporary w-regater the sharee In melr own names to J ow m am to 
parscipatalothe meeting. Such re-teg Ul t a iion roust be made not later than Wednesday. 20th January. 1988. 

A Shareholder may attend and vote at me meatinqln person or by pmrey but in accor dan ce wtthSwedsh p taafce me Compaq 
does not send forma of prosy to Be Shai«holdwa.Biareholdare wishing to vote by prosy shoddautomlithafr raw farms of proxy 
to die Company. 

NotWcanon of Intended p a rddpaflon in the Annual General M eot fn g muat be given to R atsiorpAB no haer man Wednesday, 
27m January. I988at3pjn.: 

by telephone. by caftng (01 0)46 435-88288 (drew toe); or 
by mea. addressed n PeraiorpAB, S*2B4 80 Peretorp. Sweden. 

TheCompaiywffc on fi i ii receipt of notice of parttafraWi by santtng an at*nissloncan5tobe8fio> w i a tl h e i Ti oe flng.TTdscon(lr- 
mason wtl also Include a denied deecrlptlon of me most suitable roue to PeragMan. 

The Boerd of Directors has deaded to propose that the Record Dete for dwidands be Wednesday. 3rd Fehruay. 1988. Shwid 
me be approved, it is anticipated mat the Avtdend w« bedUribued by the Swedsh SecuttesRegtater Centra on Wednesday. 
10m February. 1888. 

DflCMientadaffoontal n l M A* derate of me proposed amw Uw ent i pme Arfcteg of Association be mads wMb at the 
head office al Perstorp AB and at me oftcee at EreMUe SecurMee, SKandinavtska EraMda United a 28, Finsbury Square, 
London EC2A 1 DS from Friday- 22nd January, 1988. 

Perstorp. January 1988 
The Board of PennorpAB 
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Tim Dickson on the fierce tactics adopted in the latest insurance takeover wrangle 

Assubel bid battle raises Belgian hackles 


BELGIUM’S INSURANCE sector _, e TU 

is once again a battleground for ,n 

the ambitions of the country's 
powerful holding companies. But ■ — 

the bitter fight for control of Premium income 
Assubel Life between its domes- Mot nmfrt 


BIG THREE BELGIAN INSURANCE COMPANIES tBFrbol 
Graope AG Royal* Beige Assubel 


able fire and other at 
tracts from major Bel 
ties has reinforced she 


con- glum’s second largest holding 
otfli- company, GBL has a 4.2 per cent 
r that stake in Assubel and its ‘camp* 


tic rival, Groupe AG, effectively Market capital! sation 39.22 

controlled by Sodete Generale de - 

Belgique, and the large state- «bbu 

owned French insurance con- ■■■ 

cem, Assurances Generates de 

France (AGF) - which is sup- , „ _ _ , 

S uited by Mr Albert Frere’s on Tu^day Sooete Genarale suc- 
roupe Bruxelles Lambert(GBL) cessfufly sought a court injunc- 
- is raising wider issues which preventing Assubel from 

could affect the way in which voting on the Groupe AG offer 


some restructuring is to is thought to include Cobepa, 

meet the challenge of the next another Belgian holding corn- 
decade. pany and the supermarket 

The Question now being groups GB Inno BM and Del- 


Premium Income ■‘SI* decade. pany and the supermarket 

BWSSpM-*. 3*22 65^2 7M- ES?" “ ta " 0 

Son which in the absence of for- 

on Tuesday Sodete Generale sue- bert, Belgium’s seoond biggest this ovmralfpSim!. SratS^OTisiSSile' wiSnoe 

cessfufly sought a court Lnjune- holding company, and (Ironl-. Cbtetwibly Groupe AG* ted b Commis- 


takeover bids are conducted in 
future. 

The saga began in earnest Just 
before Christmas when Assubel 
announced agreement in prind- 


conducted in And from pushing through the 
authorised capital increase 
In earnest just which would enable it to Issue 
when Assubel new shares to AGF. 
lent in mind- At the same time Belgium's 


cafly) another French com] 
Union des Assurances de ] 

CUAP>_ .. 


designed to 


character* of its smaller rival - a ? 
phrase reminiscent of last year Is ”r?"v 


behind the scenes. The Commis- 
sion’s apparent silence in the 
Royale Beige saga, which finally 
ended with a share buy-back 


pie for AGF to take a 20 per cent Banking Commission, the Gov- 
stake for an undisclosed sum. emment-controlled body which 
That move has the support of a discreetly polices stock market 
majority of the Assubel board, has rapped Assubel over 

including Baron Gaston de Ger- the knuckles for the content of a 
lache, the chairman. But some recent press statement, and is 
directors and several important known to be taking a close look 
shareholders, notably Societe at the methods which Assubel 
Generale de Belgique, have and Groupe AG have been using, 
thrown their weight behind a The fight for Assubel brings to 
full counterbid subsequently mmd tot years battle for con- 
launched by Groupe AG with a of Royale Beige, the seconjT 
view to acquiring 51 per cent of largest Belgian insurer, which 
the Assubel equity. headed off a bid from the aggres- 

Feelings about tactics involved sive Paris based insurance group 
have been running high this Axa only to end up being con- 
week. In a dramatic development trolled by Groupe Bruxelles Lam- 


The Gallic Insurance Invasion row over Royale Beige - but It is GBL and UAP that in 

' Belgium Is being driven tar the no secret &at Groupe AG is ^thTstock markS 

sreeived need to create large alarmed at the prospect of its _ xnensiv e for 

■oss-border _ groups- to tiro major doncstte oxnpeUtors was 


perceived need to create large alarmed 
cross-border groups- to take Two majc 
advantage of the oarrier^free effective! 
internal European market, due hands. VI 
to come into effect in -1992. As a enlarged 
northern neighbour with, at least which to 
in part, a common femgnay Bei- European 
gium is seen as a happy hunting If Grow 


r™ Royal Beige deaL This time it 


__ . _ . ^ ean azubitaors. 

gium is seen as a happy hunting If Groupe AG has a powerful Meet particularly under scru- 
ground for the expansionist ally in its ^parent* Societe Gener- liny at the moment is an article 
French industry, not = least ale, a 10 per cent shareholder m fj, Assuhel’s statute which gives 
because its largely femfljsawned Assubel, AGF and the pro-AGF the company's board the power 
insurance industry enjoys Gov- members of the Assubel. board to find an alternative at the 
eminent protection and 'fat are not without friends. AGF*s omo price 'If -it does not like a 
profit margins on its' life bust- chairman Mr Michel Albert, for particular buyer of its shares, 
•ness, but yet has been far bom example, is a member of the c tnP i- Market oar. 

dynamic in the past. Recent board of Pazgesa. the Swiss hold- Stodc pa£ 

speculation that British insur- ing-company which Is the most Si 

ance companies have undercut Important shareholder in Groupe otterlegaJ 
Belgian competitors to win size- ^teUes Lambert (GBL) Bel- increasingly unacceptable. 


Nedlloyd 
loss after 
writedown 

. By Our Financial staff 

NEDLLOYD, THE Batch' 
diversified shipping group, 
has suffered a loss of FI 
990m (9585m) for 1987 fol- 
lowing a once and for all FI 
lbn writedown of its fleet 
and offshore drilling rigs. 

The company, which, 
announced last month that 
It would inenr a heavy loss 
for 1987, confirmed yester- 
day that there would be a 
strong recovery to profits 
of more than FI 100m for 
the current year. In 1986, 
Nedlloyd made a net profit 
of FI 71.6m. 

Nedlloyd, which stressed 
that it would pay some sort 
of a dividend for last year, 
said that asset writedowns 
woe mostly caused by the 
weakness of the do ll ar. The 
assets had been bonght in 
dollars when the US cur- 
rency was substantially 
higher. It explained. 

The company I s .to place 
FI 175m worth of preferen- 
tial shares at par with 
Dutch financial institu- 
tions. The move will double 
Nedlloyd’s capitaL 

- Full results for 1987 will 
be published ou April 21. 
Trading In Nedlloyd shares, 
which was suspended on the 
Amsterdam bourse in mid- 
December at FI 189, is to 
resume today. 


Three top 
men quit 
Finnish group 

By OS Viftanan In HatrinM 

NOKLA-MOBIRA, the Finn- 
ish mobile telephone manu- 
facturer folly owned by the 
Nokia Group, has lost three 
key directors following a 
dispute over corporate 
strategy. The defectors 
include Hr Jori Nleminen, 
managing director of 
Nolda-Mobira and board 
member of the Nokia Group 
as well as Mobira’s direc- 
tors for corporate planning 
and finance. 

The three announced yes- 
terday that they planned to 
form a new company bat 
gave no details. 

The dispute concerned 
Nokia’s decision to separate 
cellular systems from 
Nokia-Motdra in November. 
Mobira’s management 
opposed the move and Mr 
Nieminen was transferred 
from Ms position to a •spe- 
cial assignment ** 

Mr Nieminen has held his . 
position since 1979 and is 
widely txibnted for making ■ 
MoUra arguably the world’s 
leading maker of mobile 
telephones, with a global 
market share of 16 per eent- 


Notice to Holders 
of 

Ward Foods Overseas Capital 
Corporation N.V. 

(The “Compart/) 

Non-Interest Bearing Senior SubortTmafed Notes due1994 
(The “Notes") 

Please be advised that pursuant to Amendme n t No. 1, dated as of December 
31, 1987. to the Fiscal and Paying Agency Agreement, dated as of August i. 
1987 (the^ “Agreement"). The^ Terson Company, Inc, a Delaware corporation, has 
assumed the covenants and obligations of the Company bi the Agreement ana 
the Nates, rndudmg, without limitation, the obBgatton ot the Company to pay the 
principal ol the Notes when due, and agreed to perform and observe aU a the 
covenants and obligations of the Agreement and Notes to be performed or 
observed by the Company 

The Terson Company; bro. 

By: Martin Zoberman 

Vice President Finance 
and Treasurer 

Dated; January 8, 1988 


fn 00,000,000 



Floating Rate Notes Due 1998 


interest Rate 9^16% per annum 


interest Rate 
Interest Period 

interest Amount per 
£10,000 Note due 
6th April 1988 


Sh January 1988 
8th April 1988 


£228.43 


Credit Suisse First Boston Ignited 

Agent Bank 


GFSA cuts operating costs 

bv nu iaucq in iniUMiironimn - - W- 


' BYJM JONES IN JOHANNESBURG 

GOLD FIELDS of South Africa 1 

(GFSA) has surprised Itself b7 

cutting overall operating costs at 

the seven gold mines it manages 

during the final quarter of 1987. ______ 

In Johannesburg yesterday Mr Deeflcraaf 
Aim Wright, ^nenil manager of Doomfontrin 
the gold division, said that no Drfc Cqqs 
single factor was responsible for Kloof 
cost reductions or small i nmnwm 
increases at individual mines. He Veoterspost 
expected reductions to be Vlakfonteln 
reversed during the current — — — — 

quarter, but said that increases e 

were unlikely to exceed infla- " 

tion. to recover j 


GOLD FIELDS <F SOOTH AFRICA QUARTERLIES 

Gofcr.pmdnced Aftertax profit Earnings per 

tkg) (Rm) share (cents) 

Dec 87 ■ 'Sep 87 Dec 87 Sep 87 Dec 87 Sep 87 

2,235 2^3 36.14 30.4b 236 213 

. L940 ,1,915 602 8.90 (2J1 (0.41 

1L438 1L237 154.49 14751 553. 1135 

. .7,470 . .7560 11321. 104.66 293 34.6 

2,132 2^088 1839 U.08 2L1 ’ 1DL0 

1560 3560 - 5J2 SL38 . 223 97.4 

214 .-217- 032 L00 C35A) I23i) 


Jobs to go in 
Brown Boveri 
restructuring 

By Our FbMneW Staff 


m. to recover In the current quarto that profits would remain poor tJVf3 " ,u 

Although the group as a whole to Man* but cautioned that the for about three years and until t„ 

ported a higher average gold December quarter’s , grade deq> Carbon Leader reef could 


'.BBC BROWN BOVERI. the Swiss 
'£% heavy electrical engineering 
,'iri 'group which is to merge with its 
■T3T Swedish rival, Asea, will elimi- 
jmfl nate 400 jobs hum its high-ten- 
974 jgioit switching operatfons in 
(Si) [Switzerland as pare of a restruc- 
1 [turiingplan. 

" tp0n ; The company said the cuts, to 
. __ [take effect over the next 12 to 16 


reported a higher average gold December quarter a. grade deep Carbon Leader reef could 

recovery grade than in the Sep- increase would not be main- be mined from the new No. 3 

texnber quarter, the increase was tained at Dri efootein’s east. divf- shaft. 

not generaL The west division of s* 011 - “7® could Ball to. 12.; - ■ . ■ . 

the Driefontein Consolidated gmms per tonne (gA) over the Kloof l the richest of the 

mine, the group’s Individ- rest of this year from 135 g/t in group s mines, suffered a small 


oai ore producing section, suf- toe December quarter. 


simultaneous 


Doomfontein again failed to 


ade decline to 1318 
right said this 


but Mr 
been 


1,500 jobs over two years. A 
Brown Boveri official said: ‘We 
cut 700 Jobs during 1967, and 
this is the second part of the 
programme. We have to boost 
productivity In Switzerland." 


declines in each of its three prin- generate sufficient after-tax nursed and that the mine was 


working areas. 


profits to cover necessary mpiul 


r Wright expected the grades spending and Mr Wright warned tor 


iuoe at least 14 gA 
'■year- 


; v.; : 

■ ... I ■ ' I ■ ■ ■ — . 1 1 " ■■■ I L .\ J 
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Iff 


FannieMae 


5850,000,000 

8.50 % Debentures 

Dated January 11 1988 Owe January ia 1992 

Interest oayabla on Juty *0. iS88ancIse(mia»*nualiythoreafto^ •• 

Series SM-1992-J Cusip'No. 313586 YQ 6 V 
Non-Cal!able . ' J 

Price 100% 


5500,000,000 
9.00% Debentures 

Dated.January 11. 1988 - Doe January TO. 1995 , 
interest ooyaWe on July id 1986 ancfswraanntiaSy ttiflreaftef. 

Series SM-1995+1 Giia'p Nd 313586 - 
Non-Callable - - ; 

Price 100% 

. - - • 5 


The debenfures ere the obligations ol the Federal National Mortgage Association, 
a corporation organized and existing under the laws ot the United SttteS.ahd 
era osued under me aufhonty contained in Section 304(b) ot the Federal 
National Mortgage Aasoaabon Charter Act (12 USC I7l8etaea) ' ■ 


Tnedebentures together with eny interest thereon, are not guaranteed by the .. 

United States and oo nor constauteatteta dr .odUgananot the Unwed States prof aw 

agency or instnimentaiity thereon Other then Fanmb Mae. 


The 

ttvougn its Senior Vice PresalenMnnance and Treasurer with ttj« assistance . , 
ota nationwide Setlmg Group o< recognized OeaJera in securities... 

Debentures wiH be available tnBoofc-Enfrylirmonty: 
ThereraBbenodefinittveacuntiesoflWed 


Gary LPeriin 

Senfar Vice Awfeden*. . 
Finance and Treasurer 


Linda K KnigM 

Vice PrnkjaM and ' ' 


3800 Waccnstn Avenue. n.wl W ashington. DC 20016 


Thra announcement appeerses a tnattnr ot racorcTcm^ 



BreTbt Bank of Tbkro Iha* 
Company 
iuFvxaiAgnd 
Dated: January 8. 1988 


Brasilvest S.A. 

Net asset value as of 
30th December. 1987 
per CZ Share: 65,857.81 
per Depositary Share: 

USS8.475.4S 
per Depositary Share: 
(Second Series) 
US$7,958.97 
per Depositary Share: 
(Third Series) 
US$6,773.18 
per Depositary Share 
(Fourth Series) 
US$6327.59 


Vaj k City Federal 

■ ■ i Savings Bank 

U.S. $100,000,000 
Collateralized Floating Rate Notes . 

Due October 1993 - 

Notice is hereby given that the Rate of Interest has been 
fixed at 7425% p a, and that the kiterert payable o tv the 
relevant Interest Payment Data; April 8; 1988, against 
Coupon No. 6 in respect of U.S.S25.000 nominal of the 
Notes wiH be U53469-22.- 


January 8. 1988. London " ~ ■ "Ti 

By: Citibank, NA (CSSj Dept), Agent Bank 


aiwANvo 


. . ; ShearsonXehman Brothers 
.Holdings Inc. 

. .(fosnpcaaMrf m QAiuuteJ . 

. U.S. $300,000,000 
. Floating Rate Notes Due October 1996 

- Rtrthe three months 
8th January. 1988 to 8th April, 1988 
; the, Notes wHI carry an .interest rate of 7.475 per 
ceiiL per annum and interest payable on the 
relevant interest payment date 8th April, 1988 will 
amount to U.S. $ 1 8835 per U^. $10A)p6 Note. 

. By Morgan Guaranty Trust Company cfNewYorfc, London 
' .Agent Bank 
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... *■ . t*.. 


claimed as a benchmark 


BY CLARE PEARSON t, 

AUSTRIA STOLE the limelight 
in yesterday's rbusy Eurobond 
new issues -market, when it 
issued a DMlbn bond, the largest 
straight fixed-rate issue yet seen 
in the D-Mark sector. 

The bond was hailed ash a new 
benchmark .for the D-Mark Euro- . 

bond market, as its 'size should 
ensure that .it. will be very 
actively traded. 

International -investors in par- 
ticular rushed to buy it, and 
dealers noted that the expects,-, 
tian that withholding tax will be 
imposed on domestic securities 
from next ■ year- had • fuelled 
demand for sovereign deals ui 
the Eurobond sector. 

The 6ft per cent 10-year bond 
led by Deutsche Bank, was bid 
lft percentage points below its ; 
100ft issue price, well within- its 
2ft per cent fees. 

The announcement of Aus- 
tria's bond triggered- some 
switching out' of existing supra- 
national bonds. Outside um£ seg- 
ment, of the market, ' D-Mark ' 
Eurobond prices were little 
changed, with the narrow trad-, 
frig range of the dollar providing . 
little impetus. 

D-Mark domestic bonds -also 
traded quietly, with prices drift- 
ing down by - about 20 basis 
points. The announcement that' 
the. Bundesbank was reducing' ' 
the amounts banks can borrow 
through the so-called discount 
facility was not thought likely to 
cause upward pressure on inter- 
est rates, and was accepted as a 
technical reaction to high levels 
of liquidity. 

The new issues market for Jap- 
anese equity warrants bonds ~ 
dosed since last October's stock- 
market crash - was successfully 
reopened after Tokyo 7 share ' 
prices had rallied sharply earlier 
in the week. - 

Daiwa Europe's $80m deaf for 
Hokkai Can, and Nomura Inter- 
national’s 8l00m bond -for* 
Josh in Denkl/'the electrical - 
appliances retailer, both traded 
above par issue prices at 10116 
and 102 bid respectively. 

Although if how" looks as if 
more issues win follow, the Japa- 
nese securities houses seem- . 
deterni inded ; to handle .them ' 
with lad gloves. An executiveat 
one said the houses would proba- 


bly strive^&s^to flood the market 
with previously --postponed - deals 
in the coming weeks. . 

. -. Both . • yesterday X l five-year 

bank-guaranteed -bonds bore 
indicated' 5 per pent coupons, 
some 1ft points higher: than the 
level before, toe. crash. Hokkai 
Can 'a ■ Issue wasa relaunch after 
the issue, then canyfaig a 3% per 
bent coupon; waa^ withdrawn in 
October.. 

- ; -Three new issue houses, were 
all- thinking alike yesterday 
morning aikthey -each launched a 
Canadian 4aUar^.bond,- on .very 
.similar .terms,- within toe space, 
of about an hour:-;,'. 

The bonds: were spurred by 
nibbling interest. -ih 1 Canadian 
dollars; front Continental .inves- 
tors, who had not until. this week 
seen any new issues -for some 
time. But dealers said 'their appe- 
tite for Canadian dollar paper 
Wa? now probably -.more than, 
satisfied. ';• ■, 


‘Jt 


INTERNATIONAL 

BONDS 


All yesterdayV bonds were for 
■five years with 10ft percent cbu- 
jpons, but. Fort Credit. Cana- 
da's CSlOOm bond was priced 'at' 
101, a C476m deal for the Cana- 
dian subsidiary of. Household 
Finance Corpontion, the US 
retail 'fin ancia l .institution, . at 
100ft, and CISC Mortgage Cor- 
poration's CSlOOm issue at 

100%. _'-i v«v ; '• . 

The issue for Ford, tradition- 
ally a popular name with'Euro- 
pean investors, lied by.; J.P. ■ Mor- 
gan. Securities (the new. name for. 
Morgan Guaranty Ltd) was voted 
best of . the bunch' and was: bid 
about ft percentage . paint lower 
than its in per.ceri£fees.' It'.was 
guaranteed by 'Ford Motor 
Credit.' 

CISC ' Mortgage ! Corporation 's 
issue, led by C1BG, traded at sim- 
ilar levefer .But Household 
Finance Corporation's bond; Ted 
by UBS; (Securities) seemed to 
tear the brunt of. Continental 
investors* lack , of enthusiasm for 
issuesby financial insttituti6ns.lt 
was quoted at one point at less 
2ft bid but closed - iuound its 
-total fees.'-' • K"-:- ' 

In sectmdanr market trading, 

1 0-year Eurodollar bond prices 


outperformed a weakening US 
Treasury market and closed 
about ft point lower in thin vol- 
ume. Treasuries were upset by 
rising commodity- prices and 
uncertainties about the near- 
term trading range of the dollar. 

Swiss franc foreign bond prices 
consolidated . yesterday, a 
SF r200m 10-year 4ft per cent 
issue for Nippon'- Telegraph and 

- Telephone, launched' on Wednes- 
day, improved in the grey mar- 
ket to less ft bid. 

A SFrlOOm issue for the Bank 
for Foreign Economic Affairs 
of the USSR - the . first public 
--.bond by a -Soviet borrower since 
the 1917 revolution - has been 
substantially oversubscribed and 
syndication closed early, the 
lead-manager said. 

Bank fuer Exedit ixnd Aussen- 
handei, which launched the deal 
on Tuesday, said it had had to 
reduce allocations to co-manag- 
ers. Nordflnanz-Bank, S.G. War- 
burg Soditic, and Dtesdner Bank 
.-are all among the co-manage- 
ment team. 

Dealers had initially predicted 

- that small Swiss investors would 
not be interested in the issue 

. But BKA said, such investors, 
through the smaller Swiss banks, 
had been showing interest in the 
10-year bond, which has an indi- 
cated 5 per cent coupon and is 
expected to be priced at par. 

A SFi75m 10-year 5ft per cent 
bond launched .this week for- 
Wuerth Finance International 
was bid at less ft yesterday. 

IBJ International announced a 
small Euroyen issue for Skop- 
bank, the Finnish bank. The 
Y3bn issue carried a price of 
101% per. .dent and a 1993 final 
maturity. The coupon steps up 
from 2.5 
percent. 

•In the US domestic market, 
BP America launched a S250m, 
-10-year issue guaranteed by the 
UK parent It carried a coupon of 
9ft per , rent and a price of 99.3, 
yielding 9.61 per cent or 80 basis 
points over Treasuries at the 
tone of launch. Lead manager 
was Goldman Sachs. 

BP America was created when 
the former BP subsidiary, BP 
North America, was rolled into 
Standard Oil, of which BP gained 
futf consol last year. 
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Liffe 
launches 
medium 
gilt future 

ByAteanderNkoB 

A NEW futures contract 
baited on medium-term UK 
government bonds was 
launched yesterday on the 
London International Finan- 
cial Futures Exchange. 

The introduction was 
timed to pre-date next 
Wednesday's &lbn experi- 
mental auction of medium- 
-dated gilts by the Bank of 
England. 

' Liffe already trades a 
very active long-term gilt 
future and an inactive short 
.gUt contract. It launched 
the new contract in 
response to demand from 
member firms, which saw a 
role for a hedging and tend- 
ing instrument in the mid- 
dle of the Interest rate 
yield curve. 

The new contract Is based 
on a £60,000 nominal value 
.of gilts with a 9 per cent 
coupon. Delivery may be hi 
any gilt with seven to 10 
years until maturity. Yes- 
terday, the contract opened 
at 94£, reached a high of 
&4£ and a low of 93g, and 
closed at 94ft. 

Mr Jack Wigglesworth, a 
Liffe board member who 
headed the working party 
for the new contract, for- 
mally opened trading In it, 
'and home 1,700 contracts 
worth £60,000 each were 
dealt in the first two hours. 
By the end of the day, vol- 
ume had nearly doubled to 
3,181 contracts, which com- 
pared with 18,660 long gilt 
fa tores traded. 

Mr Michael Jenkins, liffe 
chief executive, said there 
was growing Continental 
interest in Liffe and that 
Europeans were more accus- 
tomed to trading medium- 
term than long-dated bonds. 
The contract would also 
-interest the Euros ter ling 
bond and interest rate 
swaps markets, he pre- 
dicted. 

Liffe wUl probably de-list 
Its short gilt future but is 
keeping it for the present, 
because it hopes that build- 
ing societies will soon be 
allowed to trade in Liffe 
contracts. The exchange 
wants to maintain the 
option for them to trade the 
short-dated contract. 

Three French 
stockbrokers 
.taken over 

By George Graham in Pans 

THE FKENCH stock 
exchange yesterday 
announced the acquisition 
of three more stockbroking 
firms by bunks and finan- 
cial Institutions. 

Credit Commercial de 
France, the ninth Largest 
French bank, privatised last 
year, plans to take 100 per 
cent control of Wolff Go tr- 
end, one of the smallest 
broking firms in Paris with 
a turnover of FFrOOm 
($10-8m) last year, though 
with a branch also in Lyon. 

After spinning off its 
fund management 
operations into a separate 
company, Wolff Goirand 
will team up with Laurence 
Prast, CPF’s London broker. 

Gronpe des Assurances 
National®, the state-owned 
insurance company which 
hopes to be privatised, will 
take 100 per cent of the 
Paris broking firm 1 of Eric 
de Lavandeyra. 

Amro, one of the leading 
banks in the Netherlands, 
will take 62 per cent of Mas- 
sanand de Fontenay, a third 
Paris firm. 

The acquisitions will be 
progressive. Under the 
stock exchange reform law 
passed at the end of last 
year, brokers may open up 
only 30 per cent of their 
capital straight away. The 
permitted percentage wUl 
rise to 100 on January 1 
1090.. . 


Italian mutual 
funds outflow 

ITALIAN MUTUAL funds 
showed a net outflow of 
L650bn (8296m) In Decem- 
ber 1987 after a record net 
outflow of L2,022bn in 
November, Renter reports 
from Rome. 

Assofondi, the mutual 
fond industry group, said 
new .‘ ibscriptior j in Decem- 
ber totalled L435bn, down 
from L689bn in November, 
while redemptions were 
Ll,088bn against L2 ( 711bn. ' 
December was the fifth 
consecutive month in which 
Italian mutual funds regis- 
tered a net outflow. 


Danish bank to 
open in Tokyo 

DEN DANSKE Bank, Den- 
mark's largest bank, is 
opening a branch in Tokyo,, 
partly due to increased Jap- 
anese interest In investing 
In Denmark, Reuter reports 
from Copenhagen. 

The fall in international, 
share prices and in the dol- 
lar had created a need for 
new investment openings 
outside the US, the bank 
said in a statement. 


S-E Banken takes a sober view of prospects, writes Sara Webb 

Swedish bank euphoria evaporates 


THIS TEAR, Uke 1987, promises 
to be a slightly leaner one for 
Swedish banks alter the glut of 

1986, though as yet no one Is 
suggesting that the famine has 
set in after the years of feasting. 

Slcandinaviska Enskilda Ban- 
ken, Sweden's largest bank, has 
said that it expects 1987 operat- 
ing profits to be down by "not 
more than 8 per cent' on the 
1086 record figure of SKr4.18bn 
(i702m): 

Profits in 1988 may show a 
further decline if the turmoil In 
the financial markets continues, 
according to Mr Jacob Palms- 
liema, managing director, who 
has special responsibility for the 
group's international business 
and who Is widely tipped to 
become chairman of S-E Banken 
when Mr Hans Cavalli-Bjoerk- 
man retires next year. 

During the 1980s, Sweden's 
domestic credit market has been 
deregulated with the lifting of 
price and volume controls on 
bank lending, while a flourishing 
money market and two options 
markets have developed. 

The banks have reaped rich 
rewards from deregulation and 
liberalisation, and benefited in 
1986 from falling interest rates, 
profits on bond sales, and the 
surging stock market - as a 
result, showing bumper profits 
for that year. - 

It has proved a hard act to 
follow, and the current doubts 
over currency (particularly the 
dollar), interest rate and stock 
market movements in 1988 have 
created uncertainties over profits 
for 1988. 

Mr Palmstiema says that the 
'recent market volatility makes it 
difficult to predict returns on 
trading activities, which in the 
.past have accounted for about 
half of S-E Banken 's profits. 

• ‘At a guess, 1988 will be a rea- 
sonable year, not as good as 

1987, though if the markets con- 
tinue downwards trading will be 
hit. and if we have a recession - 


though, we don't expect one - 
our credit losses will increase," 
he says. He expects the bank’s 
costs to increase by II per cent 
in 1988, but says there will be no 
mass sackings - such as those on 
Wall Street - because of the 
crash. 

“The crash has had a sobering 
effect here; we are discussing 
very scant increases in salaries 
ana cuts in bonuses, but we will 
not in the short perspective cut 
staff. 

"We are the market leader on 
the investment banking side and 

‘At a guess, 1988 will 
-be a reasonable year, 
not as good as 1987, 
though if the markets 
continue downwards 
trading will be hit and 
if we have a recession 
— though we don’t 
expect one — our credit 
losses will increase.* 

we will try to keep our team 
together even if it means consid- 
erably lower profits. If it gets 
tough and volume goes down 
considerably, then obviously 
profits will come down, but I 
don't think the market will con- 
tinue to fall.' 

Costs for the development and 
installation of new technology 
have been brought under con- 
trol. After rising by 20-30 per 
cent per annum, the rate of 
increase was reduced to 11 per 
cent in 1987 and is expected to 
drop to 6 per cent this year. 

As a result of deregulation, 
which has led to far tougher 
competition. S-E Banken is try- 
ing to make its branches more 
profit-oriented, with monthly 
statements of profits and Josses 
Tor each branch and the intro- 
duction this year of a profit-shar- 
ing system which is intended to 
reward the most profitable 
branches and staff working 
there. 


Half the profits will be divided 
evenly among staff while the 
other half will take the form of 
bonuses for the top performers. 
The top performing branches 
will have a higher proportion of 
the bonus - in the form of 
shares in S-E Banken - and 
managers will have the freedom 
to distribute the bonuses among 
stair as they think fit. 

“This is a signal to staff that 
profit improvement pays and 
that profitability is what counts. 
All our people should be aware 
that share trades below a certain 

site, and certain services and 

accounts, are unprofitable. 

‘Deregulation means that 
today you have to sell much har- 
der. It requires changes in the 
attitude of the whole organisa- 
tion and that will take several 
years for people who have lived 
a sheltered life, regulated by the 
centra] bank,' says Mr Palms- 
tiema. 

On the private customer side, 
about 80 per cent of S-E Ban- 
ken's business is unprofitable 
because of the price structure, in 
future, the bank wants to 
increase the use of automation 
for the routine transactions, 
while exploiting the high net 
worth customer, who is profit- 
able and who needs better credit 
-facilities, tax and investment 
I advice, as well as a more per- 
'sonal service. 

Making money out of the large 
corporate customers has become 
more difficult as company 
finance directors have become 
more skillful at playing one bank 
off against another. 

Though deregulation has been 
welcomed, there are still barriers 
which need to be removed, such 
as regulations concerning 
exchange control and the owner- 
ship of bank shares by foreign- 
ers. 

'I expect the Government will 
change the banking law which 
will allow us to issue B shares 


abroad - I think this is a very 
important thing for us. It will 
make us better Known and, as a 
lot of our balance sheet comes 
from our international business, 
it is only natural we should seek 
to broaden our capital base. 

“Today, the banking law is 
nationalistic and protective, and 
the day when we can have sub- 
stantiaJ cross-ownership in for- 
eign bonks is far off,* says Mr 
Palmstiema. However, with the 
creation of the European Com- 
munity interna] market for capi- 
tal and goods, he believes that 

‘The crash has had a 
sobering effect here; 
we are discussing very 
scant increases in 
salaries and cuts in 
bonuses, but we will 
not in the short 
perspective cut staff.* 

European banks will want to 
forge links with one another. 

If S-E Banken is to participate 
in that process, the most obvious 
step would be for it to form 
cross- ownership links with other 
Nordic banks. 

One of the reforms for which 
the Swedish financial commu- 
nity is crying out loudly most is 
the removal of exchange con- 
trols. “If this step is taken, inter- 
national interest in Swedish 
securities will increase greatly 
and with our role as a key player 
in the markeL, we would try 
sell Swedish securities abroad to 
institutions,' Mr Palmstiema 
declares. 

“It will mean more competition 
for us, because when Skandia 
and Trygg-Hansa (the country's 
two largest insurance compa- 
nies) are free to buy foreign 
shares, the international stock 
brokers will see them as very 
interesting clients. The Swedish 
market is ready for that com peti- 
tion now." 


NZSE plans new rules 


THE New Zealand Stock 
Exchange (NZSE) plans new 
rules including significant 
changes to the capital require- 
ments laid down for hroxers. 
Beater reports from Welling- 
ton. 

All broking firms would be 
required to maintain liquidity 
and equity levels at a fixed per- 
centage of external liabilities, 
according to Mr Rex Pearson, 
NZSE president. 

Substantial increases in penal- 
ties for disciplinary offences and 
for failure to complete share- 
broking transactions within an 


acceptable time are also pro- 
posed, he said. The proposals 
will be considered at the NZSE 
annual council meeting in Feb- 

ruary. 

The proposed changes would 
provide for outside members to 
be appointed to the NZSE coun- 
cil ana executive committee, and 
for the introduction of executive 
sub-committees. A review of the 
management structure will also 
be undertaken. 

Mr Pearson said the changes 
had been planned for several 
.'months ana were not a direct 
result of the recent failure of two 
broking firms. 


EOE faces trade decline 


THE EUROPEAN Options 
Exchange (EOE) could see as 
much as a 50 per cent fall in the 
number of contracts traded In 
1988 compared with a record 
43,000 contracts in 1987, Renter 
reports from Amsterdam. 

Mr Tjerk Westerterp, the chair- 
man, said in his new year mes- 
sage that “in our most pessimis- 
tic scenario turnover drops by 50 
per cent, and in our most opti- 
mistic scenario it rises by 10 per 
cent." He added that the negative 
outlook was based on expecta- 
tions that the October crash had 
scared away many small inves- 
tors. 


The drop in 1988 turnover 
would be the first in the EOE's 
10-year existence. Mr Westerterp 
said that in money terms, EOE 
turnover rose by 16 per cent to 
FI 7.5bn in 1987. 

In 1988 the EOE plans to intro- 
duce two new index options, on 
shares and bonds respectively, 
and expects to introduce share 
options on two new firms cur- 
rently not listed on the EOE 

In February the EOE starts an 
international gold futures con- 
tract denominated in dollars per 
ounce - shedding an existing but 
unpopular gold contract in guil- 
ders per gram. 


Newport 

are moving In the best circles 


4 


You can tell the best by the company 
they keep. Quality attracts quality. 

And so it's no surprise that the 
TSB Trust Company are moving their 
General Insurance Division into 
Newport Joining other successful 
companies like Panasonic. Plessey, 
Inmos, STC . . . with Ferranti and 
Mitel close by. Ail attracted by the 
quality lifestyle and business benefits 
Only Newport can offer. 




T 



With low overheads, a ready, willing 
and skilled workforce, and high grant 
incentives, we’re an irresistible 
proposition to the company looking 
to relocate. Oi^r £B0m town centre 
redevelopment plan, a proposed 
barrage across the River Usk to 
enhance already enviable leisure 
facilities, and the low cost of living 
makes us equally irresistible to the 
workforce. 

Add to all this the fact that we've 
an excellent communications network 
- by road, rail and sea, with London 
less than two hours away - you'll 
soon see why, of numerous prime 
locations. Newport was the first 
choice for the TSB Trust Company. 

And why we'll be first choice for you. 

So move in the best circles. Move 
in to Newport 

Everything you need to know is 
contained in our full colour fact pack. 
For your copy contact Gareth Isaac, 
Borough of Newport Civic Centre, 
Newport Gwent NP9 4UR or 
telephone 0633 246906. 

Newport 

FOR BUSINESS. FOR LIFESTYLE. 
FOR YOU. 
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Finan "tt-TiiM Friday January 8 1988 



I I i ihh 



up Precious Metal Mining Companies’ Rep 
for the quarter ended 31 December 1987 


AU companies are incorporated in the Republic of South Africa 


Driefontein Consolidated 

Drlcfonteixi Consolidated Limited 
(Regtaanon No. 6B'0+6S0‘D6> 

ISSUED CAPITALS 204 000 000 share* of 50 cents each. fijfly paki 


OPERATING RESULTS 
GoU-EmCDricfontda 


Yield (g l\ . . . 
Pnce recemd (R. kg) 

Revenue tR I milled) 
rna Ou raffled) 

Profit (R.T nulled) 


COS tRPOO). 


Quarter 
ended 
31 Dec 
1987 

Quaner 

ended 

SOSept 

1987 

Six 
months 
ended 
3! Dec 
198^ 

705 080 

9 517,5 
133 
30 461 

TVS 000 1 410 om 
881Z5 18330.0 
125 150 

30*63 30462 

41131 

107,53 

381.52 

108.11 

396.72 

1(TJ32 

30438 

273.it 

28890 

290 396 
75 810 

368972 

76215 

599368 

152025 

214 586 

192 757 

407343 


Gold - West Driefontein 

Otc milled (0 720 000 730000 1-hOOOO 

GoU produced Ikg) 7 920.0 8 -431.0 1634*0 

Yield ipr) lluO 11.7 11. 4 

Pnce rewired IR-kg) 30 424 30001 30 306 

Revenue I R, i milled) 335.05 351.69 3*3J7 

Cos (R.t trailed) 114,97 11932 irj0 


Profit (Rt milled) 


Cos (ROTOi 82778 

Profit l ROOT) 158458 


220,08 

232.-T 

22627 

241 236 

233 215 

494 451 

82 778 

85839 

*68617 

158458 

16 -JTS 

32583* 


Ul fiitim i OxldC 


Pulp treated It). . . 
Oxide produced (kg) . 
Yield (kg 0 . . . . 


217 780 
16 366 
0,075 


FINANCIAL RESULTS (ROOT) 


Worfcmg profit Gold 

Profit on site of Uranium Oxide and 

Sulphuric Aod 

Tribute royaUes 


Net milling revenue 

NS sundry revenue (group! . . . 

Profit before ux and Stale's share of 

profit 

Tax and States share of profit. . . 


374 749 
23109 


397 858 
243 365 


214690 432470 
19 152 35 SIS 

0089 0J082 


360133 733177 

2092 3132 

1 503 2 168 

363 728 738477 

19833 429*2 


383 361 781419 

236052 479417 


Profit after tax and State’s share 
of profit 154 493 147 509 302 002 


Capital expenditure 41 705 

Dividend 163 200 


31 741 73 446 

— 163 200 


CAPITAL EXPENDITURE. The unexpended balance of authorised capital 
expenditure at 31 December 1W 7 was R6 mJ> million. 

DIVIDEND- A dividend (No. 29) of 80 cents per subdivided share was declared 
on 8 December 198", payable to members on or about 10 Fdxuuy 1988. 

SHARE CAPITAL. Wirh effect ftom 30 November 1987 each HI ordinary share in 
the capital of the company was iSwded irno two shares of 50 cents each In terms of 
a resolurioa passed at the Annual General Meeting held an 12 October 1987. 

SHAFTS 

EAST nttmiflw i nn f 

No. 5 Sub- Vertical ShafihB. The shaft was sunk 151 metres »a depth of 878 
metres belxv the collar. 

No. 1 Tertiary Shaft -E. The excavation of the rode winder chamber b nearing 
cnmpfcooo and the development of the rope race has commenced Work is 
continuing on 34 level station- Development oo36 lewd toward the shaft position 
Is hi progress. 

Pro ducti on 

IhtKfckmon was adversely affected by a Ore which broke out on 14 October an 16 
Lewd bt the 38 panel The sice of the fire was sealed off and is being monitored A 
data for the loss of revenue has been lodged with the company's insurers. 
Production was further affected by a noncasuaky hoisting accident in the No. 2 
Shah-Eon 18 October. Hoisting of reef hi ibis shah recommenced on 23 October. 

WEST DSUEFONTHN 

No. 7 Shaft -W. The shah was equipped to a depth of 1 600 metres below 

fl^r, 

No. 8 Shaft-W. The evasi and rendition ducting ton the shah ro the fan 
bousing hove been completed and the fans are being installed. 

No. 9 Sib-Ycartlcal Shaft-W. Work continues on the development of the 
shah layout an 22 Levd. A holing was effected in the crosscut on 22 Level 
connecting the shah DO No. 5 Shah-E. 


Scoping operations Bi the No. 4 Shaft w area were mapped mi 14 October as a 
result of Hnulrc emission finra the East Driefontein fine. Seals were installed and 
production was restarted m most areas by 15 October. 

An Insurance data in respect of revenue losses has been lodged with the 
company's insurers. 


7 January 1988 


On behalf of the board 

AJ.Wright . 1 ^ 

AK-Munro J 


Northam 

Nortbam Hadtuun Limited 

(Regtstnuon No. 77^3282/06) 

ISSUED CAPITAL; 14 400 000 shares of 1 cent each, fuBy paid 


L INCOME AND EXPENDITURE. The comp a ny had neither in co m e nor 
^pmfitiBe for the six month* ended 31 December 1987, as all Income and 
experelliure has been c a p ti ate ed as pre-production rune devetop m em 
expenditure. 

2. CAMlfALeAedNbatmJL Capital expendtnae for the quarter amounted ro 
832,1 mdhoa (September quarter R24.7 rndboo) .—itang m bjoJ expenditure 
for the year to dine of R568 million. The unexpended hobnn* of auhoitsed 
cgiital expetxfimreai 31 December 1987 was R539.0 trillion. 

3 FKOCHESS AT THE tCDIE 

No. 1 Shaft. The shaft was sunk 270 metres to a depth of 532 metres below 
collar. 

No. 2 Shaft. The shift was sunk 348 metres id a depth of 865 mores bdOw 
tribe 


7 January 1988 


On behalf of the board 

A.J. Wdgta ) 

A. Mooiman f 


Vlakfontein 


Vhikfomcln CoM Matog Co mpany L imit ed 
(Regbnarion No. OS/O6I5V06) 

ISSUED CAPITALi 6 800 000 shares of 20 cents each, ftiBy paid. 


OPERATING RESULTS 
Gold 

OremScd: 

from underground sources (0 
from surface dumps (t) . . 
from outside sources (0 ■ - 


Toed mfflrri (t) 


Gold produced (kg) . . . 

Yield (gY). 

Price rccetved (B/hg) . . . 
Revenue (RA raffled) 

Cos (R/i trifled) 

Profit (RA mated) 

Revenue (ROOT) . . 

Cos (ROOT) . . 


14 806 
115 310 
79 884 


Iibanon 

LEbmnon Gold Bfining Company limited 
(Regisnadon No. 05/08381/05) 

nmari CAPITALi 40 000 000 shares of 20 cents each. fitHy prid. 

Quarter ©arter 
ended ended 

31 Dec 30 Sept 
1987 1587 

OPERATING RESUET5 
Gold 

Ore raffled 0) 435000 435000 

Gold produced (kg) 2 131*5 2 0880 

YtekKftU *49 4# 

Price received (R/kg) 30 557 30306 

BeremreCRA raffled) 249-92 14369 

Cost (RT raffled) 101,95 «*UI 


Kloof 


Kloof GoM Mtdog Off Haritrd 
(KesBmafon Na MWiOA) 


ISSUED CAFCEU* IZ2 1OT 000 stares cf 25 cents each, fiffly prid. 


Profit (8/tmffled) 


FINANCIAL RESULTS (ROOT) 
Wbddng profit: Gold . . . 
Net sundry revenue . . . 


Profit before rax 

Formula tax . 
Non-mining tax 


FINANCIAL RESULTS (ROOT) 

Working profit Gold 

Recovery under low of profits insurance 
Net sundry revenue ....... 

Profit before rax and Sue’s share of 

profit 

Tax and Stae's share of profit. . . . 

Profit after tax and Slate’s s hare 
of profit 


4438 

,4628 

0378 

08595 

4398* 

88334 

19394 

40261 ‘ 

19394 

40261 

05 

-635 

• 2255 

4 465 

- 22284 

45361 

5206 

. 9391 


Gold 

.- Ore raffled (t) , . . 
. Gold produced (kg) . 

Yield <g tti . . .. 
. Price raorired (R3g> . 

RoewcfRA mated) . 

Cost (RA mated) ;. 

Profit (RA tnffled) . 

Revenue (R000). . . 
/Com'-. (ROOT). : . 

Profit (8000). ; . 


-Quaner 
• ' ended 
31 Dec 
1987 

Quarter 
ended 
30 Sept 
1987 

She 

fivinifrc 

ended 
37 Dec. 
1987 

54QOO0 
74703 
233 
: 90 473 

5*0000 

7560/1 

140 

30043 

1080 000 
15 030X1 
139 
30257 

- 42339 
13038 

421.43 

137/07 

*21 Ml 
13*J18 

■ 29141 

.28*36 

287.73 

227982 

70782 

227571 
74019 . 

455553 

144801 


153 552 - 310 732 


HNANCXAL RESULTS (ROOO) 

Working proffc Grid. ...... 157206 153552 310752 

. - Recovery under fore of profits fcmanoe — 252 2S2 

Net sundry revenue . . . . 6967 7 6n H 558 

Profit before rax sad Sates share of 


Profit after t 
of profit. 


c and State's abate 


Capital ex pen diture 
Dividend-. . . . 


2644 2 5«6 5-212 

1020 — 1 020 


rijiiul expenditure 
Dividend .... 


18892 . 17078 35970 

10 463 • 9000 . 19463. 

14 000 • 14 000 


164 147 
50 936 

terns 

36751 

325 562 
107687 

115 2U 

104664 

■217875 

77852 

62792 

1406*4 

72660 

— 

72660 

i-mMihwmh 

. 8175 

tfiurexjl 

8175 

December 


CAPITAL EXPENDITURE. 

(a) Die unexpended balance cf authorised capita! expentfimie at 31 December 
1987 was KX6 irnOon. 

(b) The expentfeure for the qu ar ter ended 31 December 1987 retag nulntyio 
Droogebuh. 

DIVIDEND. A dividend (Na 83) of 15 cents per share was declared an 
8 December 1987, payable to members on or about 10 February 1988. 

DROOGE8ULX PROJECT. Hie conveyor has been tasaled and oommisslaned 
and construction writ an 1 and 2 level sodom ts oaring comp l crio o. 
Development of the deefineto 3 Level wffl start sborriy. Underground devrioproent 
and sroping s proceeding acconBng to plan. 


CAPITAL EXPENDITURE. The unexpended balance of capital ’ 

expenfture ar 31 Decmber 1967 was RKM^mOion. . 

DIVIDEND. A dividend (No. 74} of 35 cents per snbdMded share wa declared ' 
on 8 December 1987. payable to menfoeis on or about 10 February 1986L - 

SHAKE CAPErAI- With effect from 16 November 1987 each R1 ortfiiaiy share in 
the capital ctf the companywas divided Uao five shares of 20 cents each in terms of 
a resotudon p a ssed at the Annual General Meeting held an 12 October 1987. 


- Captralcapcn Lfiauc . . ... . . 77852 62 792 1406*4 

DMdend. . . ...... .. .. 72660 — 726» 

Issue of ddaeniaiies . ... 1 ..... . ." — . 8175 8175 

OlgALE OWDffllM . 

1 (a) ~n>eunexpendedbabragof a o t( i t.>vlii B jcm i ni ex pCTiflftine g31 December 
’ 1987 WB&R865JO mflBoa 

(b> Tncbded In the ratal of e sp ial eanentft n w far die quarter ended 
' 3 1 December 1987 Is an anountofRi73 mfflioo In reaped of Ireudoom. 

JCH WO ETOTW Aafcttnd (Net '36) of 60 cents per dare was declared on 
8 December 1987, pstfabfe to membtts on or about 10 Pebraaqr 1988. 

DEJBmiUJI ES-AfiinhercBflofK3 per difoeaureraasaade no die holders of the 
pardyprad Oasecmed CunveriblePeben airrs a n dwradueon 1 January 1988. 


J4o.48hafaK. Eqiflrofc^ofihedM&anddve aiian B auei asxt theshrfi bottom 
have been c uagd em d . the abaft has been eo mrah ri m i rri 
No.~49«*-V e« tica l 5haftrK.gq)fqg of tbe hqd^ear porton of the shA was 
advanced to 32 mreres befcrw 21 Levd. Wbdcin the hoteefronbets fscontiouhqt 


On behaffof the board 


7 January 1988 


On behalf of the board 


7 January 1988 


^rj,-wrigbr - 

HE. lombard 


^Dbcianar 


Venterspost 

Venterapo st Gold Mining C ompany l i mit e d 

( Rcglf nation Nq 0^1)5632/06) 

ISSUED CAPITALi 20 200 OOT shares of 25 cents each, folly pdd 


Quarter ^taraer 
c nrtnrt ended 
31 Dec 30 Sept 
1987 1987 

OPERATING RESULTS 
Gold 

Ore raffled (t) 390000 390000 

Gold produced (kg) « 5604» / 5600 

Yteid igAX AO 40 

Price received OWg) 30 382 30200 

Revenue (ftt raffled) 12138 72108 

Cost (RA raffled) 10550 105O* 


Doomfontem 

lln y p ft wuvl i. Gold rnmj ..ny T lmhM 

• • (Regtaoriaa Na 05/W70M)6) 

ISSUED CAPITAL. 40 000000 shares cf 25 cents cadi hiOyprid. ' 


Quarter Quaaer. monda 

31 Dec 30 Sept 31 Dec. 
.... 1987. 1987- .. 1987 

OPERAXING RESULTS ' 


. Na.lShaft4LTbesha&'Rauudc29JtMnesB>adepibafI 523 metres bdow 

■ TT.-; ■ • 

Na. 1 Vcntfixckaa MM. The mKM>a& loafing Eadflries have been 
. completed, and devefopmasr ofabexlrroy qa 20 Eevelis in progress. . 

- - Nor 18ub^Verrical8IiMk4-TbebeM|gearpotrionwasadvanced3 metro ro a 
tbak-of 7X mans .bdow rbeTbotsam of Mi J V cnri h rt oo SMt-L ,Thc headgear 
dome and tbe'rope taces'do 21 Lewd »» being egaw a tacTand noppoatd. 

Oo bcftdf of the board 


7 January 1988 


A.*«d0r. 

LRMuqto 


Profit (RA raffled) 


15.48 1534 1536 


Rerenue (ROOO) 47 341 47220 94 561 

Cost (ROOT) 41302 41276 82 578 


Profit (BOOT). 


FINANCIAL RESULTS (ROOO) . 

Working proBe Gold 

Net motky revenue 


5944 11 9& 


5944 11983 

1153 2839 


Ore ruffled (t) ........ 

Gold produced (Ig) ...... 

YUdtefiX . . . . 

Price received (R/fcg) . . . , . 

Revenue (RA raffled) 

Cox (RA raffled)-. . - .-. . 

Profit (RA raffled) 

Revenue (ROOT). 

Cost (ROOT). . ...... 


Profit (ROOT) ^ 

FINANCIAL RESULTS (ROOT) 

WoddQg profit: Gold . ...... 

Net sundry revenue 

Profit before rax and Scale’s share of 


Profit before tax 7745 7097 14812 

Doc 2125 . 1716 3841 


Tax and Sore’s share of profit. . . . 


366000 366000- 732000 
19390 1915.4 '38552 

53 . - 53 

50250 J0297 30273 

16035 15802 , 159/58 . 

. 34035 • 14244 • 147,64. 

19.70.... 1638 .1804. 

58760 58128 116888 

51551 52134 833685 


7209 5994 1320 ? 


7209 5994 13*8 
1836 J78S'. . JfdW' 


90«5 : 7782 1 -1/6877 

925 (1113) (188) 


OPERATING RESULTS '- 

Cjfiid ‘ 

Ore mflkslCO ' . . 

. Gold produced (kg) ... 
• YWd (gAX .-S' . 

. Price received (R/kg) . . 


385000 

22343 

'Mr 

30570 


Omer 

eoded 

SOSept 

1987 


375000 

20623 

53 

. 90099 

16520 

8708 


cvpfcii expcDtSmre 
Dividend .... 


5381 11 om 

463 1487 

— 6060 


of profit. 


CAPITAL EXPENDITURE. The un exp e n ded habnrr of a ut horis e d capital 
expenfflute at 31 December 1987 w» Rl66 railBon. 

DIVIDEND. A dividend (Na 95) of 30 cents per subdivided share was dedared 
an 8 Dece mb er 1987. pqobie ao members on or abotx 20 February 298a 

SHARE CAPITAL. With effect from 23 November 1987 ea£h El ortflnaty share in 
the capital of rive eompatiywasdMdedtorofoiir dates of 25 cents each In terras of 
a m»*ranp p— a die Annual General M e eti n g held on 12 Octobe r 2987. 

PRODUCTION 

A fire was detected an 17 November 1987 in a Main Reef srope on 27 lead. 
Production was aOecred far a Embed period. 

On behalf cf the board 


ss^rr:": 


8130 . 8895 2-17015 

8965 9259 : 18224 

8000 — : 8000 


CAPITAL EXPENDITURE. The o n& c p e n de d faabrree of aiahoriaw^cyM 
expentBiure at 31 December 1987 was R13L2 naffliag. ■ 

IMKIDENDl AdMdend (Na 62>of30 eroa per scdxMdad Am teas declared 
on 8 Dece m ber 1987, payable ro monbets on or about 10 ffebnaty 1988. 

SHAKE CAPITAL. With effect fiom 9 November 1967 each El ortfiraiydixA in 
the capitd of the covnpauywastfividetffrao four shares af25cerraeadi in lenss of 
a resotodoe p rased re Ae Aoond Geaetal Stacdag bdd an 12 0oobar 1987. - 

No. 3 SIS-VB>nCAL SHAFT. Equipping aftbesirafiiras been complaed. The 
Sad worte. to cuuaria MOo the abaft. 8 Bi progreaa. - 

On bebaV of die board 


R erenue (RA raffled) -..--s . 
Coat (RA raffled) S \V 

Jhofir (RAmffled) . . 

KeyvroueORDOQ)’. 

.Cost (ROOT). . .. . 

Pro& (BOOT).-. . 


FINANCIAL RESULTS (ROTO) 

Vbddeg profic Gold . . . . 

Net sundry revenue. . . ... .. 

." Profit before-tax . -• ...y'i 

. RcM oMrem,' . . 1 . .. L. 


Coital . expeocfioin; ......... , 12 44» . 9269 21 71 7 

Dividend . . '. . v : . 24885 — 2*885 

CAPITAL EXHENDntntE- The unex p ende d balance aTruxbodsed . 

e xp end itu re at 31 December 1987 was 9035.4 mfflioa . 

IHVIIWND. A rfiyidcnd (Na 10) of 25 «mtt per ahare wxs dedmd on 
8 Deceafoer 1987, pcqable to members on jar about 10 fatx uar y 1988. 

.:iioi.3'imupr ; > / 

Ttieloafay Urea new raufiue abaft hm been raobfaheri and. the preaMc of 15 
metres basboen compfcced. 


7 Januaty 1988 


A J. Wrfgta 
HE. Lombard 


7 Jammy 1988 


A J. Wright 
A M ooima n 



GOLD FIELDS 


OF SOUTH AFRICA LIMITED 
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BYMKK1TAIT ' • ■: ■ V ■ >. 

, Northern . Engineering certain’ Vict^^rpiAa^ producta, month,;' Victor announced that it 
Industries, the Newcastle phased and ' that>$ljese -.would now was _in. negotiations with an 
manufacturer of power general-- extend' it& o'xisrtng EBLiige.. Vip* unnamed suitor. • 

agreedb^ for VlctorProduct*, lighting ah?; ItRh ting-related Socffw 

a^nc^ourtng mining equipment interns*.;- ^ . - S^^SSS^tStSiS 

NET is offaintf lfi new shai^s In the year to end-April, Victor sion funds are now usually 
for every 9 S- which -*35. 1&&MES9* P ”> n « detent from investing top 


for every 9 Vlcto 
NEI shares down 
terday afternoon 
Victor share at 


own. company s 
r holding, how- 
to around 1950. 


irrouo at HSRm In* arfrff firm and. inter^uil 'reorganisation. Yesterday, Mr Mann, a trustee of 
cash -alternative of lBOp,. only.- O 2 - 8 *^ ';. ; > ; ;,r, 

the third foray into bid-related . The offer prfce compares with ■ ^V ld accept “"S' shares in 
underwriting since Black Mon 7 Victor's- high' o£ 200p durlng the ^ : 

day. ■•'-.•• summer, although, the shares . The underwriting for the bid 

The offer is backed by the thcn dropped backto below 120p posed no problem, according to 
mining equipment group's board, in -the r walre of; Black Monday. - Robert Fleming, which took over' 
Directors have given irrevocable. According to Mr Roy Mann, Vic-, from' N.M; Rothschild as NEI's 
undertakings to accept in respect tor's executive- chairman - who advisers for : undisclosed reasons 
of their own holding (3.9 per now plans to retire from the last year. Fleming pointed out 
cent of the equity),- as lias the com pany r NEFs- interest, dates that the issue (5 ..'per cent of 
Victor Products Pension Scheme back to the latasixties.Thebid- NEI's enlarged Equity) was not 
which holds 2&S per cent, and der has h^d a-- non -disposable sizeable and that: at 90p, the 
Derbyshire County .Council,- with stake in . its', target for same years, underwritten price, NEI shares 
10 per cent. NEI itself has but the cuxrent discussions have yielded a generous 8 per cent 
already built up a 17.9 .pel cent their origins. in the sale' of a 6 per Pahmure Gordon were brokers to 


The underwriting for the bid 
Bed no problem, according to 
abert Fleming, which took over 


. _ , _ cent stake InVlctpr by Babcock 

58 per Centof its target's shares. In terhati'onal' last July, which Victor shares gained 8p 
NEI- said that it already . buys was 'picked up by NEI. Last 175p. . 

Debenham Tewson rises 56% 


hich Victor shares gained 8p to 
Last 175p. . 


BY PAUL CHEEBTOIOHT^BOPaTYCOHRESPOilDPfr 

Debenham Tewson and full year to April l987. Earnings country. 


Ghinnoclcs Holdings, the lar- per 5p share were fi- l lp. , 
gest of the commercial property The higher profits sprang from' profits are. only partially 
surveyors to take a market quo- turnover which -"increased to explained by the state of the 
tatiQn, yesterday announced a 56 59.8m from 57:6m in the 1986-85 market. Since listing, the com- 
per cent increase in its interim first -half. The" increase was party has itself expanded while 
profits and a 48 per cent increase spread across the three main at the same keeping up its mar- 
In earnings. lines oF Debenham Tewson actdv- gins. Further organic growth and 

ity: agency and 'financial ser- expansion through acquisition 
vfcesTcoMtiltanqyr work - and are likely in the fihaire. 4 
since listing, last July is IBP a p^^y marmgemeiiL - ■ . 

snare. There' hav^lieeq; -no' signs of . So far during the second half. 

The figures prompted an slackening activity since the performance suggests a rise in 
immediate rise In the share price start -of the second half, profits for the whole year, 
which latterly has been beneath .Although thete has been some although Mr Richard Lay, the 
the July offer price of 170p. - sign of hesitancy -over 'future chairman contented himself yes- 


Debehhaxn Tewson’s higher 
profits, are. .only partially 


which latterly has been beneath 
the July offer price of I70p. 

In the six months to October, 
pre-tax earnings were 52.14m, 


pre-tax earnings were 52.14m, cleals have been .caDed .off and confident .that we will be able to 
against 51.37m in the same the general property market has increase our turnover in the sec- 
period of l986.and 52.9m for the . been strong throughout the ond half.’ 


nt.thal we will be able to 


Abbey 
interim 
profits 
up 56% 

Abbey, the Irish-registered 
industrial bolding company, 
has lifted turnover by 37 
per cent and pre-tax profit 
by 56 per cent in the half 
year ended October 81 1987. 
The interim dividend is up 
from L67p to 2.2p. 

The gronp operates 
wwlwly in southern England. 
Abbey Homesteads (Devel- 
opments), the housebuild- 
ing company, enjoyed an 
excellent period, while M&J 
Engineers (plant hire) and 
Term Rentals (portable 
accomodation) « g»>" broke 
-aU recqrds. 

Group turnover came to 
154 1.56ra (537m) against 
1530 -3 m, trading profit was 
57.84m (54.98m) and the 
pre-tax balance £6m 
(53.84m). 

Earnings were ll.lp 
(6.7p). In October the com- 
pany raised 511,62m 
through & placing, the 
money being earmarked for 
acquisitions and expansion 
of land buying activities. 

Abbey Homesteads was 
well on target for increased 
profits for the full year, the 
directors said. It had 
acquired a number of impor- 
tant sites and, providing 
market conditions stayed 
reasonably stable, the scene 
had been set for further 
expansion in 1986-99. 

M&J and Term were well 
placed to achieve their bud- 
gets, dependent on climatic 
conditions during the win- 
ter. Management was 
looking for further loca- 
tions, and a number of 
opportunities were being 
examined. 

A year ago Abbey 
announced, a further cut in 
its Irish connections by 
winding np PJ. Matthews, 
its builders* providers sub- 
sidiary. An extraordinary 
provision of 51.5m was 
made in the previous half 
time accounts. 

• comment 


AITKENS PULL OUT AS NEW REGIME MOVES IN 


COMPANY NEWS IN BRIEF 


i registei 
land, but Abbey's business 
is concentrated on the 
English side of the water - 
building houses in the 
South East and renting 
plant to the construction 
sector. As a result, it ka* 
benefited, like many others, 
from the housing boom. In 
the first half, it built more 
bouses - 425 against 825 - 
and at a higher average 
price - 574,000 against 
562,000 - than the same 
period last year. Of course, 
the good news has been' 
known for some time and 
the market is now more 
worried shout the effect of 
any fall-out in the residen- 
tial market. However, 
Abbey has little exposure to 
the top end of the housing 
market, generally perceived 
as the most vulnerable, and 
its new developments ajre in 

places like Chatteris and 
Southampton, some way 
from Mayfair. Assuming 
1514m pre-tax for the fall 
year, the shares, at 175p, 
are on an undemanding pro- 
spective p/e of 8^. 


RADIUS, USM-qudted computer : : 5476,000 and had net assets at Minet Insurance Brokers (UK) ' 
systems and maintenance group, tbat dale of 5893,000. -■ has bought three retail insurance | 

has increased its previously KUNICK*s subsidiary, Goldsbor- brokers based in -north London, j 
undisclosed holding in Logitek^ ough, has acquired two resjden- Needlerheath (UK), Needier- ; 
distributor of - computers and -'tail care homes 'in York and heath Dixon and C.A.Rolinson 
peripherals, to 610.000 shares, or Leeds for 5700,000 and 5685,000 and Partners. The consideration 
5.4 per centMr Edward Sharp, - respectively. Kuhjck is Joining .is about 51m. 
chairman, said Logitek "was a the' USM, via an introduction, MAXWELL COMMUNICA- 
tremendous company. We cannot later tips month. TION8 Corporation has bought 

rule out buying more shares.” TASK /FORCE Group has Oceonics Communications from 


later this month. 

TASK. ; FORCE • Group 


EKSlUNE -HOUSE has bought Acquired the permanent and Oceonics Group for 5450,000 
Colorado Copier Systems for $4m temporary secretarial : and cash. - ; - • 

(52.13m) maximum -in -dash administrative division' of CRC OWL (KEEK Investments off- 
depending on prtM&x' prxXtefto -(Gomraerrial) for 53GQ,«» cash- shoot Welinga Resources is buy- 


ing interests in nine producing 
oU properties in Oklahoma fora 
total 5675,000 cash (5365,000). 


depending on } 
March 3PT990 
Initial pafxSSyl 
the year tcTXia 


frdhg 51.24m. - -This extendi the ■group’s activi- 
p$£o6tnl r For tfeTIft . thtfsirrta' tfif the City of 
'3t 1987^" L6habn.' * * : ' ' 


Louisville-based company made JONET HOLDINGS’ subsidiary SUNLEIGH ELECTRONICS 
■■ ■ ■ . .. ■ has bought. the main trading 

■ • • ‘ ■" assets of MEP-Wilco for an 


DIVIDENDS ANNOUNCED 

-Dale- Corres- ; Total ] Total 
• . ’ Current . . of.!-., ponding . for.; last - 

. payment payment dlw year year 

Abbey ..... ..int 22 f " 1.67^ ' - 42T 

Abbey Panels fin L2 - - \2 . ■ 2-4 2.4 

Asa Newnpapers -Jin 5 ' 45 ' . 725 • 6 - 

Debenham. Tewa. Jut 15. Feb 38 - • - 

Jury* Hotel .int 151 L5 - 3:75- 

Dlvidends shown pence per share net .eioept where otherwise .stated. 
"Equivalent after allowing for scrip issue fOn capital Increased by-ri^its 
and/or acquisition issues. §USM stock. Unquoted stock. Third mar- 
ket t Irish currency. ' . 


assets of MEP-Wilco for an 
undisclosed sum from the 
receiver. MEP turnover for the 
last trading year was 5550,000. 
LAPOBTE INDUSTRIES 
(Holdings), through Us Redhill- 
based Laporte Earths business, 
has acquired the Woodside cat 
litter business from Armitage 
brothers and its subsidiary Armi- 
tage Pet Products for £600,000 
cash. 


Abbey Panels slips to £1.2m 

Pre-tax profits at Abbey Panels compared with 51.15m. Invest - 
Investments,. Coventry-based ment income was £186,000 
engineer and fabricator, fell against £198,000. The pre-tax fig- 
from 5122m to 51.17m in the roe was after interest charges 


teraber 30 1987. The higher at 545,000 (£34,000). 
sod is unchanged at There was a tax charge of 
a total of 2.4p. 5602,000 (5666,000). 


SPONSORED SECURITIES 
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L2p net for a total of 2.4p. 5602,000 (5666,000). 

Turnover rose from 512.03m to 

513.06m, and operating profit Stated earnings were down 
was slightly lower at 51.02m from 3256p to 26.1 9p. 


CONTRACTS 

Airconditioning BR express 

TEMPERATURE, a member of with 4Mb externa! disk cache 
the Norcros Group, has been and 80 intelligent ports, 
awarded a 52m contract from The WMHA installation will 
British Rail' Engineering to operate an internal management 
design, develop . ana supply 204 system for the 75 divisions in the 
heating, ventilating -and air. con- region. The system controls the 
ditioning systems, which in cor- sales of services to these divi- 


^ /fz 

NATIONAL BANK OF CANADA 

Mdto^wilmkSMsmsd^tficB^^qrfknadql . .- 

U.S.$50,000,000 
Floating Rate Notes due Jufy 1991 

In && proviaom of theNotes ' 

no 5 ceisher^gruenlhmforth«sbuiionihlnterestPe^ 
from 8th January 1M8 to Slfi Jidy 1968 
the Notes will cany an InterestRate of 7.6875% peraruunn. ■' 

- The Coupon amount paytdge on Notes of . 
U.S.S5,000 will be $19432. 


porate microprocessor control, sions and produces comparisons 
for- the Sprinter Express, British of real costs with budgets. A San- 
Rail's new inter-city train. Tem- derson 150 mini Is involved in 
perature is based in Sandown, this contract for which it marks 


Isle of Wight. . . the first entry of a standard 

* - PICK operating system into the 

Epping Fore^ M.^ Counjn 
has signed a -5225,000 contract 
with HONEYWELL BULL for * 

the the DPS 6/951computer sys- 
tem. The order Is associated with nej PEEBLES, part of Northern 
A five-year strategy -wing unple* Engineering Industries, has won 
Rented by^the Epplng council ^ export order worth £2m from 
Hn«phnng the transit of nnan- Australia for the supply of two 
bal systems from the County Iarge transformers which will 
pouncd computer to Eppuig s fonn the strategic link between 
(own machine; the development the States of Victoria and South 
[of computer systems to provide Australia. Work will start at Pil- 
4nformanon centres in Lougnlon, soon and delivery is expec- 
Epping and Waltham Abbey; the ^ early in 1989. The order, 
installation of .a local area net- placed by the State Electricity 
work to' allow ea«nr inter-cemnec- Commission of Victoria, com- 
tlon of terminals to the new prices two transformers rated at 
computer and to two other DPS §70 j^y A 600/275/22KV. 

[6 machines already installed; 

rand, later, implementation of * 

[office automation, digital map- 

ipirig and advanced programming FAIRCLOUGH BUILDING'S 
languages. long association with Manchester 

4. Airport has been extended by a 

5417,000 contract as part of a 
The Yorkshire Regional Health 5700,000 scheme of further 
Authority (YRHA) in Wakefield refurbishment work in the con- 
and the West Midlands Health course. The Swin ton-based west- 
Authority (WMHA) in Blr-. em. division is to strip out fln- 
mingham .have placed contracts ishes and install new floqr, wall, 


PERSON COMPUTERS, UK with glazing and services for 
distributor for C.Itoh minis. three new shop unite in the 

The YRHA contract is for the marketplace area- The contract 
regional supplies, centre and also Includes completion of the 
involves two Sanderson 550 partly finished floor and ceiling 
superminia with 26 MHz CPUs refurbishment at the southern 
operating the NHS states infor- end of the main concourse. The 
maiion system. The YRHA eys- work will be carried out with the 
tem is operated on an extensive concourse in full public use. The 
multi-user basis. Each machine project is due for completion by 
has 8Mb memory, 672Mb disk ApriL 


Jivrajs take 29.6% of Leisuretime 


BYCLAYHARR18 

THE JTVRAJ family Is in at Lei- 
suretime International, and 
the Aiikena are out The Jivrajs 
are to take an initial 29.6 per 
cent stake in the hotel and travel 

S roup, which they intend to 
evefop into a vehicle for their 
worldwide leisure interests. 

Mr Thn Aitken, a grandson of 
Lord Beaverbrook and chairman 
of TV-am, meanwhile, is to 
resign after four years as chair- 
man of Leisure time and nearly 
seven on its board. Three other 
directors. Including Mr Aiiken's 
mother, are also to quit. 

Leisuretime agreed yesterday 
to pay £4m In shares for 10 resi- 
dential care and nursing homes 
in Yorkshire and Humberside 
owned by the Jivrajs, who sold 
London Park Hotels to Mount 
Charlotte Investments last year 
for 539m. 

The deal, reached in the early 
hours of yesterday morning, 
enabled Leisuretime finally to 
win its shareholders' approval 
for the sale of Worldwide Dryers, 
its hand-dryer rental subsidiary, 
to BET for Slim in cash. 

The disposal had been defeated 
on a show of hands at an 
extraordinary general meeting 
on December 22, but received the 
support of 915 per cent of share- 





Tim Aitken — quitting after 
■even years. 

holders taking part in a poll yes- 
terday. 

Among those which changed 
sides was Braithwalte Group, 
the engineering company which 
owns 14.2 per cent of Leisure- 
time shares and had once enter- 
tained hopes of buying either the 
entire group or the dryers sub- 
sidiary. 

Mr Andrew Fitton, Braithwaite 


chairman, said he was pleased 
with the outcome. ‘Once we 
found we could not buy World- 
wide Dryers, we were in a dam- 
age-limitation situation,* he said. 

Braithwaite's stake will be 
reduced to 8 per cent by the 
acquisition of Country Care 
Homes from the Jivrajs. ft does 
not plan to retain the shares as a 
long-term holding. 

The Country Care deal, which 
must be approved by Leisuretime 
shareholders, is expected to be 
followed later this year by Lei- 
sureume's purchase of two 
hotels in Portugal and seven in 
Florida and Michigan from the 
Jivraj family, whose long-term 
goal is to seek firm control of the 
group. 

Country Care reported a loss of 
£15,000 in its first eight months 
of trading in 1986, but expects to 
show a profit for last year. Its 
net assets are likely to be close to 
the agreed purchase price. 

The nursing homes are being 
sold by Naaz Holdings, a Jersey - 
based family trust. Through 
Rushlake Holdings, the Jivrajs 
also hold 14 per cent of Wigf&lls, 
domestic electrical appliance 
manufacturer, and 29.6 per cent 
of Highgate & Job, animal oils 
group. 


With the imminent departure 
of the Ailkens from the Leisure- 
time board, the future of the 10 
per cent stake held by the fam- 
ily's Beaverbrook Investments is 
unclear. Beaverbrook supported 
last month's revolt, but voted in 
favour of the disposal yesterday. 

Mr Aitken himself is on an 
extended sailing holiday in the 
Caribbean, and did not attend 
eilher yesterday's meeting or the 
one on December 22. 

Mr Nurdin Jivraj and Mr Nau- 
shad Jivraj will join the board, 
and the family plans to nomi- 
nate a chairman and another 
director. Mr Paul Devine will 
remain as chief executive, and 
Mr Adrian Aylward will continue 
on the board. 

Mr Fitton will become a non- 
executive director of Leisure- 
time, although it is envisaged 
that he will resign after the 
Jivraj deals go through. Mr Mur- 
ray Gordon, Era Group chairman 
and former chairman of Com- 
bined English Stores, will also 
join the Leisuretime board as a 
Braithwaite nominee. 

Shares are to be issued to the 
Jivrajs at 74p. compared with 
the 86 p at which they were 
suspended on Wednesday. The 
transaction was handled by 
County NatwesL 


Emess selling BKB for £3m 


BY CLAY HARRIS 

Emess, the fighting and elec- 
trical accessories group, is to sell 
its BKB Electric Motors division 
for 53m cash to Schabmueller 
Holdings, a West German com- 
petitor of the Birmingham-based 
business. 

BKB makes low -voltage 
direct-current motors for use in 
materials handling equipment 
such as forklift trucks. The 
acquisition will give Sch&b- 
mueller its first UK manufactur- 


Investment Co. np 
sharply at halfway 

The Investment Company 
increased taxable revenue from 
£469,058 to £863,562 in the six 
months to end-September. The 
figures were arrived at after 
allowing profits on changes of 
investments amounting to 
5386,216 (&42£48). 

Earnings per 25p share rose to 
2.4p (2.15p) after tax of 5260,972 
(5139,892), with the interim divi- 
dend maintained at 0.45p. Trans- 
fer to capital reserve profits 
resulting from changes of invest- 
ments is up from 529,783 to 
5270,526. • ' 


Cannon St. 
acquisition 


ing facility. 

Emess bought BKB last Janu- 
ary as part of Tenby Industries, 
the former BSR International 
subsidiary. Four months after 
that £42m acquisition, Emess 
sold Fraser & Glass, a maker of 
moulded plastic components for 
-the motor industry, for 517m to 
Trinova of the US. 

Although Emess has returned 
BKB to profit from a 550,000 loss 
on sales of £4m in 1986, it 


viewed the subsidiary's business 
as peripheral to the group's main 
activities. The same applies, in 
principle, to another former 
Tenby unit, Bulipitt, a specialist 
manufacturer of high-precision 
parts also based in the West Mid- 


Emess's main interest in 
Tenby was its electrical accesso- 
ries division, which supplies 
plugs, switches and sockets. 


Jurys Hotel optimistic 
after midterm increase 


AN IMPROVEMENT in the year's 
profit is forecast by Jurys Hotel 
Group, with help from the Dub- 
lin City millennium. 

The group, which operates 
hotels in Dublin, Cork and Lim- 
erick. lifted its pretax profit for 
the half year ended October 31 
1987 from 151.22m to 151.55m, 
on turnover 51m higher at 
59 .24m. 

Looking to the second half, the 
directors said the home market 
business was showing little 


growth over last year, but they 
were hoping the millennium 
would provide an added spur to 
increased trading. 

Strong emphasis was being 
placed on marketing and product 

J uaiity, and they were looking 
or a better profit than the 
SLdlm of 1986-87. 

The six months' earnings 
worked through at 6.57p (4.97p) 
and the interim dividend is again 
1.5p. The profit was hit by net 
interest charges of 588,000. 


Camion Street Investments 
has bought, through its subsid- 
iary PST Holdings, the Rotter- 
dam-based Dun net International 
Trading Company. 

The price, based on Dunn el's 
profits for the year ended 
December 31 1987, is calculated 
on a p/e ratio of three. PST 
expects to pay about 5 1.3m, 
based on estimated pre-tax prof- 
its of 5743,000. Some 5901,000 
has been paid, the balance is due 
when the results have been 
audited. 

Additional consideration is 
payable in instalments based on 
Dunnet's after-tax profits over 
the three years ending December 
31 1990, up to a. maximum total 
payment of 57m. 

Gannon Street also announced 
that PST has sold its subsidiary, 
PST Distribution, to its manage- 
ment for 51.3m. 


Bennett & Fountain 

Bennett & Fountain, the 
acquisitive electrical wholesaler 
and retailer, is seeking to move 
from the USM to a full listing. It 
came to the USM in January 
|1985 at lOp. 
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UK COMPANY NEWS 


Associated News below Vickers to 


expectations at £57m 


pull out of 
office 


BY DAVID WALLER 


Associated Newspapers 
Holdings, publisher of the Dally 
Mail, the Mail on Sunday, the 
Evening Standard and a string of 
provincial papers, yesterday 
announced a 34 per cent Increase 
in pre-tax profits for the year to 
end-Sepiember. At £56. 9m, 


£36. 7m. leaving a net excep- 
tional charge of SS.lm (£0.1m). 


_ Earnings per share rose from 
25.3p to 29.8p and the final divi- 
dend was 5.25p. making 7.25p 
(6p) for the year. The company 
also said that It would seek 
shareholder approval to buy its 
own shares. 

Behind the £9.9m rise in total 
operating profits to £63m 
(£43.1 m) was a strong perfor- 
mance from the core newspaper 
activities, held back by a halving 
in the contribution from oil and 
gas interests. 

Profits from newspapers and 
magazines increased by nearly a. 
halT to £ 46.5m (£31. 6m) on turn- 
over up from 5432m to 5492m. 
ANH said that trading conditions 
had been bolstered by buoyant 
advertising revenues and circula- 
tion increases in its national and 
regional newspapers. 

A key factor here was the 


against £46m last time, the result 
fell at the bottom end of City 
expectations. 

Nevertheless, the company’s 
shares shrugged off analysts' Ini- 
tial disappointment and gained 
2p to close at 474p. 

Redundancy and development 
costs amounted to £3S.8m 
(£ 15.9m), incurred in anticipa- 
tion of the imminent relocation 
or the principal titles from Fleet 
Street to Docklands and the West 
End. 

Taken below the line, these 
costs were broadly offset by 
income from the sale of the 


group's Interests in The Herald 
and Weekly Times in Australia 
and the Esquire Magazine group 
in the US. Proceeds amounted to 


an abortive attempt to dislodge 
the Standard's monopoly of the 
capital's evening newspaper 
market. 

Euromoney Publications did 
well, despite the decline of the 
dollar against sterling. 

North Sea oil and gas made 
£4.6m (S9.4m) on turnover of 
£28.6tn (£34.8m). The shortfall 
was attributed to Increased 
expenditure on exploration and 
appraisal taken above the line. 

Other activates contributed 
£l,9m (£2-1 m) on turnover of 
£60. 4m (S53m). Total group 
turnover was £581 m (£519.9 m). 

The group’s share of related 
company profits was unchanged 
at £2.5m while income from 
other fixed asset investments 
rose from £4. 7m to £6. 6m. 


furniture 


By PNHpCoggan 


Following the death last 
month of Mr RM Shields, for- 
merly group deputy chairman 
and managing director. Mi 
Charles Sinclair has beer 
appointed managing director. 

See Lex 


Evening Standard’s triumph over 
Mr Robert Maxwell’s London 


Mr Robert Maxwell’s London 
Daily News, which closed after 


S&N launches cash offer for 


final 10% of Matthew Brown 


Tickers, the diversified 
Industrial group. Is putting 
its office furniture division 
up for sale. Sluggish profits 
growth in the division, 
which is known as Comforto 
Vickers, had caused specu- 
lation that the business 
would soon be sold. 

Analysts forecast yester- 
day that Vickers would do 
well to obtain a hid higher 
than the division's net asset 
▼slue of £49n. In 1986, 
Comforto Vickers achieved 
profits after interest of 
£6.4a (S&in) on sales of 
&106-2m (£84. 7m), bat ana- 
lysts expect those profits to 
have dropped in 1987. 

Vickers has undergone 
complete rationalisation In 
the 1980s since the merger 
with Kolls-Royce Motors. 
The office equipment divi- 
sion has been part of the 
group since 1966 when Vick- 
ers began to distribute the 
well- known Roneo brand of 
duplicators. The division 
gradually expanded into 
furniture and in 1985, Vick- 
ers acquired Comforto, a 
West German manufacturer 
of office seats. 


BY CLAY HARRIS 


Scottish & Newcastle Brew- 
eries yesterday reopened the 
cash alternative for its successful 
£186m takeover bid for Mat- 
thew Brown, Blackburn-based 
brewer, ft was last available on 
October 26, when the bid was 
declared unconditional. 

The re-introduction means 
that remaining Matthew Brown 
shareholders, holding nearly 10 
per cent of the total, will be able 
to receive 750p in cash for each 
share rather than three S&N 
shares, worth a total of 621p at 
yesterday 's closing price. 

S&N was required to reintrod- 
uce the cash offer under a little 
known provision in section 430A 
of the 1985 Companies Act, as 
redefined by the 1986 Financial 
Services Act. This obliges bid- 


Matthew Brown 

Share Pries (pence) 

760 M-T&iSa 


Gerft offer 7S0pr -pj 
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qualifying 10 per cent. Although 
the Matthew Brown board belat- 
edly recommended the S&N bid, 
it called the 430A provision to its 
shareholders' attention. 


,-T offer I 
”1 reopened i 


Acceptances were stuck at 
about 83 per cent for several 


t x w\\* 

i ■'-.’t; ' i 


weeks. Morgan Grenfell, S&N 'a 
financial adviser, said yesterday. 


'a*.,/ 


640 


The provision allows a 
one-way bet for existing share- 
holders who have missed out on 
their initial chance at a cash 
offer worth more than the share 
terms. 


ding companies to reopen all 
portions of a takeover offer once 


6 00 ^ H 

leash } B: 
offer b I' 

tcfwdh fe" 

jgg3?'B<S 


~ Value of 

Scottish & Nmcasfla 
'• share otter 


if the shares rise above the 
cash price, they have lost noth- 


ing by delaying their accep- 
tances. If the shares do not, 
patience can be rewarded with, 
the re-introduction of cash. 

it is open, however, for a bid- 
der holding less than 90 per cent 
to force the issue by deciding to 
close the offer. This would be 
likely to shake loose the reluc- 
tant shares, but has the slight 
risk that the bidder could end u 
with less than the minimum S 
per cent needed to begin compul- 
sory purchase. 

Matthew Brown’s share price 
jumped 92p to 725p yesterday, 
but the price, reflecting a 60p 
spread, was only indicative. Most 


portions of a takeover offer once 
it receives acceptances for SO per 


cent of shares. 

Other recent bids in which the 
provision has come into play 
include Avis Europe for C.D. 
Pram mall and International 
Business Communications (Hold- 
ings) for Barham. 


The Matthew Brown bid has 
taken longer than usual to reach 
this stage, as a number of private 
shareholders with considerable 
holdings have held out to try to* 
ensure that they were in the 


Cookson stake sold by Imetal 


BY MICHAEL SMITH 


Imetal, the French mining 
and metals group, yesterday 
ended its 14-year investment in 
Cookson, the UK metals and 
chemicals company, by selling 
its 9 per cent stake to institu- 
tional investors. 

Cookson shares shrugged off 
the sale, falling 4p to 529p. Ime- 
tal s block of about 16.1m shares 


were sold at 520p. The French 
company first bought into Cook- 
son in 1974. 


market makers said they had not 
traded the shares at all vester- 


Mr Michael Henderson. Cook- 
son chief executive, said yester- 
day the two companies had 
always had a good relationship. 

Two Imetal directors will 
remain on the Cookson board. 


traded the shares at all yester- 
day, and had seen very little 
business since the " bid was 
declared unconditional. 

This lack of volume means 
that the benefits to existing 
shareholders do not translate 
into a wider opportunity for 
arbitrage against the bidder's 
share price. 
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LOOKING TO THE SECOND HALF 
WITH CONFIDENCE. 


Our first set of interim Results as a quoted company 
indudes many notable Ngfights. 

For the half year ending 31st October 1987, turnover is up 
to £9.8 mffion. Pre-tax profits have increased to £21 mffion. 
Earrings per share are up 48% to 5-lip and an siterim 
dividend of L5p net per share has been declared. 

The Group's broad professional base is such that ft is 
wei placed to meet any short term fluctuations in ary of the 
areas in wtscfi it operates and to continue its profitable 
expansion. For this reason w are confidert that turnover 
wfl increase in the second half of the year. 
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CHINNOCKS 


International Property Advisers 


For a copy of our Interim Results please write to: 

The Company Seartaiy, DebenhamTewson Onracks Hokfin^plc, 
Bancroft House, Paternoster Squam, bmdon EC4P 4Et 


Clay Harris on Cope Allman’s change of ownership 

New player has sights on jackpot 


FOR NEARLY five years Hawley 
Group has kept the reels spin- 
ning at Cope Allman Interna- 
tional. 

Like a practiced player of the 
amusement machines which 
comprise a Large part of Cope 
Allman’s business, Hawley has 
nudged the pay-off lines with . 
skilful precision and taken some 
winnings out while “rein vesting* 
a proportion. And just like an 
all-too-famlliar type in the 
saloon bar, Hawley has been 
unable to tear itself away from 
the machine to let anyone else 
have a go. 

This week. Hawley announced 
that Cope Allman was to change 
hands, moving for £210m (not 
including between &45m and 
S50m in debt it is taking with it) 
from Hawley’s listed Canadian 
MHnrfwfe*, Henlys, to a new com- 
pany In which Hawley will have 
a 49 per cent stake 

The latest move, however, is 
likely to shunt Cope Allman, into 
a slightly more distant orbit 
around Hawley. Although the 
Bermuda-based international ser- 
vices group’s effective holding in 
Cope Allm&n has barely 
changed, its new associate; con- 



Kchard Grogan (left) and David Hoare: packaging a key area 


trolled by Mr Richard Grogan 
and Mr David Hoare, former 
partners of US-based manage- 
ment consultants Bain and Com- 
pany, is not one to be pushed 
around. 

Moreover, Cope Allman's pres- 
ent and future owners concede 
that most of the credit for the 
company's tumround since the 
recession of the early 1960s must 
go to its managers, led by Mr 
.Mike Doherty, whose tenure as 
managing director predates the 
appearance on the scene of Mr 
Michael Ashcroft, Hawley's 
chairman and motivating force. 


But the division's returns 
on assets and on turnover 
have lagged behind the 
group average. “The next 
step up would require more 
investment,” explained Sir 
David Plaatow, the chief 
executive “and we have 
other priorities." The divi- 
sion's French business has 
s offered problems, and It 
has also been hit by the 
effect of the weaker dollar 
on exports to the UB. 


“We have no plana to re- 
acquire a sixth leg," said Sir 
David, “there are plenty of 
opportunities for expansion 
in the busin es ses." 


After the sale, Vickers 
will be reduced to five core 
divisions — Rolls-Royce 
Motors, lithographic print- 
ing, defence and aerospace, 
marine engineering, and 
medical equipment. 


The latest purchase price con- 
trasts sharply, for example, with 
an unsuccessful S23m takeover 
bid mounted in 1983 for a com- 
pany that was then losing- 
money. 


The turnround has been 
achieved through rigorous cost 
control The composition of Cope 
Allman has barely changed from 
the listed UK company which 
was bought out by Hawley (and 
passed on to Henlys) in 1986. 


Only Its fashion business and a 
few engineering activities have 
been sold. 

The Bell Fruit amusement 
machines business, which 
accounts for about 40 per cent of 
turnover, is not the largest divi- 
sion. That distinction goes to 
specialist packaging, where its 
products include tamper-proof 
and tamper-evident tops for drug 
containers, aerosol valves and 
pumps and containers for cos- 
metics, including lipsticks. 

Cope Allman also has two 
small but profitable specialist 
engineering businesses: JBS Lees, 
which makes steel strip for the 
manufacture of saws, and Long 
& Crawford, which makes 
switchgear. 

Under Talisman Management 
International, the Bermuda-regis- 
tered vehicle owned by Mr Gro- 
gan's and Mr Hoare's families, 
packaging will be the key growth 
area. Cope Allman will try to 
cash in on cosmetic manufactur- 
ers' increasing international co- 
ordination of sourcing. 

Mr Doherty and his colleagues 
mounted an unsuccessful man- 
agement buy-out, backed by Citi- 
corp, during Shearson Lehman's 
auction of Cope Allman on 
behalf of Henlys. Like Talis- 
man’s winning bid, backed by 
Bankers Trust, the management 


buy-out had offered Hawley a 
continuing a stake in the com- 


P ^jSe managers were or how- 
ever, against a juggernaut of 


Bain-honed technique; Talisman 
scent several months and corn- 


spent several months and' com- 
mitted several hundred thou- 
sands of pounds to studying 
every last detail of the Cope All- 
man business. A visit was paid to 
almost every production facility. 

“We have a financial model 
with 83,000 calculations In it,” 
Mr Grogan said. *We had to 
expand our computer capacity 
three times to handle zL 1 tell 
you, it was thorough.' 

Talisman acknowledges the 
uncomfortable position in which 
the managers find themselves. In 
a rare departure from the usual 
high-powered Bain approach, Mr 
Grogan said: The first thing we 
are going to do is sit down with 
this talented management 
team.. And listen.' 

The winners are likely to 
sweeten the pill for the losing 
bidders by making equity avail- 
able to them. 

The deal meanwhile, marked 
a tentative public re-emergence 
onto the corporate public scene 
of Mr Olivier Roux, farmer Bain 
partner and, with more notori- 
ety, former finance director of 
Guinness. Mr Roux acted as' a 


consultant for Talisman in the 
transaction, but will not have 
any management or financial 
role at -Cope Allman. 

Things would have been differ- 
ent if It had not been for the 
Guinness affair.. Mr Roux origi- 
nally rias to have been a partner 
in Talisman with his former 
pain colleagues, both of whom 
worked at one time or another 
on the Guinness account. 


“We thought he had something 
to contribute and. quite frankly, 
as friends and former partners, 
we support him,” Mr Grogan 
said. Depending on the outcome 
of all Guinness investigations. 
Mr Roux eventually may take a 
more permanent role at Talis- 
man. - 


"He has tremendous experi- 
ence in the whole area of fin an-, 
dal systems and control,' Mr 
Grogan said. ‘Heavens, he built a 
control system and finance func- 
tion at Guinnesa that was critical 
in its recovery and its continuing 
success.” 


Whether Mr Roux Is officially 
on board by then or not. Talis- 
man is aiming to refloat Cope 
Allman within two to five years. 
By then, all the players at the 
machine-hope that the reels will 
come to rest on a jackpot 


Sir David said Vickers had 
received more than one 
approach for-the division in 
recent months. Analysts 
we r e speculating yesterday 
that an overseas company 
was likely to be the even- 
tual buyer. 


Citicorp share dealings Treasury spends £27m 
breach Takeover Code in BP buyjback offer 


BYNDQQTAIT 


BY STEVEN BUTLER 


The deadline for bids is 
likely to be mid-March and 
Vickers has appointed 
Laxxrd Brothers, the mer- 
chant F—wfe,' ' tO handle the 
disposal. Sir David was not 
prepared yesterday to Indi- 
cate his target price range 
for the sale, although he did 
say that he would not 
accept an offer which 
dilated earnings per share. 


ENQUIRIES BY the Takeover 
Panel, the City's watchdog on 
bids and deals, have elicited that 
Citicorp Investment Manage- 
ment, part of the' US-based 
banking group, has been pur- 
chasing shares in Barker A' 
Dobson on behalf of discretion- 
ary clients shice the sweets and 
supermarket group launched its 
£2bn bid for food retailer. Dee 
Corporation. 

Citicorp is lead m anager for a 


seven-strong banking syndicate 
providing a £1.6bn loan facility 


to Barker & Dobson, in connec- 
tion with the bid. Yesterday, 
however, Citicorp stressed that a' 
strict Chinese Wall exists 
between the lending and invest- 
ment management arms. 

A statement from Citicorp said 
that'll had apologised to the 
Panel for the delay in disclosi n g 
the dealings - which has left it 
in breach of rule 8 of the Take- 
over Code. No further action, or 
indeed any statement, is expec- 
ted from the Panel Itself. 

Citicorp Investment Manage- 
ment apparently first purchased 


25m shares (2.15 per cent) in 
B&D in January 1987; added a 


added a 


further Lfi&n (L4 per cent). In 
the first half of the year, another 
25(1000 in September. 412,000 in 
November; and 352,000 in 
December. * - 

. At the time the bid was 
announced, CIM held around 5.5 
per- cent — which, because it 
tapped 5 per cent, would make 
CIM an a s socia te for the pur- 
poses of the Code . On the day 
the bid was announced, Decem- 
ber 17, CIM sold 50,000 B&D 
shares; on the following day, it 
purchased 150,000; on December 
22, it bought 11 , 000 ; and on 
December 23, 250,000. That 
leaves the current stake at 6 per 
cent. “In line with normal pohey, 
CIM will not be voting its share- 
holding in discretionary funds In 
B&D," says the bank. , ‘ . 

Meanwhile, Barker & Dobson 
itself yesterday replied to Dee'S 
financing -allegations in- a letter 
to its own shareholders. Dee’s 
suggestion that B&D would be in 
breach of the gearing covenant, 
made as Dart of the loan agree- 
ment, limit from the beginning, 
is again firmly rejected. 

“To reach this extraordinary 
conclusion. Dee and Its advisers 
have picked on one oosvenani 


THE UK TREASURY spent about 
S27m in its buy-back programme 
for the partly-paid .shares of BP 


that : were issued following the 
collapse of share prices in Octo- 
ber. . - ■ *• ; , - . 

This represented 18 per cent, 
or 39m out of the entire 2.13bn 
share issue. — 


shares on Wednesday, on the day 
that the Treasury's offer expired, 
as. the K2Q would have haul to 
announce any increased pur- 
chases yesterday. 

.... Both BP fully-paid and new 
partly-paid shares rose yester- 
day ,'5p to 209p and 3Wp to 79Vfap 


Mr .Nigel Lawson, Chancellor 
the Exchequer, said that 


of the Exchequer, said that 
arrangements for the buy : back 
programme, - -.which he 
announced on- Octobo- 29, had 
been a complete success. 


respectively,- in moderately 
heavy trading on a day in which 
the entire oil sector rose. 

Market analysts said that insti- 
tutions were adding BP shares to 
their portfolios, particularly after 
it became dear that the market 
would not be overhung by a 
large holding by the Treasury. 

Some analysts also said that 
the volume of trading was 
boosted' by the switch of hold- 
ings between fully-paid and part- 


■ “They have secured virtually 
the full proceeds of. tire sale for 
the taxpayer, - in exceptionally 
difficult circumstances, while 
avoiding a disorderly market in ' 
-BP partly-paid shares, which are 
now trading above the 70p buy- 
back price, -he said. 

Mr Lawson did.. not comment 
on the 18J34 per cent'stake in BP 


Iy-paid shares. 

The Treasury now holds 1.8 
per cent of BP's ordinary share 
capital. This stake includes 
shares acquired in the buy-back 
programme, as well as 68m 
shares held by the Treasury to 
meet bonus entitlements claims 
by small shareholders. Prior to 
the share issue, the Government 
hekL3li> per cent of BP. 


that has been built up by the 
Kuwait Investment Office after 


Kuwait Investment Office after 
the flop of the Government’s lar- 
gest privatisation project BP is 
known to be nervous about the 
intentions of the KIO. The City 
view however is that a bid far 


BP by-the KIO is highly unlikely 
and would probably be blocked 
by the Government. The KIO has 
not commented on its intentions 
The KIO- was evidently not 
behind the active buying of BP 


Barbican cash 
call to fund 


and an arbitary date, made a 
fundamentally flawed assump- 
tion and have relied on -unpub- 
lished information, regarding Dee 
to which only they nave access 
and which they have chosen not 
to reveal/ 


property deal 


Proceeds, of the sale to the 
Exchequer, In installments over 
three years before expenses and 
net of purchases buy-back pro- 
gramme, will total £5.39 bn. 


RTZ bid for ME unconditional 


By Andrew MB 


B arbic an Holdings, the loss- 
making industrial pro p erty and 
leisure holding company, is to 


acquire eight properties with the 
help of a £4. 3m two-for-one 


help of a £4. 3m two-for-one 
rights issue. 

The company is telling its 
7,500 shareholders that survival 
is totally dependent on'their 
approval of the acquisitions. 

Holders are being offered 
'shares at lp, against the 2-6p at 
which the existing shares were 
last traded. Barbican is quoted 
under Stock Exchange rule 
535(2) but dealings are currently 
suspended because of the deaL 

The properties, in Scotland 
and the north of England, will be 
bou$it via cash and shares from 
the. North British Industrial 
Association. Barbican will also 


The erroneous assumption is 
that the offer is accepted in full 
and that draw down -takes place 
on January 31, 1888. In a con- 
tested offer, 100 per cent, accep- 
tances in such a timescale, would 
be unprecedented.* . 


BTZ has formally succeeded in 
i bid for MK Electric. The 


its bid for' MK Electric. The 
mining and industrial conglom- 
erate yesterday declared that its 
£263m cash hid had gone uncon- 
ditional after acceptances for Its 
700p per share offer reached 54B 
percent. 


Acceptances have not been 
received from Le grand, the 
French -electrical company 
which accumulated 9 per cent of 
MS's shares before launching an 
abortive counter-bid to RTZ’s 
original and lower offer. 
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ASTRA TRUST PLC 



acquire an option to buy the Spi- 
rclla Building in Letch worth 
.from NB1A for S4£nu 

On completion, NBIA will own 
37 per cent of Barbican, but 
intends to reduce its holding to 


topaKHMadelMrlA 


Significant progress has been 
made in bringing Astra Trust back 
towards profitability.” 

TheodomsPaphjtis, Chairman 


UNAUDITED 
GROUP RESULTS 


Barbican, formerly WJL Nor- 
ton Holdings, asked to be 
removed from a full Stock 
Exchange listing two years ago, 
until it was financially strong 
enough to apply for a resisting. 


Arco’s Bntoil stake 
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Atlantic BrfcflsM the US oil 
company, yesterday continued 
its buying of Britoil shares, rais- 
ing its stake in the company 


from 21.91 per cent to 2224 per 
cent. Arco purchased 1.65m 
shares at 445p. ■ ■ 

Arco has said it intends to 
raise its stake in Britoil to 49 per 
cent 

BP, however, has built a 
near-30 per cent stake in Britoil 
and intends to launch at full bid 
at 450p per share. 
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THIS IS no time- lor the 1 fain- 
thearted. The Stock Exchange 
collapse earned away _wi$h it 
the notion that for property 
investment.-, the- horizon is 
always, the limit -But that. was 
because the boom had been tod 
narrowly associated -with the 
Oity of London. ” ~ j L 

So, welcome to" the- year of 
the regions. Here are some pre~ 
dictions. This year the invest- 
ing institutions and the major 

developers will sefcse on the 
opportunities that . have 
become increasingly "apparent 
Outside London. The drive into 
retail development' nationwide 
will spread" into the industrial 
and office .sectors. Major devel- 
opments and . investments-, in 
the City of London will be left 
to the biggest players therest- 
wiii seek their profits else- 
where. ‘ 

There is one hostage" to for- 
tune 'in an this: The . predic- 
tions presuppose . that the 
national economy will grow at 
the “satisfactory pace"' antici- 
pated by Mr Nigel Lawson, the 
Chancellor' of' the Exchequer. 1 
But even if it does not, even if 
it succumbs to uncertainties 
brought about by the fan of 
the dollar, there could still be 
enough impetus in the British 
regions to make, investment 
attractive this year.' 

• Given that there is, historic- 
ally, a time lag between- a. 
downturn in the economy and 
a downturn In property, next 
ar could still be a- good year 
the regions even If tire effect 
of the dollar -decline bites 
unpieasamily. ' 


By Paul Che^seright 


year 
in tl 


There hare^been signs- that 
tlie iBajor faveisfors; have been 
res pond fngVto the growing 
shortage- pf office spaice-m -tire 
main cenfre»ef\ the West MSd- 
• lands, Manchester and 

Leeds Ufeas,' ihd in Bristol. ;1h 
Newcas^e.nnCXjVerpobl the 
market hesfaferi showing tigns 
of life. Glasgow hflfi started. to 

/ag&fa.icntie,;. ri - . v- .. 

.The point fs tifai lire -process 
of econofnic/ growth; has not 
been ' confined to an area-soutir ' 
of a line drawn frorh Bristol to 
The Wasb. Efas'jiot been ~as 
fast aiid it ha^not necessarily 
been primed by ln vestment 
from the outside. ; -- ; . 

- The- . nor t hern . part of- the 
country ihss for, 'years been an 
ecancmiic.CSndet^la. But it, has 
been physically transformed 
beyond recognition over the 
fast 25 yeSis, according to a 
recent stittjy* 'from "Beading 
University specialists. 

v-'fEhe. North is. in ^e- process 
-of painfully- changing its basic 
economic st ru ct u re -through 
increasing the -competitiveness 
of existing 1 industry, -and 
through 'the- 'simultaneous 
broadening of its' economic 
tiase;' this process is now' well 
advanced," the study safit 

The: acoompanying map of 
. land values Illustrates therela- 
tivoiy low capital outlays that 


axe required as an entry ticket 
to this /process,- not only in. the 
Northbut in the Midlands and 
the South West as welL And 
the land . values shoot up once 
there is planning permission to 

«se the sites for, say, high tech- 
nology developments. ‘ 

-it fa-true that rental levels 
have not encouraged much 
development- in ' regional cen- 
tres, /fait now that increasing 
demand both for office and for 
industrial warehouse -space has 
mopped' up a great deal of sur- 
plus space, tha!t particular 
problem is taking care of itself.' 

' The .- point " here is that 
southern-based developers and 
institutions have often been 
reluctant to venture outside 
the London orbital motorway. 
But in recent months there has 
been growing evidence -that 
they are beginning to look fur- 
ther afield: . 

This is "not surprising. The 
fixation with central London 
has been linked to the fact that 
although yields might have 
been low, capital gains have 
been handsome. In the regions 
generally, yields; especially on 
secondary industrial property, 
may have been high but the 
prospect of capital gains has 
been perceived as low. 


securities industry have 
blunted the optimism about 
capital gains. At the same time 
though, the price of invest- 
ment remains extraordinarily 
high, with consequent low 

yields. 

This would suggest that, if it 
Is necessary to forego the plea- 
sure of high capital gains, 
there will over the next Few 
months be a search for prop- 
erly investment offering high 
and reliable yields. Selectively, 
the regions offer that possibil- 
ity. 

-Obviously the possibility 
varies from sector to sector and 
place to place. . Another full 
scale recession would knock 
the prospect of high yields 
from industrial property and 
diminish the chances of rental 
growth in the offices sector. 

But as a general rule the per- 
formance of property in the 
regions is less extreme than it 
is in central London. The peaks 
and troughs are neither so high 
nor so low. This couid be 
attractive both to institutional 
.and private investors, who 
might welcome some stability 
after their recent ride on the 
equity rollercoaster. 


regions 


investment returns have been 
increasing, encouraging greater 
institutional -interest. The lat- 
est Jones Lang Wootton prop- 
erty index, published quar- 
terly, reported an annual 
return of 16.3 per cent return, 
outperforming the gilt-edged 

market. 


It remains true that there is Here is a plus factor for 
a shortage -of space in central regional property investment 
London, but uncertainties especially when it is combined 
about the expansion of the with the fact that property 


The coincidence of improved 
returns From property and the 
gyrations of the equity market 
induced the surveyors to 
t, almost as one, that the 
institutions Will increase 
markedly their direct property 
investment. That remains to be 
seen. 

Opportunities have been 
emerging for development not 
only in the enterprise zones 
scattered over the country, but 
also in the areas covered by 
urban development corpora- 
tions. More may be created by 
the creation of simplified plan- 
ning zones. 

The significance of the inner 
cities programme for the 
immediate future of property 
investment in the regions, 
especially in the Midlands and 
northern part of the country, is 
that it reinforces the growth 
that is taking place in smaller 
centres and on the periphery 
of the major conurbations. 
That growth should ensure 
that the future does not belong 
only to the London area. 

' Northern Lights, a devel- 
opment agenda for the north 
in the 1990s, by Michael Bre- 
heny, Peter Hall and Douglas 
Hart; Derrick, . Wade and 
Waters, 39a Wimpoie Street, 
London. Will TAD. 




Industrial land 

<Z> *) 

- range of values per acre 

Sample 

1 n i*i ifi an 

..reason 

Prim* 

industry 

EWO 

1980 * 

• Prime 
industrial 
£-000 

Out of 
town retail 
frwn-tood) 

1987 coo ° 

Newcastle 

20-40 

20-40 

150-250 

Manchester 

50-90 

50-75 

150-250 

Leeds 

60-75 

50-75 

150-250 

Sheffield 

40-70 

30-50 

100-200 

Birmingham/Coventry 

50-75 

75-100 

200-300 

- Nottingham 

50-70 

50-80 

300-500 

Cardiff 

20-40 

25-40 

400-500 

- Bristol 

100 

125-175 

500-600 

Plymouth 

50 

40-60 

300-400 

Norwich 

50 

75-100 

500-750 

Watford 

275-300 

375-425 

750-1000 

Maidenhead 

300-350 

550-600 

600-750 

Crawley 

250-275 

400-475 

900-1200 

Chelmsford 

60-100 

150-180 

400-600 

Southampton 

120 

175-200 

400-500 

[ 
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ST JAMES’S STREET 
SW1 

Refurbished self contained . 

. headquarters building 

2,900 sq. ft 

FOR SALE or TO LET 

liR/Air coaditioning/Board-Piinng Room' 


HI LB l RY Ci f API 


Charteied SurroyraS ftt- 01-^3 5421 


MAJOR LEISURE OPPORTUNITY 
IN THE HISTORIC CITY OF CANTERBURY 


ROMAN EXPERIENCE CENTRE 

; An exdtfng opportunity is available to develop a new Experience 
Centre as part of a major retail redevelopment in the centre of 
historic Canterbury. This is a development partnership between 
Land Securities PLC and Canterbury City Council, providing 
basement facilities including an existing ancient monument. 

• The Council would like to hear from suitably experienced 
organisations, capable of originai concept development, 
and possessing operating and management expertise. 

Interested Ifaitles should cdriCact; 

? faii coBbs. fjllc&.-ajlva^ \ • 

>y .Oty , Estates Officer, C aatefba ry Oty ConncfL- • 

Mffltary RoeiC CANTERBURY^ Kont. CT I IYW. 

TckffaM: 0227 763763 (Ext. 4300* 

AppBcadons should reach the ,* 

- Gduritii offices fc>r January. 1988. 



CANTERBU RY 

aMv^matamMCiTvcouNaL 


WIMBLEDON 
VILLAGE 
SW19 

Fully Fitted 

Prime Modern Office H.Q. 
13.000 sq.ft. 

Only 2 years old 

FREEHOLD FOR SALE 

• Raised floors 

• Immediate possession 

• 36 car spaces 

• Penthouse flat 

• Prime hieh street location 


Sole agents 


Anthony Idpiton&Ck) 


SX^jpcgGgogvgnoarStiee^LQDda r iWlX 9PA 

A 01-491 2700 

Fax:01-4997336 


Grim le y [REve 


* CHARTER E O •' S il K V E Y-O R SI 




» v 1 ?. \Jr. 


FOR SALE FREEHOLD 
Modem PivpoM BuRt Sport 
& Lofaure Complex 

Licensed Bars. Gymansium. Sports HaH 
Swimming PooJ, J accuzl. Squash Courts 
46,000 sq. ft on afte 15 acme approx 
(Additional land may be avaBable by 
DEVELOPMENT POTENTIAL 
ALTERNATIVE USE 
Subject to detailed Planning AppScatton 
could be suitable for 

* Motor factoring & car servicing 

* Sale of Flatpack goods, carpets 
Electrical and other items 

" Office use 

• Computer Centre 

• Craft Centre 
••Casino 



S ^ James's Sqt^; Manchester M2 SDN 
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ENTERPRISE 

ZONE 

INVESTMENT 

100% Capital Allowances - Good 
yields. Xenial guaranuvs. 
lost Yfcnia IhH' l i puiuls 

, Iwton. I«kn, I*:i5 
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HOUSE 
S2GV.VWS F.r). VA0 

A MAJOR OFFICE PRODUCTION & DISTRIBUTION FACILITY 
120,000 Sq.ft with 190 car parking spaces 

AVAILABLE FREEHOLD 
(EylesFeilows) " id ofsBo’^r" 


BELFAST CITY CENTRE 

Opportunity in UK's most undervalued city, sites 
totalling over 20,000 sq ft prime and coming 
prime, for sale or venture. 

Prtn&pale only pfasse write to Box 7B868, Rnan&ml rimes, 
10 Cannon Street, London, EC4P 4BY 


HOWKINS 



HARRISON 


DAVENTRY 


13,000 sq. ft High-Tech 
unit with approx.50% . 
office content bust in, 
recent years., 

. . for sate . 

Freehold. Early. 

- possession if required. 

£475,000 


CHARTERED SURVEYORS • AL CT.'ONEEKS - ES'CATF AGETNTS 
“11 Albert Surt-ct -• Rugby - CV21 JRX ’ 

•RUGBY 60321- 



BARBICAN BUSINESS SERVICES 

61 OM Street, London EC1V 9HX 
Tei: (01) 251 0012 
jped offices avaBabto in central London, 
j comprehenetoe tnlocomnKmteations. 
reception end mwiU aenitaa. 

Licence detafa on request ; 


CITY BUSINESS 
CENTRE EC3 

NOW OPEN!! 
Prestigiotis fully serviced 
offices asd suites. Reuters, 
Topic and Telerale lines 
available on request ' 
IMMEDIATE 
OCCUPATION 
Pbone today for details 
and viewing. 

929 5252. 

E LOCAL LONDON CROUP PLC 


BUSINESS IN SWEDEN 

In a bank baddra& in the cancr of 
Malms (40 minima from Copenhagen 
Kaorup) a a modem furnished office 
of shorn 85 m 5 with access to tele- 
phone. iclcfai and Idea available tor a 
ini busme n arr ang e m ent or rent, 
i address proposals ik 
V 1LATOR Box 4879 
20311 Mabao 


HICKLEYS COURT 
FARNHAM 

3 SUPERB OFFICE BUILDINGS 
For Sale or u Let 
M2S-R3JS sq- ft. 
WELLER EGGAK 
Tefc 8252 712200 
POPPER ANGLES A YARWOOD 
Td: 01-499 6966 


WEST MLH BEACH 
mara Property. Bern 

rt pil 3*01182, (01)5 


APMG00N, OXOH Tlv» acre *80 cortsmad 
sob mpcani A34 trunk mad. Tow 60.000 
SQ Ft. R» Sew /Lease 
Tat Oalord 730011 Tebc 837004 


AUCTIONS 

The Financial Times proposes to publish this 
survey on Friday 29th Janaury. The Following 
areas will be analysed: 

PROPERTY 
. a) Commercial property 
b) Residential property & land 
c) Agricultural land 
& farms 

. d) Industrial investments 
e) Retail property 

PLANT & 

MACHINERY 
FINE ART 
A USER’S GUIDE 

For further information on advertising please call 
Emma Cox on 
01-248 5115. 


International Property 


PRIME 

INVESTMENT 

PROPERTY 

on Miami’s Wall Street, 
Brickell Avenue 


THE SITE 

A Full City Block off Skyline Prime 

287 front feet on Bricked Avenue, Miami's most prestigious business, 
professional and residential address. Current zoning provides for 
800.000 sq. ft offica/retai I/big n-nse residential overlooking Biscayne 
Bay and Miami River. 

THE LOCATION 

At the Heart off the Inter co n ti nental Eton king 
and Finance Community 

Burgeoning international trade and new high-rise development have 
transformed Bricked Avenue and the Central Business District By 
day. this prune location Sat the hub of international trade and 
finance. By night it's in the southern galaxy of Miami's new skyline, 
immediately south of the James L Knight Convention Center and at 
the center of Miami's cultural community. Easily accessible from 1-95 
and the Metrorail mass transit system, 5 minutes from Port of Miami, 
and 15 minutes from Mia ml Internationa) Airport 

THE EXISTING BUILDING 

Our far me r international headquarters at €00 Brickell Avenue has 
been fully refurbished and s 904b leased. 80,000 sq. ft. 8-story 
Structure includes business/professional offices and retail space 
fronting on BrickdL Surface parking for 240 vehicles. 

PRICE $24,000,000 
TERMS TO QUALIFIED BUYER 
CONTACT OWNER 

Color brochure, videotape, survey, operating statements, are available 
from owner/seHer. Call or write JamseJ Vedros. V.P„ Real Estate. 

(305) 253-2244. 



AMERICAN BANKERS INSURANCE GROUP 
American Bankers Office PM 
11222 QuaH Roost Drive 
Kami, Florida 33176 


SPACE U.S.A. 

1800 sq. fL Fully furnished 
including Tax idea) for sales 
and service location 30 miles 
West of Boston immcdiatly 
available. 

Telephone U.K: Terry jnhnxm IM4! 


FLORIDA 

Commercial land investment in 
high growth ana. Participant 
sought lor small syndicate 
purchase and eventual resale. 

£ 1 3.500 down payment. 

(uff/VW. Itewi | undo. 

Ml Dam Mntrl l-oadoa M l \ jh\ 
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COMMODITIES AND AGRICULTURE 


Rubber market breaks 
through price ‘ceiling’ 


BY WONG SULONG IN KUALA LUMPUR 


RUBBER PRICES have broken 
through ».he “must sell' level of 
242 Malaysian. "Singapore cents a 
kg for the first time since the 
International Natural Rubber 
Agreement came into force more 
than seven years ago 

The 32-member. Kuala Lum- 
pur-based International Natural 
Rubber Organisation announced 
yesterday that, in spite ol ‘sub- 
stantial"’ sales by its buffer stock 
manager during the past week, 
the five-day moving average 
reached 242.74 cents on January 
6 

The average is a composite 
price index derived from prices 
of various grades of rubber 
traded in Kuala Lumpur. Singa- 
pore. London and New York. 

Traders said strong buying 
interest by consumers in' the 
West, back from the new year 
holidays, and the expectation of 
lower production with the start 

Exxon 
subsidiary 
experiments 
with futures 

By David Owen in Toronto 

CANADA-BASED Imperial Oil, 

I he 70 per cent-owned subsidiary 
of Exxon, rhe world's largest oil 
company, has taken the plunge 
and stoned using energy futures 
on an experimental basis. 

The move is seen as an impor- 
tant feather in the cap of the 
New York Mercantile Exchange, 
since Exxon was hitherto 
believed to be the only one of 
(he big six oil majors not to have 
had at least limited recourse to 
its busy energy futures and 
options complex. 

A company official in Toronto 
confirmed that Imperial is using 
futures “on ail extremely limited 
basis in extremely conservative 
style." 

"We are looking at it as a pilot 
programme. “ he added. “We 
think that they could be useful 
in certain situations ' 

While the management of 
Imperial's business is conducted 
in Canada, the spokesman said. 
Exxon is ‘aware of what we are 
doing and they didn't object." In 
1986. Exxon president. Mr Lawr- 
ence Raw], stated that since the 
company dealt in physical bar- 
rels, -futures are not very useful 
for our operation." 

While unwilling to discuss the 
participation of individual com- 
panies at the exchange, N'ymex 
president, Ms Rosemary" McFad- 
den, said that, in her view, “the 
oil industry has accepted the 
concept of futures and options as 
viable instruments." 

“We continue to see new mar- 
ket participants as well as hav- 
ing existing participants increas- 
ing their use of the exchange," 
she added. 

1987 volume on Nymex 
totalled 26.7m contracts — up an 
impressive 74 per cent from a 
year earlier. 


of the wintering season in South- 
east Asia pushed prices above 
the "must sell" level. 

Mr Aldo Hofmeister, the buffer 
stock manager, said he would 
continue to sell rubber, and 
hoped to keep the price a few 
cents within the “must sell" 
level. He said it would take a few 
more days before his sales pro- 
gramme was felt by the market. 

Since last September, he is 
believed to have sold about 
50,000 tonnes from his 370,000 
tonnes stockpile, which he built 
up during 1982 and 1984-86 
when prices were depressed by 
overproduction and low deman cL 

During the past year, rubber 
prices have risen by more than 
20 per cent because of strong 
overseas demand, particularly 
from the Far East, while fears of 
the AIDS disease have given a 
boost to rubber latex, used in the 


manufacture or surgical gloves 
and condoms. 

The high prices provide strong 
incentives for Thailand and 
Indonesia to expand their rubber 
acreage since they are low cost 
producers with plenty of land. 

In his budget speech last Tues- 
day, President Suharto identified 
rubber as a priority crop in Indo- 
nesia’s diversification pro- 
gramme away from oil and gas. 
Thailand's Agriculture Minister, 
General Ham Leenanonda, said 
Thailand's rubber exports were 
projected to rise to lm tonnes by 
1991. from 800,000 tonnes in 
1987 and 500,000 tonnes in 1981. 

Malaysia's rubber land has 
been shrinking because of the 
steady conversion to better pay- 
ing crops like palm oil and cocoa, 
but it can still increase produc- 
tion through intensive capping 
and the use of chemical stimu- 
lants. 


Ivory Coast hopeful on 
cocoa support measures 


THE IVORY Coast is hopeful that 
next week's emergency meeting 
of the International Cocoa 
Organisation (ICCO) Council in 
London will result in new mar- 
ket-support mechanisms, the 
! most likely of which appears to 
be a cocoa withholding scheme, 
reports Renter from Abidjan. 

Agriculture Ministry officials, 
pleased by current buoyant mar- 
ket sentiment ahead of the Janu- 
ary' 13-15 talks, said there were 
no major differences on the prin- 
ciple of applying the cocoa with- 
holding system to supplement 
buffer stock purchases. 

They said a working group 
would discuss export quotas, 
destruction or poor quality cocoa 
held by the buffer stock, and 
limits bn purchases from non- 
ICCO members. But agreement 
on these issues might not be pos- 
sible next week. 

The officials did not rule out 
an accord on the withholding 
scheme, although contradictions 
in the rules needed to be ironed 


out and adequate policing pro- 
vided for. 

"If the Council comes up with 
no other complementary mea- 
sures, the withholding system 
will become effective (provided 
it is agreed),'’ one said. 

Asked where that would leave 
the intervention range of the 
buffer stock, he said, “The inter- 
vention range will be lower.” 

Buffer stock buying has been 
suspended since last June 
because of disagreement over the 
necessity of cutting the interven- 
tion range by 115 Special Draw- 
ing Rights (SDRs). 

The Agriculture Ministry offi- 
cials gave very few clues to lvoty 
Coast's position, which was 
described as flexible. 

One said export quotas would 
be easier to manage than a with- 
holding scheme. However, the. 
country appears to view the 
withholding scheme as an area 
for compromise, provided its 
technical problems can be 
resolved. 


Smuggled goats threaten 
SA mohair dominance 


BY JIM JONES IN JOHANNESBURG 


SOUTH AFRICAN mohair farm- 
ers are perturbed at an Austra- 
lian threat to theJr R300m 
(585m) a year industry. 

At present angora goat fanners 
in the Eastern Cape virtually 
monopolise the world market for 
Fine mohair and have been 
helped in maintaining that domi- 
nance by official prohibitions on 
the export of stud goats. The 
South African herds have been 
established through selective 
j breeding over the past century to 
produce particularly fine mohair. 

Local breeders now fear their 
position is threatened, however, 
following the surreptitious 


export of 275 stud goats to Aus- 
tralia. 

According to reports from Aus- 
tralia a group of Australian 
breeders bought 275 stud ani- 
mals and transported them ille- 
gally out of South Africa via Bot- 
swana and Zimbabwe over 
Christmas. The goats were mated 
in Zimbabwe and fertilised fro- 
zen embryos shipped to an Aus- 
tralian quarantine station 

formers here fear that within 
seven years the goats will be 
released from quarantine and 
Australian goat farmers will 
have developed herds able to 
compete with the best quality 
mohair 


Freight 
futures 
continue 
bull run 

. By David BtacfcweB 

THE BULL KuN on the Hal* 
tic International Freight 
Futures Exchange (Biff ex) 
continued yesterday, with 
the Baltic Freight Index 
jumping II points to reach 
a new peak of 1,295.5 
points. 

The BFI, on which the 
exchange *8 dry cargo 
futures contract is based, 
started the week at 1,265.5 
points. This time last year 
the index, which is compiled 
daily by eight panellists on 
. the basis freight rates on IS 
| shipping routes, stood at 
I -710.5. 

The April position futures 
| "contract, which started the 
[ .week at 1,343 points, yester- 
day breached the 1,400 level 
; to close at 1,424 points. 
Each traded lot Is measured 
‘by the points, worth SlO 
i .each. Volumes In the past 
week have averaged over 
450 lots a day, compared 
with about 200 a day traded 
'throughout November and 
December. Yesterday’s clos- 
ing volume was 771 lots. 

■ Traders attributed the 
sharp rise this week to 
increased freight rates on 
the US to Europe and US to 
Japan grain shipping routes 
which make up 36 per cent 
of the BFI. In addition to 
demand for grain from the 
US, particularly to the 
Soviet Union, the upswing 
in the world economy 
led to increased demand for 
coal and iron ore to be 
shipped to Japan. 

Ur James Gray, of GNI 
.Freight Futures, said that 
In July 1986 - the low end 
of the shipping market - it 
cost $4J0 to ship 1 tonne of 
grain from the US to 
Europe. Yesterday it was 
costing S13 a tonne. 

He described the past five 
years as “terrible" for the 
shipping market, and the 
five years before that as 
“mediocre". Market condi- 
tions had led to a fall in 
shipbuilding and an 
Increase in scrapping of 
ships. 

“Now the demand for 
ships exceeds the supply," 
he said. 

However, he warned that 
the shipping market was far 
more volatile than most 
other world markets, includ- 
ing that for the dollar, and 
urged caution, "pointing oat 
that the April contract was 
already priced 10 per-cent 
high er than the current Bal- " 
tic Freight Index. . j 

Mr Philippe van den 
Abeele of Galbraiths, the- j 
shipbrokers, said the whole 
balance of sapply and' | 
demand for shipping had 
changed. He expected the 
BlfTex bnU run to continue ; 
until the middle of the year. 
“Demand for shipping has 
been steadily increasing, 
while the supply of skips 
has been diminishing,” he 
said. 


Tidying up the EC set-aside plan 


BY TIM DICKSON IN BRUSSELS 


THE EUROPEAN Commission 
yesterday did little to end the 
uncertainty which still sur- 
rounds its plans to pay Europe's 
arable farmers Co take land out 
of production. 

Privately, however, officials 
close to the negotiations con- 
firmed that Wednesday’s full 
meeting of the 37-man Commis- 
sion ended with a formal agree- 
ment on most of the details for a 
so-called set-aside proposal but 
that certain technical difficulties 
on other points have yet to be 
“tidied up”. 

It is understood that these will 
not require the official stamp of 
another full session of the Com- 
mission and that they will be 
carried out by Mr Frans Andries- 
sen. the EC's Agricultural Com-; 
missioner and his close advisers. 

The tactics of the Commission 
at this stage remained the sub- 
ject of some speculation in Brus- 
sels yesterday. 

To a very large extent the 
lengthy deliberations of the 
meeting on Wednesday reflect 
the genuine difficulty of devising 


a sensible, effective and consist- 
ent scheme which no erne now 
denies has been largely inspired 
by the wholly political necessity 
of trying to avert the Communi- 
ty’s looming financial exists. 

Some sort of production 
restraint along the lines envis- 
aged by a set-aside scheme is 
widely seen as essential if West 
Germany is to accept key propos- 
als for agricultural budget*stabi- 
lisers", including automatic cere- 
als price cuts, which lie at the 
heart of the Commission’s still 
unresolved package of long term 
financial reforms. 

Some Community diplomats 
suspect that the Commission 
may be deliberately holding up 
the formal presentation of its 
set-aside ideas so that certain 
countries - notably West Ger- 
many - are not tempted to re- 
write the entire proposal ahead 
of next month's crucial Summit 
of EC heads of Government- " 

It now appears chat the lefil 
texts are unlikely to be ready for 
discussion by agricultural 
experts from member states at a 


meeting scheduled for early next 
week while a Commission 
spokesman refused to comment 
on whether they would be com- 
pleted in time for the next meet- 
ing of EC Agriculture Ministers 
less than 10 days from now. 

The major change in the origi- 
nal draft plan put to the Com- 
mission meeting by Mr Andries- 
sen on Wednesday concerns the 
conditians.to be attached to land 
which Is left, idle under tbe 
scheme. 

Mx Andriessen's paper 
favoured the idea of allowing 
farmers qualifying for the com- 
pensation payments to plant 
grass and fodder crops as well as 
using the land for forestry and 
.nan-agricultural purposes. This 
green fallow philosophy is much 
favoured by the French but the 
drawback which seems to have 
swayed opinion at Wednesday’s 
meeting is that the problem of 
arable surpluses which the 
scheme is intended to tackle 
might simply be transferred to 
the livestock sector (notably, 
sheep and beef). 


It was agreed, however, that 
the scheme would require farm- 
ers to take at least 20 per cent of 
their land for arable crops out of 
production for at least five years 
and that the Community bud- 
get’s share of the cost would 
vary from- 15 per cent to 50 per 
cent of the individual payments 
. depending on their size. These 
will vary to reflect different lev- 
els of Income and different types 
of land but responsibility for set- 
ting them will apparently be 
determined -in part by the mem- 
ber states. 

For this reason the Commis- 
sion is not able to calculate the 
cost of its proposals, though Mr 
Andriesseh is confident that In 
view of the savings on storage 
costs there will ultimately he a 
net saving to. the Community 
budget when it comes info force. 

Under ' the Commission’s 
scheme,*!! producers who agree 
to take at least 30 per cent of 
their land but of production will 
be exempted from the additional 
co-responsibility on the first 20 
tonnes of their output 


Jamaica revokes bauxite mining lease 


BY CANUTE JAMES IN KINGSTON 

THE JAMAICAN Government 5 
has revoked the mining lease of s 
Alumina Partners of Jamaica, a 
bauxite refinery jointly owned % 
by Reynolds Metals and Kaiser i 
Aluminum of the US. v 

The 1.2m tonnes a year plant t 
was dosed in August $85. 

Dr Carlton Davis, executive h 
director of the Jamaica Bauxite p 
Institute, said the revocation of b 
the lease has removed from Ala- tl 
mlna Partners the right to mine n 


52,000 acres containing an esti- 
mated 100m tonnes of bauxite 

'foe institute is a state agency 
which oversees the bauxite 
industry in this island, the 
world’s third largest producer of 
the ore. 

Dr Davis said the Government 
had deckled to revoke the com- 
pany’s 40 year mining lease 
because the land was needed and 
there was uncertainty about Alu- 
mina Partners' future plans. 


When the refinery was shat 
down its owners said there was 
an oversupply of alumina on the 
world market and the production 
costs at the oil fired refinery 
were high. Since then the Gov- 
ernment has twice announced 
intended agreements for reopen- 
ing the plant, but the negotia- 
tions with the owners apparently. 
fell through. 

The company's mining lease 
took effect In 1980 when tbe 


US farmers attack free trade pact 


BY NANCY DUW£ IN WASHINGTON 


TWO US farm leaders have sig- 
nalled their opposition to the 
US-Canadian Free Trade Agree- 
ment In its battle for Congressio- 
nal approval later this year. . 

Mr Dailin Reese, chairman of 
US Wheat Associates, and Mr 
Jim Miller, president of the 
National Association of Wheat 
Growers, have complained that 
the agreement's provisions for 
wheat, are "lopsided" and allow 
Canada to continue "trade-dis- 
torting" practices. 

"The Canadians can sell wheat 
to us anytime they want, and 
do." Mr Reese said. ‘But Canada 
currently prohibits imports of 
wheat from the United States. 
Under this new agreement, that 


prohibition will probably stay in 
place, while the US border will 
become even more open.' . 

Under the Agreement, signed 
last weekend, the two countries 
agreed to eliminate all agricul- 
tural tariffs within 10 years. 
Canada is to increase its quota 
for eggs and poultry. Each coun- 
try is exempted from the others’ 
meat import restrictions, and 
Canada is exempted from US 
sugar restrictions on imports 
with 10 per cent or less sugar 
content. Canada has agreed to 
end transport subsidies for 
wheat shipped to US destina- 
tions. 

However, according to Mr 
Miller, the. agreement requires 


Canada to discontinue the subsi- 
dies on grain shipped out of 
western porta "but says nothing 
about wheat shipped from east- 
ern points, which a the source of 
the majority of Canadian wheat 
imported into the US." . : 

Canadian wheat shipments to 
the US have increased dramati- 
cally to about 14.7m hostels, the 
leaders said. However, they com- 
plained that the FTA limns the 
use of American trade law 
The two leaders said they were 
in favour of free trade "If this 
were really a free trade agree- 
ment, we wouldn't be criticising 
it," Mr Miller said. "But the fret 
is, at least where, wheat’s con- 
cerned, this isn't free trade” V 


Sugar agreement talks scheduled 


BY DAVID BLACKWELL 

.THE INTERNATIONAL Sugar- 
Organisation is to meet next 
month to look at ways of bring- 
ing the 1987 International Sugar 
Agreement into force. 

The agreement, which was 
negotiated In September last 
year, would have come into oper- 
ation automatically on January 1 
if enough countries had ratified 
or provisionally applied it. 


However, the 1984 agreement 
was last year extended until 
March 1 this year. The organisa- 
tion is confident that by then 
enough countries will have com- 
pleted the necessary: legal for- 
malities to bring the new agree- 
ment into operation. • 

An official for the organisation 
said yesterday that the extension 
of tbe old agreement until March 


. "might have given the wrong 
idea to some countries." Admin- 
istrative problems had. also hin- 
dered some 'prospective signato- 
ries. ' • • 

The Internationa! Sugar ^Agree- 
ment does’ hot have any market 
stabilisation arrangements, but 
exists to compile statistics and 
provide a forum for discussion. 


: Jamaican government res c- 
i quired lands owned fay bauxite 

> mining and refining companies 
i operating in the island. Industry 
r officials say Alumina Partners' 
■ mining rights' cover land con- 
t taining rich area, representing 
. just under a half of the Island's 
. known reserve s . . 

r The Government's revocation 
of the company’s lease, however, 

> has been attacked bar the oppose 
• tfoh People’s National Party, 

Noranda 
considers tin 
case appeal 

BfOsmOwmbi Toronto 

NORANDA, the Toronto-based 
mining conglomerate, is consid- 
ering whether,, or not to appeal 
against, an Ontario Supreme 
Court ruling that its suit claim- 
ing CKffira (SI Ora) in damages 
from the Canadian Government 
in connection with the 1885 col- 
apse of the International Tin 
Jouncil was launched in the 
tong court. 

. The suit, brought throu gh Nor- 
anda’s metals trading subsidiary 
Rudolf Wolff and tiled in Octo- 
ber, contends that the Govern- 
ment is Uahle for. the company's 
JossejraccnringTbom the tin-mar- 
ket crash just over two years ago 
because bf its 23 percent voting 
interest in the ITC. The lTC left 
behind massive debts when its 
Jong-runnlng price support oper- 
ation fell apart under intense 
market pressure ... 

. In his ruling, Judge David 
Henry said fl*at ne was bound by 
Ontario Court of Appeal rulings 
that the Charter of Rights and 
Freedoms did not grant litigants 
;a right to sue the Federal Gov- 
ernment in provincial courts 


LONDON MARKETS ■ COCOA E/torme 

NICKEL PRICES fell sharply in early C *” l- 

trading on the London Metal Exchange J*" "II 

yesterday, touching 52.96 a lb at one \ f |y 

stage compared with the record $4 Sep i itt 

reached just before Christmas. Traders Oec 1 1 » 

said very heavy European merchant «■£ *225 

selling yesterday at a time when there 1245 

was little buying interest forced the price Turnover 4014 (€ 
down. The recent arrival ol Russian J35? , lr>dk r a,or 1 
nickel which boosted LME stocks might 
have unnerved some people, traders 
suggested. Mr John Harris, analyst with uurrtu ^ £/tofinc 
metal traders Rudolph Wolff, suggested Ctose 

that, once the nickel price had settled it j£j 1207 “ 

would edge higher during the first half of Mar izas 
this year because nothing had changed May 1255 
the fundamental tightness ol supply. i|7b 

Supply difficulties have been made , 57 ^ 

worse by Falconbridge’s suspension ol jan i 33 e 
shipments of ferro-nickel from the T — :_ ^ — 

Dominican Republic because of a kStrScatw £ 

dispute with the government there. Three January a Comj 
shipments have already been lost and dayevaraoen^ 
another this week is threatened. SuSwTpwwn 

SPOT MARKETS Haw Ctasa~ 

Cnide ofl (par barrel FOB January] + or - |]()40 

Dutal Sr5.52-5.65y +0.06. Aug 2UK 40 

Brent Bland SI 7.20-7.50 -030 Oa 211.00 

W.T.ICT pm esq S17.70-7.75y -0-05 Dee 213.20 

Ofl product* (NWS prompt delivery per tonne GIF) nijn 



Close 

Previous Hlgh/Low 

Mar 

1117 

1134 

1126 1114 

May 

1137 

1162 

1145 1135 

i>v 

1157 

1170 

1164 1155 

Sep 

1177 

1160 

1183 1175 

Dec 

1199 

1213 

1206 1197 

mar 

1225 

1238 

1232 1222 

May 

1245 

1258 

1253 1245 


Turnover 4014 (8933) loca Q (10 tonnes 
ICCO indicator prices (SDRs per tome). Dafly 
price lor January 6 : 144595 (1417.61) .10 day 
average tor January 7: 1377,04 (1368 87). 

COFFEE e/tonne — 

Oose Previous Hgh/Low 


Jan 

1207 

1218 

1214 1203 

Mar 

1238 

1249 

1242 1292 

May 

1255 

1270 

1265 12S3 

Jiy 

1276 

1289 

1287 1272 

Sep 

1295 

1307 

1303 1285 

Nov 

1314 

1324 

1317 1314 

Jan 

1336 

1337 



Turnover. 3855 (4171) lotac* 5 tomes 
ICO Indicator prices (US cents per pound) tor 
January 6 : Comp- **7 1879 115.17 (11440); 15 
day average 114.93 (114-91). 

SUGARS per tome ’ 


Previous 

21080 


SI 965 

147%-I53e 

40C 

330c 

£3665 

17-27r 

321c 

sesa 

444375c 


Premium Gasoline Si 63-1 6B 

Gas CM SI 55-1 57 

Heavy Fuel Ol $77-78 -2 

Naphtha $147-149 +2 

Pofroteum Argus EuUmubas 

Q9W + Or - 

Gold (per troy oz)4 $48350 - 2.00 

Saver (per troy oz)« 693.00c -1150 

Platinum (per tray 02) $507.75 4346 

palladium (per tray oz) $12750 +250 

Aluminum (free martmt) 51965 

Copper (US Produced I 47 w-is 3 e - 7.437 

Lead I US Producer) 40c 

Nickel (tree market] 330c -70 

Tin (European tree market) £3665 -20 

Tm (Kuala Lumpur market) 17277 +058 

Tin (New York) 321c +0.5 

Zinc (Euro. Prod. Prue] $860 

Zinc (US Prone Western) 444375c 

Cattle (Hve wetgmjf lOS.BOp -0 01 ' 

Sheep (deed w«gjn)f l67.S9p -Sur 

Pigs (Hve weighOt 67 B7p -13T 

London dally sugar (raw) $241. OOv -6 SO 

London duly sugar (wrote) 5245. OOv -5 JO 

Tate and Lyle export price £240.50 -250 

Bailey (Engieti teed) £112-50 -030 

Maize (US No. 3 yellow) £ 130.00 

Wheat (US Park Nortnen i) £B730u +0.00 

R upper JspoDV 65.50p -0.25 

Rubber (Feb) V 67 OOp -025 

Rubber (Mar) V 68.75P -026 

Rubber (KL RSS No 1 Rab) 277.C0m +O30 

Coconut an (PhappinesH SSlO.OOu 

Palm OU (MalaysianiS $49220y 

Copra (Ptiitipgki66)§ S390.C0 

Soyabeans (US) £175.00 +3.00 

Cotton 'A* index 74.40c +0.05 

WooHope (64s Sups) 464p 

£ a tonne unless otherwise stated, p-pence/kg. 
C-Centa/Ib. r-ringgn/kg. w-Feb/Mar. v-Jan/Fob. 
z-Oec. yFeb. u- Apr /May f Meet Commission 

average tatetoek prices. - change front a week 
ago. V London physical market. § CIF Rotterdam 
$ Button market Close. m-MaJaysan/Seigapora 
cents/kg 


HHA/Low 

211.60 207.00 
21080 206.40 
210.00 207.20 
21130 20730 


High/Low 

250.00 24000 
250-50 24790 
*430 25*00 
266.70 2S2.00 


Turnover: Raw 4616 (5306) lots of 50 tonnes; 
Whtt* 1535(1704). 

Parts- WMta (FFr per tonne); Mar 1361, May 1381, 
Aug 1423. 


GABO 

R-S/tome 

Close 

Previous 

Hlgh/Low 

Jen 

15690 

15530 

157.00 15590 

Feb 

154.00 

15325 

15490 15225 

Mar 

14*25 

14*50 

150.00 148.00 

Apr 

14428 

144.00 

145 SO 14490 

May 

14150 

141.00 

144.00 14190 

Jun 

14*00 

142.75 

14490 142.75 

Jul 

U3M 

141.00 

14425 14*00 


Turnover; 7358 ( 6401 ) lota d 100 mrwe 
GRAMS £/lon m 

Wheel Pose Previous mgh/Low 

Jan 111.85 111.75 111.75 111-50 

Mar 113.40 113-65 113.75 11*26 

May 115.70 tiaOO 11*10 11636 

Jy 1 18.05 11035 11835 11735 

Sep 103.15 103.40 10330 103.15 

Nov 10530 105.40 105.30 10530 

Jan 1Q7.73 10830 108-10 107.75 

Badey Qose Previous High/Low 

Jan 107.15 107.70 107.56 107.16 

Mar 1Q9.10 109.60 10935 106.10 


Tivnover Wheat 271 (474) , Barley 46(88) 
iota of 100 tonnes. 


UONPOM METAL EXCHANGE 

Close Previous 

A lumhflmn . 99J% purity <$ per tonne) 

Cast! 1940-60 1960-60 

3 months 1680-70 1870-90 

Ataeaintan^fl-B’* pwfty (Z per tome) 

Cash 1068-8 1087-91 

3 months 1020-1 1034-6 

Copper. Grade A <E per tonne) 

Casn 1586-95 1640-6 

3 months 1411-9 145630 

Copper, S tandard (£ per tonne) 

Cash 1540-5 153060 

3 months 139090 1430-60 

Saver (US cents/flne ounce) 

Cash 698-701 700-3 

3 months 709-12 711-5 

Lead (£ per tome) 

Cash 357-8 301-2 

3 months 346-9 35Z-S 

jfcM |E per tonne) 

Cash 4150-70 4070-00 

3 months 3860-5 4475-85 

2 Iac(£ per tonne) 

Cash 4743-63 478-80 

3 months 480-1 484-6 


POTATOES £/tonne 

Close Previous Mgh/Low 

Feb 9S-80 9830 

Mar 87-50 8730 

Apr 14230 142.00 14330 14230 

May 166.60 15530 15730 15630 

Nov 9030 89.00 

Feb 9530 9530 

Turnover 173 (247) tots ol 100 tonnes. 
SOYABEAN MEALg/tonna 

Close Previous Htgh/Low ’ 

Feb 14030 14130 

Apr 13330 13440 13330 13330 

Jun 12330 125.00 

Aug 12030 121.00 

Oct 120.70 12130 12030 

Dec 12330 123.00 

Feb 12630 72S.P0 

Turnover 66 (82) lots ot 1 00 tonnes. 

FHSGW FUTURES g/Tndex point 

done Previous High/Low 

Jen 13853 13483 13853 1348.0 

Apr 1424.0 13913 14253 13973 

Jh 127S3 12385 12793 12403 

Oct 13453 13203 13493 13306 

BFI 12853 12843 

Turnover 791 (488) 

FRUIT AND VEGETABLES 

Engilafi cooes, 36-60p a to. s p ar t an s and rus- 
sets, 35-45p. end French golden delicious, 
20-40p. are unchanged and In plsntflul supply, 
repons FFVtB. Aflhough su ppUai have grown, 
oranges. 10-30p each, lemons. 10 - 22 p, and 
grapefruit. 12-28 o, are unchanged. Seville 
marmalade oranges, at the start ot their very 
short season, era SO-35p a b. VWh (he mfld, 
wet weather, cauMowars. 45-65p a heed (70- 
SSp), are abtsidsnL Carrots. 14-24p, parsnips. 
15-35p. turnips. 20-3Op. awedss. 18-1 fo. 
writs potatoes, n-wp. and reds. 13-I5p. ore 
static. Imported tomatoes. 56-7 5 p (B0-80p]. 
am budtfing m supply- Lettuce is stM in sheet 
supply with prion asbie at 35-S0p s head and 
iceberg 80p-£120, but these are expecM to 
M es suppM Jneiwssa. Spring ortons are lit 
short supply el 40-45p a bunch ptMOp). 


(Prices euppfled by A rnW ga wa ted Metsl_Trat*nfl) 

Htgh/Low AM Official Kerb dose Open Interest 
~ Rtng turnover Q tonne 

1986-75 

1670-90 1865-76 2,818 lots 


1076-6 

1028/1016 1025-6 


1600/1685 1595-6 

1438/1 383 1400-2 


3855-66 
4000/3680 3660-70 


1665-75 2318 lots 

Ring turnover H-200 tonne 

1015-6 49,647 fats 

Ring turnover 42375 tonne 

1411-2 - 75,672 tots 

Ring turnover 75 torow 

52 tots 

Ring turnover 0 on 

700-12 707 lots 

Ring twnouer 11,475 tonne 

346-9 11,805 tots 

Rtog turnover 3378 tonne 

3955-66 9333 lots 

Ring turnover 7360 tonne 
477-8 12,128 lots ■ 


LOWDOtt BUUJOH MARKET 

Gold (toe o^ $ price £ equivalent 

dose 483 *-483*. 286V4-267 

Opening 482^-483* 287-287% 

Morning tlx 48335 20&482 

Afternoon fce 48330 2S7J7S9 

Day's high 484-484 Vi 

Day’s low 482 Vi-483 . . 


266M-267 

287-287% 

988482 

287J759 


US Eagle 


Krugerrand 
1/2 Krug 

1/10 Angel 
New Sov. 
OidSov. 
Noble Plat 


$ pries 

497*«BK 

497*i-602% 

49744-60244 

482-485 

251-280 

124-132 

•v * ■ 

49-64 

1134b-114K 

113K-115U 

S23-529 


E sqtdvalsnt 

274Vi-Z77li 

Z74Vb-277ti 

Z74W-Z77va 

266^-26714 

138U-143K 

68M-72K 

272-274* 

27-28*. 

624L63Vi 

8246-8344 

288 Vi-28244 


Spot 38430 

3 months 39336 

B months 40135 

12 months 41930 


AtoaWuaB (99-7%) 
Strike price $ tonne 


AJumWura (993%) 

1750 

1850 

1950 

Copper (Grade A) 

2400 

2560 

2700 


Cafla Puis 

Mar May Mar May 

119 161 38 M7 - 

65 107 84 171 

31*1 74» 149 236 

Cafe Puts 

169 133 65 i55” 
112 8014 98 164 

71 59*> 155 231 

Cafe Pu» 

368 285 12S 247 
283 205 189 333 
214 166 2B8 431 


USMARKETS 

saver ted the prectous metals, easing on 
local seRng which touched off tight stops 
before trade buying emerged to pare 
tosses, reports Drexef Burnham 
Lambert Copper eased on commteion 
house selSng but local and trade buying 
was noted at lower levels. Energy 
futures activity centered on haatfogoJ 
and unleaded gas, which continued to" 
reflect tto coW weather. Crude oil was . 
oi^et and eased in fight vokDne but 
derived undertying support from the 
products. Coffee closed tower but wfth 
pared tosses as short-covering emerged 
to advance of the forthcoming special 
ICO meettog- Cocoa eased on trade 
Kquidetion and Braaftanaenng. Sugar:. . 
recovered on trade baying fbfiowtog 
commission house and fond 
tonggquidafion. Massive short-covering 
rafted meet futures sharply iri response 
to the unexpectedly buBsh crop report 
which indicated that breed hos stocks 
were subs ta n ti ally less than expected. 
Soyameal continued to ease reflecting _ 
tower cash premiums in the US and 
Europe and lacklustre physical trade, 
and this also eased soyabeans. Soya 08 
firmed on reports of purchases by Irxfia. 

New York 

GOLD 100 troy oauf/tTp yog. 

Ooee Previous Htgh/Low 


4819 

48*1 

48*3 

48*3 

0 

48*0 

0 • 
4829 .. 


Ctoae 

Pravtc 

48*7 

4879 

0 

a 

' Mar : . 

*29 

*18 

489.1 

4919 

4829 

48*9 ... 

M «■„- 

*33 '. 

*29 

464.6 

4879 

4979 

49*5 

Jul 

. 9140 

995 

5009 

50*0 

5039 

5029 

■ Oct' ■. 

942 - 

996 

507.1 

5089 

5092 

5099 ; 

Jan. 

*47 

*43 

51*4 

5159 

5169 

5169. 

- MV 

,a96-..':- 

998 

520.0 

82&Z 

0 

0 

. 

97T 

*70. 


PLATINUM SO boros; S/fcoyofc 
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Jan 

50*0 
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5109 

5069 

Apr 

5129 

5159 

51*0 ' 

6123 

JU 

5209 

52*1 
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o« 

5289 

531.1 

5309 

5809 

Jan 

53*4 

538.1 

5309 

5899 
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0 

0 • 
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Stt-VBl 5,000 troy ogonB/boyoE, 

~ Pass Prevtoua Hlgh/Lcw 

Jen 6800 706,0 eve-5 - 69 slo 

Feb 687 J) 7107 0 0 

Mar 701.0 714-6 711.5 69*0 

May 711.0 72 «X 722^ 7960 

Jul 7210 ' 7340 7320 7180 

Sap ’ 730-4 7«&4 - 7390 7360 " 

Dae 7460 7890 .. 7540' 7480 

Jen 751.2 7BAO - ;0 '.ft-* - 

Mar 7620 77*1. 7880 7880- 

May • 7730 76518 70 <T. 

coppst aspootoa; owwa/to* . 

Ctoee Pravtoua mgri/Lowr - 

Jan 13205 13400 13200 

Fab 12080 13805.. 0 . 0: 

."Mar 11600. 11800.. "11700 11500 

May 103.60 10400- ' 1 0400 10200 

Jei 93J0 9300 , 9420 8200 

Gap 9080 86.00 «M5 .foJJO 

Dec 88.10 18700 ■ 8900 v86O0 

Jar 88.10 8700: - * - 0 ' 0 

Mar 8800 8800 ■ 89.00 . 8800 

May 8800 786.70 8800 .-8900 


CRUOC OIL (Ughl) 42000 IIS ga 8 a$/barral 
• . • Ctasa Preview* . HtyfLem . ‘ 

Fab .1708 1702 17J79 1706 

Mar . 17.16. 1701 1708 17.15 

Apr 1705 1747 1744 17 JH 

May .1700. 1706- 1700 1606 

Jw .1600 1707 TZJtl 1800 

Jul 180 T 7700 17.05 1605 

Aug 1605" 17.13- 1605 1*85 

Sap 1700 1706 1700 17.00 

Oct • 1605 1609 1606 1685 
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COCOA30 tonnstotylormaa. .. .. ; 

Ctaaa Previous Fflgh/Low 

Mar 1878 MR) 1880 1871 

May ’ '1904 1919 ' 1914 1896 

Jul I960 - 1946 1941 t 1927 . 

.Sap -1956 1974 1968 • 1963 
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Mar 2023' 2040 0 Q 
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COFPBE “C* 37OQ0BM; canta/lba 
. Ctooo - Prorioua HghJUn* 

Mar 12844 12858 12*50 127oT 
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May. . . *33 909 940 *22 
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Sap .18*48 16725 18898 16520 

NOV. •- 182.75 16*95 0 O 
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. ; 6420 £'H 

Get 6322 S"’® 

. : -UVg MOC 83020B tewnaa," ~ 

‘ <a °** Pravtoua ~~Hlglt /Lo l iv 
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^imREIOTES, MONEY & CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar 


THE DOLLAR was weaker In 
currency markets . yesterday. 
Trading was confused for mow 
of the day in the absence. of. arty 
fresh incentive, either froht cen- 
tral ba/iks or economic data. 

'Central 1 banks 'provided' the 
lead for the new year but now 
they have taken a back seat", 
one dealer suggested. The lack of 

intervention oertainly left trad- 
ers in some doubt. The upside 
was limited because analysts still 
saw little prospect of an 
improvement in the economic 
fundamentals that had pushed 
the dollar lower in the last few 
months of 1967.. At the same 
time bear traders were less than 
willing to re-enter .the market, 
mainly because the lack of vol- 
ume made intervention by. 'cert- 1 
tral banks, to support the dollar, 
that much more effective.' 

By and large, dollar bears were' 
now carrying square positions, 
and nursing, their wounds. One 


The DSzc 'uhit ■ ’ckteed .- at 

DM1J5385 from DM 1/6495 and 
712850 compared with' Y129.71L 
. Elsewhere it slipped to SFrl ,3375 
from SFrl, 3460 and' FTrS.WOO 
compared with- FFr5.5775. On 
Bank of Engbiut figures; the dol- 
lar’s exchange'ratfc Index fell 

from 04^ tp'SSX; ; v. •’ 

STEBliffl&Xndlng range 
against tiur dollarin ,1987/88 
la 1 .8785 to 1-4710. December 

average- .1JK260. ‘Bank of 
England** exchange rate 
index wu 75.3, unchanged 
fkrom' the- opening and Tues- 
day night's do«e -of 71L3..XM 
six months ago-^ignre -was 
73^. ■ • i.;- 


trader suggested that there may 
teed 


be some volatility today, aht 

us 


of the weekend and US unem- 
ployment figures, -but most peo- 
ple were awaiting next week's 
release of US trade figures for 
November. 

Most analysts saw a significant 
improvement from October’s 
record $17.$3bn deficit, which 
would boost the effects of recent 
intervention by central banks to 
support the dollar. Those who 


* Sterling showed a -firmer ten- 
dency against ^ weaker dollar 
but was virtually unchanged 
against its .European partners. 
Trading was. rather quiet. and 
featureless for mufefa of the day 
and attention tended to focus on 
the dollar. t 

Sterling closed '(it 81.6160, lip, 
from S 1. 8050 ^Irat.' was. slightly 
lower against- the "D-Mark at 
DM2 .97o q .- - - compered with 
DM2JJ775. Against the yen it fin- 
ished at Y233 j 25 from Y284.0. 
Elsewhere It .elosed at SFr2.4290 
from SFr2.4300 and TTr30.06 
against' FFrlO.0676. 


D-MAEIT- Trading range 
against the dollar in 1987/88 
is 16305 to 16740. December 
average 1.6354. Excluux 
rate index 151 J. against. 146.7 

sir months ago. 

There was. hoi Intervention by 
the Bundesbank -at yesterday's 
fixing when . tire dollar was 
quoted -at" DM1-6408 from 
DM1.6460 on 'Wednesday. 

The lade of. direction enabled 
speculation to create s distorted 
move -in rates. Suggestions that 
the Bank of Japan .was now 
refraining from any -intervention 
provided one.of the more colour- 
ful rumours. Indeed - a Bank 
spokesman later described the 
insinuation as -being ridiculous 
and irresponsible! . • 

Some correction from the dol- 
lar’s recent highs appeared to be 
inevitable and although funda- 
mentals pointed 1 towards a 
weaker dollar, bear traders were 
obviously a bale reluctant to run 
short positions in the fece of the 
threat of central bank interven- 
tion. 

. ‘ News of a DMQbn cut in the 
rediscount quota' appeared to 
have little effect. The move was 
designed to take out surplus 


liquidity caused' by continued 
central bank interven 


intervention to sup- 
port the dollar. 


CMS EUROPEAN CURRENCY UNIT RATES 


persisted in projecting a bearish 
figure of $15bn plus, wi 


j plus, were in the 

minority but dealera were quick 
to point out that such a figure 
would probably be sufficient to 
brush aside all attempts by cen- 
tral banks to hold the. dollar. 
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Knot. 
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Msh.Pont. 


Un. 


E cm. 


42.45 B£ 
7 8571? 
2X5853 
. 6.9WB3 
“23190 
anstu 

-.148338. 


Currency 
ants 
4B 
1.7 


tUIBS 
' 7.93572 
■206304 
5.96120 
231993 
1777343 
: 151925 


Jaa.7 

Cfrse l 

[ Pit Man 
[ " Ctan 

2 Spot 

KTTT*T7trm 

c* v ''' 'ir-vval 

1 month 

3 months 

0264L24pm 

0.76X.72n 








+175 

+106 

+132 

+0X2 

+135 

+2.40, 


+1X1 

+032 

-am 

+038 

-OJ2- 

-0.42 

+239 


Mverpact 

to** 


435344 

*35404 

aimm 

*13574 

135012 

*16684 

*417752 


Crapes are far Era, therefore pan* dnagtdcMteu weak concncy 
-44B0«caWMIrR^llnK ' - - 


POUND -SPOT. FORWARD AGAINST THE INHIND 



D^r- 


Oa*r 


ixbmxmo 

23330-23445 

1242V1L4& 

uSs-iEK 

I- 2471.-298 
24338-24634 
1 202.41-203,49 

H87V2MSV 
Ej»-U5:5 

It®, 




.UlMB 
2-971,-297% 
244.05-246X0 
20241-20338 


KU0 r lD.O8i 2 

i— 1035^10.78% 



20.93-21X1 ; l 20 l« 

2.4249-Z4325 I 2.4285-2.4295 



■ BS55 brae 52-50-6260 


% 

PJL 


ue 

-035 

436 

-222 

-092 

oxe 

xa 

-5.90 

-432 

-134 

-534 

-022 

-035 

534 

433 

548 


Tknt 





farrad date 13545kpn 12 


% 

M- 


133 

022 

433 
232 

-030 

930 

538 

-536 

-3.49 

-219 

-5-72 

-033 

-035 

431 

434 
537 


CURRENCY RATES 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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CURRENCY MOVEMENTS EURO-CURRENCY INTEREST RATES 
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FINANCIAL FUTURES 


Good start for medium gilts 


MEDIUM TERM got futures had 
a successful first day’s trading on 
the London International Finan- 
cial Futures Exchange yesterday. 
Trading was uneventful, but 
traders were generally satisfied 
with the level of volume; 

This totalled 3,181 lots, as trad- 
ing slackened towards the close, 
after recording about 1,700 lots 
In the first two hours. 

Long term gilt futures opened 
slightly lower, and moved within 
a narrow range, to finish around 
the lowest level of the day, on a 
port that a large US trader had 
Id- gilts and bought US Trea- 
sury bonds. The selling pressure 
was partly offset by sterling's 
improvement against the dollar. 


March long gilts opened 
nd touched 


at 

117-07 and touched a peak of 
117-18, before falling to 117-01 
and dosing at 117-02, compared 
with 117-14 on Wednesday. 

In spite of the weaker trend 
traders noted good support for 
the contract above 117-00, but 
said there was a general lack of 
retail Interest in the cash mar- 
ket. 

The lack of economic news 
from tile US and UK created 
uncertain trading, against a 
background of volatility on the 
foreign exchanges. 

Prospects for lower UK Inter- 
est rates have receeded, with 
many economists expecting the 


next move In base rates to be up. 
A test for Che market may come 
with next week's figures on UK 
unemployment and retail prices 
for December. 

Three- month sterling deposit 
futures traded steadily during a 
dull day. March delivery opened 


at 90.81 and closed at the day's 
at the 


low of 80.76, against 90.88 
previous settlement 

Traders suggested that ster- 
ling’s steady performance 
against the D-Mark was helping 

to keep the market calm. 

US Treasury bond prices 
opened lower in the US, and 
weakened with the dollar. On 
Liffe the March contract fell to 
87-25 at the close from 88-19. 
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17.45 

030 

030 

0.75 

423 

568 

6X2 

9X5 

175 

1235 

1235 

10.95 

11X5 

030 



8X8 

963 

1052 

1253 

1X0 

240 

7 JO 

5X5 

830 

1X5 

135 

2.40 

13X6 

1422 

14X2 

2650 

1X5 

L75 

250 

X1S 

7J5 

220 

190 

195 


EUfmaud vchne tout Cafls oO Puts Na 
PmtaK dart cpw tat Cans 838 Puts 236 


030 

030 

130 

1.40 

L40 

SJ.8 

390 


MHJUNEUWA SC CA SmiNS 

02308 (stats par Q) 


UFFCo EUKM8LLU OPHOH 


Strflte 

Price 

Jra 

CMb-Lcd 

Mi Mar 

Jm 

Jaa 

Pott-Last 

M Mar 

Jon 

SUM 

Price 

Mar 

Crib-last 

Jon Seo 

Dec 

Mar 

Pub-Last 

Aw Sen 

Dec 

1.750 

605 

6X0 

735 

a*a 

0X6 

120 

1X0 

145 

8975 

261 

245 

228 


0X0 

0X4 

017 


1275 

3X6 

3X0 

SXO 

7X0 

035 

1X0 

255 

4.45 

90X0 

236 

222 

207 

. 

0X0 

0X6 

021 

_ 

1X00 

LM 

3.50 

425 

5.80 

120 

280 

360 

560 

9025 

211 

199 

1X6 

175 

0X0 

0.08 

025 

044 

1X25 

235 

325 

460 

220 

4X0 

4.95 

695 

9050 

28 7 

276 

266 

157 

am 

OJO 

030 

031 

1X50 

ffi-30 

1.70 

220 

160 

435 

565 

65S 

835 

9075 

163 

135 

147 

139 

0 .02 

014 

036 

038 

1X75 


130 

175 

2W 

640 

730 

820 

10X0 

91X0 

139 

134 

129 

123 

0X3 

0.18 

0.43 

047 

1X00 

0X0 

125 

225 

870 

930 

Tltttf 

11X0 

9125 

U6 

114 

111 

107 

0X5 

023 

030 

0.76 


Previous day's open be MsKfA PmiNM 
PnvfaK toft wbne Cab M/A PmsH/A 


hadwiWlM 


total. Cans 0 Puts m 
hfc CiMISO Pots 559 


LONDON 


CHICAGO 


Mil 48 113 MnWWLMLT 

E503M3EMsalU»% 


US. 


T8E3SU8T BOMS (C8T) 8X 

— " n »mH 


JAPANESE YEN (HUM) 

pTM 


T123bS Mr 1 


doe 


lam net. 


11732 U7% 117-01 11744 
117-00 21746 117-05 11741 


Mar 


EsNmfad VMne 1B241 £325101 
PfwfaB <Wt oiw faL 2U4A 12173W 


Dec 

Ifa 




MIO YUta 1888 m a<U8% 


ss 


MM lam 

87-22 8842 87-15 

85-22 8740 85-13 

85-26 85-04 85-24 

8502 85-16 8500 

84-12 84-12 84-12 

83-23 83-23 8343 


Chat HM Law Pm. 
10513 lObJZ 10505 10324 
UH35 105.74 


S«P 


fVw. 

8804 

87-04 

86-09 

85-15 

84-25 

84-04 

83-16 

82-29 

82-11 

81-26 

81-10 


Mar 


IS 


Lares WMF imt her, 
0.7824 0.7846 0.7815 0.7793 
0.7885 0.7910 0.7r,ii 0.7853 
ar%5 07965 07945 0.7925 

- 0.7995 

- 08065 


DEUTSCHE UUK(IMM) 
■>1125,008 Su e PM 


EsflnMed Volm 190 CM61 
PtmoBd^aaea 54-580(505) 


os. TtEAumr ms ranq 

r>HMidlH% 


Dec 


Hb^i uw 5m. 

03132 03144 03127 03122 
06199 06210 06194 06181 
BUM BUM OJM n 03246 
- 05310 


TKiTEE MOUTH STEUJKE 



C3(M,N0 

priobafUML 


- 


Mar 

One 

9076 

90% 

Low 

90.76 

Pvtf, 

vm 

Jua 

9036 

9062 

9036 

9064 

Sep 

9037 

9a42 

9037 

9044 

Oec 

9018 

9023 

9020 

9026 

Mar 

9000 

90X3 

90X3 

90XB 


_ 4323 (76741 

PrnMfdtris open fad. 24651008523 


IFT-SC1MWBO 

E25perMMHwM 



latest 

Wo? 

low 

Pm. 

Mar 

93X7 

44 At 

93X3 

93X9 

Jnn 

93X9 

436D 

9336 

9362 

Sep 

9328 

. 

9328 

«31 

Dec 

9246 

• 

9296 

9299 

Mar 

9271 

• 

9271 

9273 

Jan 


W 


9250 

SWISS FRANC pMM) 

SFr 125,000 S pro Sfr 


(atm 

fflgh 


Pm 

Mar 

07523 

075C 

07516 

07495 

Jun 

07604 

07622 

07997 

07574 


07VB 

07705 

07690 

07660 

Dec 

- 

- 

07780 

07750 


THREE-MONTH EDROOOUJUt (UtM) 
SMpoMtarun 



Latest 



Pit*. 

Mv 

9234 

9231 

9239 

Jua 

9 213 

9214 

92U 

9219 

Sep 

- 

91X4 

91X1 

91X9 

Ok 

9251 

9153 

9150 

9158 

Mar 

- 

9127 

9123 

9131 

Joo 

91X1 

91X4 

9101 

91X8 

Sep 

90X3 

90X5 

90X3 

9089 

Dec 

9065 

9068 

9065 

9072 


Company Notices 


8AM8UWQ SaHCOMPUCTOB AH0TB1 rCnWHIMTATIOm COOT USCOftWOPa 
FtoMtos tao Mow* Abb 1*M Ow«nMrf by 


Far M mi manon fajm 8 JMWy tsa n 8ot Jury 1988 Dw nom m> cany annfarH 
cd 7*»% par annum, m naareu payacw on i l u a a nt Monst paymam 4ato Bm My 
W8 Da 381006 par US0100000 DOM. 

AoantBa 

OwnCAl 


ntartoirMa 
1988. 


I Bank 

1BAD5 


SOLVAY&CIE 

The Diittfon of ibe Company have 
declared an inlcntn divKfcml lor 1987 
of BF TO net on bearer ilsun. 

Payment will be mode hy Be)|ion Franc 
Onft.or.ia Kteriint al bankers. u|M 
boyini raft for BF» pn ifry of pnrniu- 
Iton of Coupon No. J4 at I he office* of 
Scbrader Investment MriuptiKnl Lim- 
ned. 3ft (Hd Jewry. London EX 2R MBS 
or Banyuc Beige LimiKd. 4 Bnhofa- 
gau. London E1T beiwrcn ifw boon of 
HI am aad 2 pm rSaaodayi Liccpud) 
on nr oflcr Tuesday. I9ib January. 
1988. 

UK tax win be deducted ftnm Ibe act 
dividend unless Mjnwnlt on- omm- 
potuid by the necessary affidavits. 
Payments can only hr made to persons 
reviling outside the Hrlgp/Liucmbourg 
(Imams Limoa. 

Under l be terms of the UK/Hclgiinn 
llnuble Taxation Convention share- 
holders raiding in the UK am Higihic 
upon uibcnillmg a duly roftipklcd form 
276 Div (CrRl in a partial reimhune- 
rnenl of Belgian WiihoUing Tax equal 
fa I .T.2J per cent of the net dividend. 
Further information |T required can be 
obtained from the above-men l toned 
agents. 


CASSA Dl RISPARMIO DELLE 
PROVINCE LOMBARDE 
LONDON BRANCH 
JapwiauM Ym 10,000,000.000 
Ftoatbig Rota Depositary 
Rs c ai p t s duo 1933 

En accoidanca with thu terms and 
oondltlnna of tha Recaipts. wa 
hereby give notice that th« Rate of 
Interest tor ton period from 12th 
January 1988 to 13th July 1988. 
wee toed at S. 15%. On 13th July 
1988. interest of Yen 267300 win 
be due per Yen 10.000.000. 


The Tefyo Kobe Sank United 
Tokyo 
Agent Bank 
Dated 8th January 1 988 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS 
(EDRs)M 

PIONEH1 ELECTRONIC CORPORATION 


Aonear Anwei Report and refated 
lor me fiscal year ended 30m 
1987. are now evaeuue to EDR 


copies of me 
d documents 


The Bank of Tokyo Ud_ 20-24 ktoorgaM. Lon- 
don. EC2R BOH | - — ~ • 


and The Bank of 


(Luxembourg) SJU 1-3. fua du Sl Esprit 
Luxembourg. BANK OF TOKYO 

MTB4 NATIONAL UMTTEO 
pepowary) 

Bth January. 1888 


Legal Notices 


IN me MGH COURT OF JUSTICE 
CHANCERY DIVISION 

No. 006978 Of 1987 


IH THE MATTER OF CROWN 
TELEVISION PRODUCTIONS FLC 


M THE MATTER OF THE 
COMPANIES ACT 1985 


NOTICE IS l£REBY GIVEN Ihot a Pmwo was 
on the 30m November 1987 presarued to Her 
Mayasty s Hqpi Court of Junes lor the confir- 
mation Of the cancellation el toe Share 
Pramum Account oi me Bbore-nameo Com- 
pany. 


AND NOTICE IS FURTHER GIVEN that me 
serf Pennon <s daecied to be heard before me 
Honouruow Ur. Juutioe Mervyn Oevws al the 
Royal Courts of Justtca. Strand, London WC2A 
2LL on Monaay the 18m day of January 1888. 


Any Creoaor or Contributory of the said Com- 
pany aawng to oppose me nueng o * an 
Oder tor me commtauon of me sad cancella- 
tion of me Snare Premium Account should 
appear ai me uma at hearing m person or by 
Counsel lor mat purpose. 


A copy or die wad RstMon eat be furnished to 
any suen person reouamg me same by the 
undar-mentened scAotora on payment of the 
regulated charge for tha same. 


Doted the 4th day of January lSBS 

CHHord Chance. 
Blacfcfnars House. 
19 New Budge Strew. 
London EC4V 6BY 


Ref: WC 

Solicitors tor me above-named Company 


M -me HXM COURT OF JUSTICE 
CHANCERY DWtaON No, 008887 Of 1987 
■A JUSTICE PETBl QB80N 

MINE MATTER OF 
MCHCAPE INSURANCE H0LDWQ8 PLC 


NTHE MATTER OF 
THE ODMPAMES ACT 1988 


NOTICE 18 HBtEBY GIVEN mat the Ordar of 


me Htgn Court of Jueaca Chancery DMaton 
nber 1987 conflmv 


detedtha 2 ist dayof Decerrmer 
Ing tha cancellation of tha ahem premium 
account of tha above-namad Company from 
£37.731 ,591 to nl was ■■gfatamd by the Regb- 
frar of Conpartes on Thusday tha Slat day of 
December 1587. 

DATED Wa 81at day of December 1887 
Sfaugfnsr and May (Rah JT/UT/RLH), 


m BashiqtuW Street, 

BKfangc2V^H 


London EC2V 5DB 
SofcBors tor the Mww na med Company 


STANOABD A PP BBS 5M IHHPEX 
SSHtonMn ■ 


Jw 


□me hmi Utm Prety 
10030 JBJL& 17830 10056 
18410 18400 


Sep 


LsteM Mm Low 
25010 25837 2S620 
259.70 25900 25830 
- 26130 25050 


Ptev. 

25830 

25015 

26130 


.1335(33431 
day's npea iaL 6505 16617) 


THBEE M8RTR EWOBOUAB 
timpabfaefUB% 


Mar 

Pose 

9236 

9§S 

Low 

9231 

fa*. 

9239 

JM 

9216 

9217 

92U 

9220 

S? 

9186 

91X8 

91X1 

9190 

Dec 

9156 

9157 

9LSI 

9L59 

Mar 

9120 



9131 

Jnn 

91X5 


— 

91X7 

Sep 

90X6 

— 

rara. 

90X8 

Ok 

9069. 

— 


9072 


Esttated Vakme 6460 0.0522) 
Piwioes tb/s opn ba. 25689 C2S209) 


MMUifiin 


Low Pick 
87-S 8842 87-17 88-19 
85-25 — — — 87-20 


^ 8^ 


6948(9423) 
Pnntam d*S epee IaL 6169(5080 


CURRENCY FUTURES 


PBBNO-S (RBQM EXEMANSq 


ixSo 


1-oTttL SnadL 5-eah. 12-nflk 
10135 10090 10026 17898 


BHMTEIUMSiierK 


KWi Law Free 
10870 lilfib 13050 U8a3S 
10020 18070 10005 17960 
17928 17928 17928 17898 


UTFE-STOUNB (25JM0 % par C 




dose 
18072 

18002 

17935 

17010) 

Prataos Mft epee toL 171 025) 


Lew Pm* 
18040 17981 

17908 

17832 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Little change 


O100am.Jm.71 3 mote IIS doted 


bid 7i» 


T3T 


6 norths US DoSms 


bid 7& 


The dike rates are lb* arttwedc hh raoefcd n 4a Marat ooMbUMUL af tba bU and offered tabs fce 
d Mr lh» motet to Hw meicace baaks at 1100 bjtl each aortdaa Ay. The banks are MaM 
r Baafc, Beak of Tekyo^ Oeoftoke BmA Banaoe NaUanl de Park sat Uatm Genov Traa. 


THERE WAS little movement in. 
London money market rates yes- 
terday, as dealers remained 
uncertain about the future direc- 
tion of UK bank base rates. 

Fear about further disruption 
in financial markets has not 
ruled out another cut in base 
rates, according to dealers, but a 
probable worsening of the UK’s 
current account deficit this year 
points -towards higher rates at 
some time. 

A cautious approach was aJso 
indicated by a speech made in 


Scotland by Mr Robin Leigh- 
of the 


Pemberton, Governor 


UK clawing bank tea* 

lending rate 8% per cent 
from December 4 


Bank of England- 
Three-month interbank was 
unchanged at p.c. t as 

sterling improved against a gen- 
erally weaker dollar. 

The Bank of England initially 
forecast a’ money market short- 
age or S750m, but revised this to. 
5700m at noon, and provided 
total help of £64 1m. 

Before lunch the authorities 
bought S541m bills, by way of 
£59rn bank bills In bond 2 St 8^ 
p.c.;, 558m bank bills in band 3 at 
SMr p.c.; &Lm local authority, bills 
In tend 4 at 8% p.c.; and &423m 
bank bills, in band 4 at, 8% p.c. 

In .the afternoon the Bank of 
England purchased £55rn bills,. 


through 55m Treasury bills in 
band 4 at 8% p.c., and £50zzt 

- bank Mils in tend 4 at p.c. : 

Late assistance of around 
£45m wte also provided. 

Bills maturing in official 
hands, repayment of late assis- 
tance mid. a take-up . of Treasury 
bills drained 5686m, with Exche- 
quer transactions absorbing 
5155m. These factors outweighed 
a fall in the note circulation 
adding £20m to liquidity, and 
bank balances above target of 
550m. - - 

In ‘New ■ York the' Federal 
Reserve added temporary liquid- 
ity to the banking system via 
overnight system repurchase 
agreements, when Fedoal funds 
were trading at 6% p.c., after 
opening at 6% p.c. 

In Fr-anlofort the West Ger- 
man Bundesbank said the cut in 
its rediscount quotas was purely 
technical. The move compen- 
sates for recent currency, inflows, 
resulting from intervention on 
the foreign exchanges, and does 
not represent a change In mone- 
tary policy. 

On October 31, 1987 rediscount 
quotas stood at DME&TObn, and 
from; February 1 will be -reduced 
by around DMfihrL 

The rediscount quotas are the 
amounts that banks are allowed. 

- to draw on the Bundesbank's dis- 
count £adEty. A cut in the quo- 
tas amounts to a withdrawal of 
liquidity- ; 


HONEY RATES 


NEW YORK 

{LmdtfJffle) 


Primp rat* . 


Brake- kaa me. 
foU 


TfaUMrisatbUMatlon. 


8.73 Twit scndL 
830 ShnmCk 

3 


Treasury Bills and Boo* 

437 Ttotayear- 
539 ftwyt v. 



JM7 

OaeralsM 

One 

Meath 

T*m 

Baiia 

Thnn 

Martha 

She 

Meads 

Lombard 

lararaentioa 


tlt«5 

330-145 

8-JP* 

330-3.45 

335-130 

140-335 

430 


78-a 

Bi-Si 

7.75 



225 

2X75 










JJMH 



3.90625 
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A«4 






7.75 

125 

050 

0625 

U2S 




LONDON MONEY RATES 
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Ovfraioht 

7*9* . 

' Mtlea 

Oae 

■fa* 

Thro* 

Months 

Shi 

Moribc 

Dm 

Yew 



PjlBXD 

wary 26 1988 to 

rate far period O e c e wfc erl 


nmSESiXF* 


5); Dtposft £100,000 aad owr 
: twackt &« per cart: 
per cert ban HacMaM, 


l.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD 

Tel: 01-828 7233/5699 Reuters Code: IGIN, IG10 


FT 30 

Jan. 1426/1438 -13 
Mar. 1434/1446 -13 


FTSE 100 
Jan. 1780/1792 -9 
Mar. 1790/1802 -9 


WALL STREET 
Jan. 2014/2030 -17 
Mar. 2022/2038 -18 


Prices taken at 5pm and change Is from previous close at 9pm 
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WORLD VALUE OF THE DOLLAR 

BANK OF AMERICA GLOBAL TRADING ECONOMICS DEPT., LON DON 


T he tab le Mow gives the tartest available rate of exchange for the U S. dottar against various currencies as of Wednesday, January 6,1988 . The 
e xc han ge rates feted are ranfcSe rates between buying and selling rates as quoted between hanks, tatless otherwise indicated. An currencies are quoted 
m Xareqp eumnty units per one U5 dollar except In certain specified areas. AH rates (parted are ireficathre. They are not based on, and are not 
■tended to be nsed as a basis for, particular transactions. 

Banh of America NT & SA does net undertake ta trade in all feted foreign currencies, and neither Bank of America NT & SA nor the Financial Times 
assume respontibOHy for errors. 


Bankof America Global Trading, London, 

9eles, Toronto. 


New York, Tokyo, San Francisco, Los Angeles, 
24-bours a day trading capability. 
Enquiries: 01-634 4360/5. Dealing: 01-236 9661. 


ECUraSUSl.26373 SDR1*$USL38426 

As of January 6, at 11.00 a.m. 

3 months 
Eurodollar Libor: 73g 

Sibor: 7& 


6 months 

7 1 2 

7£ 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


AJgfaMbUn. 
Algeria “ 


Andorra. 


X&: 


Afghani 
Lak 
Of nar 

French Franc 
i Pesata 


5060 

53273 

4.96 

AS13 

111088 


Aiuatona. 
Mi. 


Australia. 
Austria — 
A tans-. 


E. CarraxaoS 
Austral 
ftorin 
A art rU aitf 
ScMHag 


mom 

29.918 

2.70 

178 

1.79 

I. 4138 

II. 482 
234J0 


Befgfan. 
Bate — 


BoBria. 


SS“" 

BariMsS 
Brioln Franc 
BS 

C.FA Franc 
P er mnrtj B S 
HgatUian 
Bo M rao (a) 
BrtMaoa U> 


LOO 

03769 

110.88 

31.13 

2.0113 

/34J15 

134JE35 


.34JS5 

2JD0 

27565 

1-00 

13X4 


BrazH. 


Burnt. 


Fan. 


Cruzado 

BranriS 

Lev 

C.FX Flrane 


L587B 

7306 

2X24 

0X27 

275X5 

6-1373 

316.131 


Cray fate 
Cape Vera 


tFA Franc 
OaHSanS 
Spanbb Paula 

— V- — - — Cape V Ejcodo 

Canaan blank Cmuho bhs S 

CeoLAfr. RepoDBc C/A Franc 

CJFJL Franc 

CHien Peso 

Otaa RHfiMS Yam 

CoLFen 
OFJL Franc 
C.FJL Franc 
Colon 

Otaa Peso 

8K£ e 


Ce«ra httorit 


Costa 

Cabal 


Cypns. 


27565 

12 m 

uoxa 

73.4214 

0835 

275X5 

27565 

243197 

3.722 

26410 

Z7S65 

Z7563 

6AJ5 

0.7333 

99UJ. 

505 


DMA rreaer 

Dpoull AeprtiUccf Mtorti Franc 

DonMca E.CKrfaeoS 

Dnriakaa RqadiBc DooMcaePeso 


62715 

176X3 

2.70 

465 


Eamt. 


□ SaNador. 


EouattaU Gdacn . 

nfclnjifa. 


. — I to> 

Pound, id) ' 
Cofaa 

CJFA Franc 
Ethiopian Birr 


fO.70 

\2203 

5JX) 

Z756S 

2X7 


Faroe bteafc. 
FifUMfora 

Finland 


Pnobi 

Fnsnhfli 

Frtsxli Padflc isbaKb. 


FMttudsC 
DUUt Kroner 

ESrS, 

Franc 

JLKA. Fame 
Local Franc 

CF-P. Franc 


1X273 

6X715 

1.4493 

3-995 

5513 

27565 

5513 

100236 


Gettnny (Est) m 
G armany (West) ■ 


Gibraltar. 

6nece_ 


C.FA Franc 
tetasl 
Qstnkrk 
DwBdw Marie 

Cedi 

fiBsakarE 


27565 

7X713 

16307 

16307 

176X0 

1X273 

129X0 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Greenland. 


Gun 


Guinea. 


Daaisti Krone 
EL Caribbean S 
Local Franc 
UX. S 
Quetzal 
Franc 
Franc (P 


62715 

270 

5513 

LOO 

/LOO 

12.465 


^44a00 


DoHar 
Dollar (a) 


300.00 

650X0 

10X0 

.00 


/lOj 

V20.I 


KaM . 


KORhirai. 


SK: 


Garik 
Lempfn 
H.K. S 
faint 


5X0 

2.W 

7.7BS5 

46X95 


lotto . 


M^RetnAOc. 

braol 

?«*». 


leriandk Krona 
Indian Rupee 
Rupiah 
Rial 

Iraqi Dior 

fan 

Shekel 


hnry Coast. 


CJJL 


Franc 


3637 

13X4 

165*. DO 

665772 

0.3109 

16294 

155 

120055 

27565 


DoBar 


550 

127X0 

0536 




Korea (north) . 
Korea bwU. 
KuaoK 


RJaU5) 

KraaSMKfaa 

AnstraUan S 
Won 


KmaM Dinar 


100.00 

155795 

1.4138 

0.94 

79L70 

02695 


Ln. 


Lebanon . 
Lesotho.. 
Liberia — 

H 6 *?- 


LhKtoaaefa. 

LiatmnoM. 


New Kip 
Lebanese E 
UakU 
(Iberian S 
Ubyan Dinar 
" i Franc 


Fnac 


350X0 

49250 

1.9612 

1X0 

(12769 

15295 

34115 


Macau. 


Faina 

Fr 


Mala 


CtnitfiT 


Mafi Republic. 
Malta . 


MartWqoe. 
Mauritania. 
Mauritius — 


Montwma. 


Rhash 
Rufiyaa 
CJJL Franc 
MM»cE 
Local Franc 
togufya 

MaarMan Rope* 
Meakan Peas 
Loral Franc 
Franc* Frame 
Toorfu 

E. Caribbtaa S 

Hrion 

Metkal 


8X191 

1232X3 

13450 

21022 

?PW 

1010 

27565 

31496 

5513 

72.41 

12.475 

<223050 


(ZZ305O 

1219850 

5513 

5513 

35553 

270 

7.793 

45450 


Namibia ■ 


Naum Islands. 
Nepal. 


Netherlands . 


SA Rand 
Astral laa S 

Rtoee 


Nnberiand Antlles . 


ArtiHian Cuftfcr 
NiS 


1.9612 

L4138 

21X0 

1X333 

L79 

15425 


fUcaraoKi. 


Cordoba 


,900X0 

{70X0 

*2140X0 


Niger Republic. 

NMjaria 

Nanra 


C.FJL Franc 
Naira 

Norwe gi an Krone 


27565 

45413 

6-3325 


Oman Srtunausaf . 


RW Omari 


0585 


•a. Not aaMUWe. («) UarfM ran. *us daaart par Narianai 
rafaro am rara. M Kan-a g entM imports. (0 FtoaMg uurM . 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


PaUstaa. 
Panama . 


Papua New fiuiaea. 


PaUstaa Rupee 

Balboa 

Una 


17.4937 

1.00 

0.9013 


fao*S»- 


Cuxrart 


,320X0 

(550.00 

*87050 


Philippines . 


Pfcca/rn Mladi . 
Potaod. 


Portugal . 


Puerto Rica . 
Qatar. 


Reunion Isle de la. 
Romania — 


St Chrfetnfbier . 

St Helena. 

St Lucia. 


St Pierre. 


SaitmarfWetUfo] . 

Samoa! Ami 

San Marino. 


Sao Tome & Priada DR . 

Sauri Arabia 

Senegal. 


Seychelles. 


Sierra Leone 
Singapore 


Inti (QJL41 

Inti (f) 

P«o 
NZ dollar 
Zhnriol 

Fynlfa 

U5.S 

Riyal 

French Franc 
Lev tci 
Franc 

E. Caribbean S 
Pound" 

E. Caribbean % 
French Franc 
E. CartowanS 
Tala 
USS 

Italian Lira 
Doom 

cKL Franc 
topee 


Solomon Islands. 
Somali Renhllc . 

South Africa 


Dollar 
Dollar 
ShilHag (d> 


133.00 
162.83 
20 73 
Z542S 
31350 
134 JO 
1.00 
3641 
5513 
B42 
74X06 
170 
1.8273 
2.70 
5513 
2-70 
2X43 
1X0 
1200.35 
32 6354 
3.7505 
27565 
5X183 
22.00 
2X24 
LQ96 
10000 
131496 


Sp 


Sparisb Pens In/r Africa 
Mira 


Peseta 

Sparaib Peseta 
Rupee 


/3J4R6 

11.9612 


110.88 
110 88 
30.799 


gmtn flffgwtr . 


,450 

'4X0 


Swaziland . 
Sweden . 


Swtueriaad . 
Syria . 


Taiwan. 
Ta 


Thailand . 


Togo Republic 

Tonga Islanto __ 
Trinidad 4 Tobago . 

Tunisia 

Turkey. 


Turks * CUcos Islands. 
Ton do. 


IHunda. 


U riled Arab Emirates . 
United Kingdom 

— r 


Vanuatu . 


Vatican . 


GuHder 
Lllaageri 
Krau 
Franc 
Pauaii (a) 

Dollar <o ) 

Shining 

Baht 

C.F.A. Franc 

Pa'anga 

Dollar 

Dinar 

Lira 

US $ 

Australian DoBar 
New Shilling (U 
tXrtain 

Pound Sterilog* 

Pew (ml 

Rouble 

Vaia 

Lira 


1.785 

L9612 

5.9095 

15295 

3.925 

2654 

87.164 

2519 

27565 

1.4138 
360 
C.7B3S 
1033.13 
1X0 

2.4138 
&2X3 
3673 
1.8273 
28150 
05659 
102.426 
120055 


Veoemelfl . 


Bolin 


1450 

750 


VleuiMi. 


Virgin Islands I British) . 
Virgin Islands (US) , — 


Dnnq lot 
US 6 
USS 


368.00 

LOO 

1X0 


Yemen PM. 
Viraniana , 


Zaire Republic . 
Zambia 

ZMhSiwc 


Rial 

Diner 

Dinar 

Zaire 

Kwadu 

Dollar 


9X75 

0543 

1254.30 

129.677 

85216 

L7088 


V>-?fWf*^7' T r r — •: 




.... A. 
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Suck 
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76 

1*3.50 

22-50 B 

6 

32 

3 08330 
S 48330 



20 

; 530 

*48330 

19 

ID 


to 

S 48X50 



S4S330 


Me*. 58 
20 I ~20~ 
Jir. 3a 


AUTHORISED 
UNIT TRUSTS 


CCL Ifedt TnA Lfcntted 


tiB&ariBrsv 


CISC IMt Tnat I 
CBtMCu.Coaas 


EOE Indra C 
EOE Indei C 
EOE Intin C 
EOE index C 
EOE Index C 
EOE Index P 
EOE Index P 
EOE Indei P 
EOE Index P 
EOE Index P 
EOE Indrx P 
EOE Index P 

S/nc 

VRC 

sme 

Si FI P 
S. R P 

VHP 


ABN C 
ABN P 
AEGON C 
AEGON P 
AHOLD C 
AHOLD P 
AKZOC 
AKZOP 
AMEVC 
AMEVP 
AM ROC 
AMROP 
ELSEVIER C 
ELSEVIER P 
GIST-BROC. C 
GIST-BROC. P 
HEINEKEN C 
HEINEKEN P 
HOOGOVENS C 
HOOGOVENS P 
KLUC 
KLMP 
NEDLLOYD C 
NEOLLOYD P 
NAT .NED. C 
NAT.NED P 
PHILIPS C 
PHILIPS P 
ROYAL DUTCH C 
ROYAL DUTCH P 
ROSECOC 
R03EC0 P 
UNILEVER C 
UNILEVER P 


36 

72 

59 

70 

9.70 

560 

s 

1 

32 

71.50 

14 

12 

2 

1430 

260 

Z80 

73 

930 

7 

12 

6* 

L30 

39 

6.50 

28 

930 
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L80 
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74 

CM 

18 

420 

21 

6 

70 

1-30 

46 
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33 

S 

77 

34» 8 
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8 

— 

L - 

38 

S 

35 

10 

7 

1230 

Ub 

8 A 

30 

12.50 

1 


38 

17 4 


_ 

— 
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105 

176 

5 

1.40 

1COO 

3 

17 

XTO 

u 

030 

7 

130 

bO 

2-30 




_ 

333 

1.70 

37 

3 

0.70 

230 

1036 

5 

2.30 
430 A 

13 

15 

3.40 

560 



Jjn. 

88 

A or. 83 

Jui. 

88 



520 






24 

0.50 
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to 

— 



_ 

20 


to 

— 
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51 

030 

178 
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— 


fttoi 

J E 


7 a 
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J79 

370 

112 

10 

7 
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215 
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25 

12 


_ 
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9 

1 

64 

130 



U-30 
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51 

12 

R. J5 

129 

0.80 

75 

4 

6 

620 

R.40 

33 

0 bO 

— 

to 

— 
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38 

030 

11 

2 

69 


Fl. 25 

4 

0.90 

2K 

180 

13 

<50 

F7. 130 

14 

330 4 

3 

12A 

to 

— 

R 130 



2< 

860 a 

to 

— 

R. 2730 

130 


— 

- 

— 

— 



_ 

bh 

£70 

— 

— 


5» 

OJB 

<3 

160 

28 

330 


<75 

14.50 

4 

14.30 

<75 

15 JO 


137 

650 

15 

19 

1 

24 

Fl. 170 

227 

150 

19 

b-80 

to 

— 

R. £0 

52 

040 

34 

1 

100 

2 

R. 45 

— 

— 


to 

130 


R. 27.50 

23 

0.70 

37B 

230 


— 


205 

17.70 

5 

18.50 

109 

1830 

R. 210 

717 

4 

73 

11-20 

a 

14 

Fl. 190 

15 

0-20 A 

108 

330 

— 

to 

FL 85 

35 

150 

10 

5 

K. 

— 

n. 95 

127 

1030 

te 

— 

— 

— 

R.112 

119 

090 

- 

to 

— 

— 

R. 100 

SS 

0.90 

39 

570 

66 



FI. 17B.71 
FT 178.79 
FL 178.79 
R. 178.79 
FI 178 79 
R. 17879 
FI 178.79 
R. 17879 
FL 17879 
Ft 17879 
FL 17879 
FI 17879 
R. 184.66 
FL 184.66 
FL 1BAA6 
FL 1B4.66 
FL 18A46 
FL 184.66 


FL 39 JO 
FL 3810 
FL 6L20 
FL 6140 
FL 66-50 
R.6650 
FL 9240 
R. 9230 
FL 39.80 

r. nso 
ft. 5940 
FL 5940 
FL 4430 
FL MJO 
R. 24.70 
R. 24.70 
FI. 13030 
FI. 13030 
FL 27 
FL 27 
FL 3080 
FL 3080 
R. 139 
FI. 139 
FL 5140 
a 5140 
R. 27.40 
R. 27.40 
R. 21160 
FL 21150 
R. 8440 
R. 8440 
FI 108 
FI 108 


Mher UidtTrit Mngn. (•) 
80 HaMwNxwt up Bi—u e m a mn 


TOTAL VOLUME IN CONTRACTS : 24.137 


B ASDLENDlNG CRATES 


J3N EM ®: 

Aon & Convaey P; 

AAB-JQwlAraBk. SI; 

Mrift atx&Ct— 

ADifdln*Sa4 

Amertcai EvlA 

AnrsBa* Pi 

KftmAfEBSfcr 3*2 

ANZSoafa^Gia?— Sh 
AiMOiiftCipCap — ID 

fioUontj&ak P; 

BSCKwJaraBi*- P; 

Bjrco dp Billso P? 

Bank HjQoaUn P; 

Bid Lem fUKI P; 

B»kCiHM4C«a_ Pi 

BjAkotCnm* Pj 

Errfoi total P; 

Part nl I nil Pj 

BaidScsJand Pi 

Baras# Sdff Lid — P; 

6artiap5*k P; 

BefKftrcjxi r<t L(d 8>; 

Berliner flank AG 81- 

fim 6k at Mirf Eaa _ Pj 

0 Bimn SAmlej — P; 

Bmnws Uige Ta — P; 
CL Baal IWrrl3nd — S. 
Cam a! Casual _ — P; 


0 tewtee Baal P; 

UUU P: 

Crti KfflJuini Baia _ P; 

Opftb'r Bank Pj 

C8rfl.Bk.il Eaa — P; 
ConsciiiawdCnd — P; 
Cc-cperznt Eaak — ’Pj 
Cffrus PaaiH' 6k — . Pj 

ttmaDUen* 8f; 

EarriTsiCpdc — Pj 

£xtt*t Trw Lrt 9 

Firauul i Gm. Sec _ 9 
Fim Ha. Set Ud. P; 

• Rtf*flflrnr*gSCo._ P; 
Rd»r. Fraser & Ptav P? 

Girecask Pi 

GnaflaisSaak Sh 

• Gan**; Uahcn P; 

RFCTrtJ A Sawgs_ 8U 

• Harm Bank Pi 

HtmaOk A Gm In Bk P; 

• HillSiml 5®: 

C-koaniCa. - Pi 

H3rqx309 i S(BC5fi P; 

LkrriBaEk P? 

Utgukl Bank Lid — P; 
HxSataBaik — _ Pi 

• Wcrean Grtrfftl ff; 

Unoin Edog Co?. — Pj 


NEWPORT 


Rapid Kirairt — Pi 

iMWeoBSer Pi 

NDiWrnBakUd — Pj 
NormbGA T/bh — Pi 

PK fiQRL IrtUUKl _ 9 

PrernodTraHUJ— 9b 
R. Rafael 4 Sm — Pi 
fiodirfR G'raaw _ Pj 
RtpifiktfSCDtfM- Pj 

Royal Ins ik* Pj 

Sank 4 Wtesa Sea. . P; 

SiaatedQsrtend Pi 

TSB Pj 

(JOT Mortgage E»_ *102 
Unied 5k of Kimail — Pj 
UnM Harafc Bank _ Pi 
Uffi|Tru983Bkfe_ Pi 
WfeflenTnst Pj 

Wesoac Bank Carp. — Pj 
WsuanaLasflw— 9 
YorisftrtBesk P; 

8 Ueraben d &e tocefl Hoots 
Coan>liee. ' 7 day deposits 130% 
S «rw b!6V TcpTv -Q^OQt a 3 
nunthF wn rtf 7.81%. At cdl ifci 
£10,000+ rmaiBs deposiied. 8 
dortyy base oe. $ Oeraod deposit 
lfl% Itatgage 10%- 1025% 


The Financial Times proposes to 
publish a Survey on the above on 
MONDAY 28TH MARCH 1988 
For a full editorial synopsis and details 
of available advertisement positions, 
please contact: 

CLIVE RADFORD 
on 0272-292565 
or write to him at: 

Merchants House, Wapping Road, 
Bristol, BSI 4RW 


FT CROSSWORD No.6,524 

SET BY GRIFFIN 


ACROSS 

t Another expression for bird 
food (8? 

5 Water bed (6) 

9 Touching way to call for 
retirement (S) 

JO Poor Prousi causes lethargy 
l*J 

12 No one in Elsie's flat brought 
in morning coffee (91 

13 Bees could be after duck fat 
(5) 

14 Centre forward in utter con- 
trol £4) 

16 Open because there's a sover- 
eign inside (7) 

19 Crowd turning round see 'SS 
Flower" (7) 

21 When 50 falls in love as well 
<«) 

24 Hold forth on alternative tea 
dances (51 

25 Padre can't convert hoofer 
(3-rt) 

27 Puzzling situation for Asian 
wiih a Ming collection (d) 

28 Stupid lids men designed to go 
on music cenire (8) 

29 Compass obtained from mar- 
^uee (til 

30 Make Steel cry in private (8) 

DOWN 

1 Starts picking up favourite 
doll (6) 

2 Blather number and rank (6) 

3 She upset Ernie (5) 

4 Deny making profit with 
authority (7) 

6 Leaving old Bob some 
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Account Dealing Dates 
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Feb 5 

Feb 15 
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THE UK STOCK market stood up 
successfully to yesterday's less 
convincing performance from 
the US dollar, and although early 
gains in share prices were aban- 
doned when Wall Street opened 
lower. London equity traders 
remained confident of the near- 
term investment outlook. 

The UK institutions continued* 
to show selective interest and 
there was ready support for a 
rash of special situations which 
ranged across the energy, phar- 
maceutical and engineering sec- 
tors. 

The extended Christmas 
equity trading Account, which 
ends today, has offered modest 
profits for those nimbleTooted 
enough to seize them. Profes- 
sional investors were inclined to 
take their gains yesterday and to 
look for a further advance in the 
market during the early part of 
this year. 

The FT-SE 100 was 15 points 
ahead at mid-session, boosted by 
activity in such leading constitu- 
ents as British Gas. British 
Aerospace, Shell and Bee- 
ch am. Support waned later 
when Wall Street came in more 
than IK) points down and market 
indices moved on the downside 
for a while before steadying in 
the final hour. 

At 1787.2, the FT-SE 100 Index 
ended with a net gain of just 0.1 
points, and the City went home 
feeling satisfied with the trading 
session. “[ should forget today", 
said one trader. "There was 
never any volume of selling, and 
London stood up very well 
against the early' fall on Wall 
Street.’ 

Equity market analysts remain 
optimistic for 19S8, with many 
expecting to see a recovery to 
the FT-SE 1850-1900 range in the 
early part of the year. Shearson 
Lehman Securities, in its annual 
survey of stock markeL opinion, 
reports an ’average expectation" 
of a Footsie at 1S43.9 at the next 
December year-end, reflecting 
City expectations of a stable year 
for the UK economy despite the 
likelihood of higher base rates of 
per cent by the end of this 
year. 

The British Government bond 
market faced a slightly tense ses- 
sion. with the London Interna- 
tional Financial Futures (L1FFE) 
market commencing trading in 
its new Medium Gilts Futures 
contract, timed intentionally to 
coincide with the run-up to next 
Wednesday's auction by the UK 
Treasury of £lbn of 1997 - 
medium dated - stock. 

Backed by a good start for the 
LIFFE contract, which attracted 
some ‘real business", to quote 
bond dealers, medium dated 
Gilts jumped by ^ at first, in a 


LONDON STOCK EXCHANGE 

Equities steady despite loss of early gains while 

Gilt-edged move erratically 


somewhat technical rebound 
from recent weakness. 

Bui the whole of the 
Gilt-edged sector turned off at 
the end of the day. and mediums 
reacted to close with net falls of 
■<* in some fairly determined sell- 
ing. 

The long dates, also firm in 
early trading, ended with minor 
falls', while the shorts were softer 
throughout the session as a 
steadier pound discouraged pros- 
peots for further slackening in 
UK interest rates. 

Investment Trusts attracted 
a fair weight of institutional 
monev for the second consecu- 
tive day. as the markeL took the 
view that many stocks are still 
standing at too large a discount 
to their net asset values. The 
recent surge in both UK and US 
securities, allied to the benefits 
of a steadier dollar, has encour- 
aged fund managers to take a 
more positive view of the sector. 

Most leading UK issues were 
bought and often recorded fresh 
gains before reacting with the 
equity market in general. But 
considerable buying interest was 
also directed at trusts with a 
European flavour, and G art- 
more European rose 8 to 255p 

British Gas shares spiralled 
upwards to close a net 9 , .i higher 
at I42 ,/ rp. after 14-lp. following a 
turnover of 36m "shares, with 
heavy buying triggered initially 
by rumours - later officially 
denied -that Gas were about to 
announce an assets swap with 
Shed that would give Shell a 
near 15 per cent stake in Gas. 
Also fuelling the upturn in Gas 
was large-scale covering of 
heavy* traded options business, 
buying of Gas ADR's in New 
York overnight and stories that a 
leading securities house had rec- 
ommended a switch out of Bur-' 
mah and Calor into Gas. In addi- 
tion two other top UK houses. 
Wood Mackenzie and BZW have 
recently taken a more positive 
view of Gas' prospects. Shell 
moved up 17 to 10S5p. Burmah. 
dropped 6 to 44op and Calor 8 to 
465p. 

The rest of the oil and gas 
market remained in the limelight 
despite a 30 cents a barrel 
decline in crude oil prices. Talk 
of an imminent favourable Inter- 
national Energy Agency report 
on world oil demand triggered 
widespread buying of oil shares. 
BP were again boosted by heavy 
buying of the partly -paid ’new" 
shares as well as sustained insti- 
tutional demand for the ‘old". 
The 'new', where the Kuwait 
Investment Office continued to 
amass shares, touched 80p before 
closing a net 3V» up at 79Kp with 
turnover totalling 46m. BP old 
rose 4 more to 26Sp on turnover 
of 10m shares. 

Britoii enjoyed an increased 
turnover that exceeded 6.5m 
shares as Atlantic Richfield 


FINANCIAL TIMES STOCK INDICES 





Om. 

Jan. 

Dk. 

Yta 

1987/88 

StaCotateUan 


7 

6 

5 

4 

31 

Ag» 


Low 

HWi | 

Umw 


8722 

87.76 

8837 

88.47 

88.49 

85X1 

9332 

8323 


127.4 

4928 



(8/S/H71 

Q9O0«n 

(9/1/35) ] 

(3/1/751 




94.72 

9421 

95X7 

9129 

9922 

9023 


1054 

5053 




(15/6/871 

atuen 

(2801/47) | 

0/1/75) 


14342 

14384) 

1437 J. 

14S2.0 

13733 

13722 

19352 

12322 


19262 1 

49.4 



(li/7/87) 

(9/11/871 

(160/871 

(26AM0) 


3123 

2993 

295.9 

298.9 

3023 

3192 

4975 

263-6 


734.7 

455 





14/B/B7) 

(6/11/871 

asam i 

(2600/71) 


434 

1024 

1131 


4J3 

1024 


423 

427 

S.E ACTIVITY 


1082 

It tn 

1133 

928 

huta 

JM.6 

Jw.5 



GUtEnnd 


- 

1074 

1073 









181.4 


27,642 

29,026 

27278 

17,944 

1S,B00 

46281 




2697 2 

20662 

Equity Turnover (£■) — 

102225 

44838 

43L74 

133827 

50,475 





843 

750 



31399 


17365 

16,723 


144J 
Tfryi fr 

127.9 

13793 



58M 

4142 

246X 

214.0 

7152 



— 


1 V 

J 



Opening 

1439-2 


10 a.m. 
1445.8 


11 am. 
1444.6 


1446.2 


1440.7 


1436 2. 


1430.5 


1434.4 


Day's High 1447.7 Day's low 1430.5 

Soft 100 Gen Sms 1500/2* Fired W. 192* OnBwvy 1/735, Go* Mitts 12/9/55, S E Aettrity 1979. * M-1U9. 


LONDON REPORT AND LATEST SHARE INDEX: TEL. 01-0898 123001 


picked up further large parcels 
of shares to add to its 22.24 per 
-cent stake which comprises 
some 1 12.17m shares. 

Other oil shares made rapid 
progress, especially Tricentrol 
which jumped 1016 to 171p, after 
174p with the market braced for 
an increased offer from French 
group Elf which could only 
attract acceptances of 0.3 per 
cent for its 145p a share offer, 
turnover in Tricentrol yesterday 
totalled 28m shares. 

Bid speculation fuelled a 6 Vi 
jump to 279p in Enterprise Oil 
-guarded by a Government 
’golden share", as is Britoii. 
Clyde, also boosted by bid talk, 
edged up 216 to 120p, Goal 416 to 
86p. 

Ultramar traded quietly for 
much of the session but sprang 
to life late in the day to close 15 


for RacaJ after their interim fig- 
ures are published on January 
26. 

Glaxo, V* easier at £10M*. 
reacted to a review by Morgan 
Grenfell (MG) of Che develop- 
ment of the future role of 5-HT- 
Related drugs in treatment of 
mental illness. 

MG believes that Beecham 
will benefit most from 5-HT-re- 
lated products in the near term 
and isd owngrading its sales esti- 
mates for Glaxo’s equivalent 
drug, GR-32802. Beecham, up 3 16 
at 473p, also benefited from 
approval from the US Food and 
Drug Administration for Bactro 
ban, its skin drug. 

British Aerospace took the 
limelight in early dealings, mov- 
ing ahead strongly to 366p 
before settling to dose a net 11 
higher at 35?p amid rumours 


after touching 527p at one 
Late on Wednesday, the mar! 
was alive with speculation that a 
large shareholding was on offer 
but the speculation is thought to 
have prompted the postpone- 
ment of the issue at the eleventh 
hour. 

The insurance sector was 
mixed. In Ufes, Pearl lost 12 
more to 44 3p on widespread 
profit-taking prompted by 
reports that Larry Adler's FA1 
group is not going to increase its L . , . , 

5.43 per cent stake in the com- ■ scheduled for January 13. 


wt 165p. 

premium of some 30 per cent, 
opening ax 202p and advancing 
strongly in the absence of any 
selling to close at 220p- . 

Matthew Brown soared on 
news that Scottish & Newcas- 
tle was to compulsory purchase 
the outstanding minority share- 
holding, having acquired over 90 
per cent of the Matthew Brown 
equity through its offer. The 
same terms of 7G0p cash, or & 
three-for-one exchange of shares, . 
will be made available to share- 
holders. Matthew Brown dosed 
92 higher at 725p and Scottish & 
Newcastle ended 2 off . at 207p. 
The Brewrey sector otherwise 
lacked colour and Whitbread 
“A" slipped back 7 to 283p while 
Guinness reacted 4 to 2S7p> A 
report which cast doubts on 
takeover speculation brought 
GreenalZ Whitley back 6 to 
203p. 

Profit-taking developed izi the 
Chemical sector. L&pozte, which 
enjoyed a good run on Tuesday, 
came back 16 to 408p, while 
Coalite eased 5 to 310p. Rento- 
lril slipped 4 to 189p, but Sut- 
cliffe Speakman. attracted fresh 
support at 142p, up 6. Bills and 
Everard improved a couple of 
pence to 167p following Press 
comment. 

Top name stores rallied weQ 
after, the losses prompted 
recently by numerous profits 
downgradings. Dixons, badly hit 
by the re-ratings, were particu- 
larly in demand and moved up 
30 to 212p, after 214p. on a turn- 
over of more than 4.5m shares 
with the fall said to -have been 
overdone; Dixons interims are 


Many of the leading elec trical 
issues made good progress - STC 
remained on brokers buying Usts 
and moved up- 7 to 2S2p, while 
Amstrmd added 4 at 123p. 
Thom EMI rose 7 to-563p, while 
news of the Royal Navy contract 
- which could be 


the 


higher at 199p amid bid specula- that GEC was attempting to 
tion. build a stake. Some 6.7m shares 

Plessey, a strong performer in changed hands, but GEC main- 
recent days, edged up 3 more to tamed their tradition of refusing 
167 p on a turnover of 3.7m as comment on market rumours. 
Brian Newman of Chase Manhat- Among several UK investment 
tan Securities reiterated his houses releasing “buy" circulars 
recommendation for Chase cli- on BAe, Wood Mackenzie said 
ents to switch into the shares that the shares, supported by a 
from Racaljthe latter dipped 9 to high yield and solid asset back- 
225 p with 6.6m shares moving >ng. could be re- rated after losses 
through the system, including a for 1987 are balanced by pros- 
single trade of 1.4m shares at pccts of strong recovery in 1988. 
229p a share. Cookson shares steadied from 

The two companies, Newman Wednesday’s unease as some 
says, have similar earnings per 15.1m shares were successfully 
share, but a substantial price dif- placed with UK Institutions at 
ferentiaL Newman aiw says that 520p apiece on behalf of Imetal 
he expects analysts to reduce SA of France, 
their full-year profits estinuites Copkson close d 5 lower S29p, 


party in the near future. 

Royal Insurance came under 
sustained selling pressure after 
the profits downgradings by UBS 
Phillips and Drew and BZW, and 
the shares dropped 23 to 400p 
after a turnover that topped 
3Jim. 

In broken PWS raced up 22 to 
210p, after 2S0p, reflecting per- 
sistent small buying in a thin 
market- Willis Faber hardened 
to 238p despite the latest staff 
departure and talk that further 
defections are likely. 

Taksre, the nursing homes 
group, made a spectacular Third 
Market debut; The shares placed 


Burton Group added 4 at 
229p after selling its manufactur- 
ing division- “the cycle of sell- 
ing pressure in Burton seems to 
have finished" a leading dealer 
s aid. 

WH Smith “A" after Citicorp 
Scrimgeour Vickers were said to 
have downgraded their profits 
estimates in the light of the com- 
pany's loss of business from the 
News International distribution 
franchising. Woolwortha, 10 off 
at 252p, were upset by rumours 
that it is about to bid for Dixons. 
Up Top Drugstores, involved 
in bid discussions, jumped 20 to 
130p. 


NEW HIGHS AND LOWS FOR 1987/88 


MEW HK3HS (6J. 

BRITISH FUNDS (1) Trsaa. Bpc. B ISM. 
AMERICANS (1) Premark ML. BUUMNOS 
p) asm a Danny. electricals (t) eno- 
tronie Rantata. HOTELS (1) Savoy «A\ 
MDU3TOAL* p) COWS. 


NEW LOWS (12). 

CANADIANS p) American Uglrtwa. 
STORES (1) Me Bok Qrappan AS. ELECTRI- 
CALS p) Ron. ROODS P) England (JJ. 
MOUSmiALS (3) Doctum. Bg* droop, Pla- 
ton hit!.. PROPERTY p» Wood (JU-L 
TRUSTS p) Ferguson (J4. MNE8 0) Com. 
flow UMng Areas. Gli Katgoorfta, Nor- 


be worth some 
520m according to analysts ~ 
boosted Famxetx 2 to 91p after a 
turnover that expanded substan- 
tially to 1 1m shares. • 

. Enthusiastic Press comment 
on- the proposed merger -with 
bmp lifted the latter's shares 18 
to 224p. and those of Burgess 
Group by 13 to 278p. 

• Engineers closed with several 
noteworthy movements. Victor 
Products advanced. 7 to 175p on 
recommended share 
offer from NET 

Metropolitan, which 

has raised its offer far Martell, 
the French cognac group, to 
5391m, came under selling pres- 
sure and sealed 14% down at 
447V6p. Hoare Govett were per- 
sistent sellers of the shares and 
2.6m were traded. Ladbroke ral- 
lied strongly after the previous 
day's setback and closed 11 
higher at 343p, after .348 k fol- 
lowing news that the Office of 
Fair Trading is not contemplat- 
ing referring the off -course book- 
making industry to the Monopo- 
lies Commission. 

The major international were 
usually a few peruse lower after a 
rather uninteresting trading ses- 
sion. BOC, however, were note- 
worthy for a fall of 10 at 4l8p as 
BZW, the securities house, 
changed its stance on the com- 
pany's share rating from a "weak 
buy' to a "weak sell*. Seed 
International, in- contrast, fea- 
tured a gain of 18 at 440p as 
rumours persisted of stakebuild- 
ing by Rupert Murdoch. How- 
ever, the volume of trade at 1.4nt 
shares was relatively low. 

Elsewhere, Sketchley stood 
out with a rise of 17 to 372p in 
response to favourable Press 
mention, while Beavered 
jumped 30 tx> 290pin the wake of 
the company's reassuring state- 
ment on its foam fillings product 
issued in the light of recent Press 
comment concerning house fires 
involving flamaUe f ur n it ure. 

Leisure i s su e s were selectively 
firm. Stanley Leisure attracted 
ahead of interim' 
for January 19 
and closed 25 higher at 235p. 
Virgin Group put on 7 to L17j> 
following the chairman's opti- 
mistic statement at die annual* 
meeting. 

Record car sales - they passed 
the 2m-marlc for the fust rime 
last year - failed to .make much 
of an impact on the Motor sec- 
tions. But commercial vehicle 


: manufacturer ERF went higher 
again to close 17 up at 230p 
helped by a report that the 
Anglo- Dutch group Ley! and DAF 
had achieved an undisclosed 
profit over the first nine months 
trading- Elsewhere. Lex Service 
weakened 13 to 277p. 

Associated . Newspaper* 
reacted pn initial disappointment 
wiLh annual profits of around 
557m, whereas some analysts 
had been looking for a figure as 
high as 563m. The shares 
dropped from 473p to 461p 
before setting 8 down on the day 
at 464p. UumUConmiuika- 
don lost 8 to 239p but smaller 
publishers prospered with Trin- 
ity International gaining 23 
more to 713p. Among Papers. 
pnwri ran into profit-taking and 
came back 7 to 179p but Robert 
Horne rose 10 further to 400p 
following continent, on the good 
first-half results. Speculative 
inquiries raised Setww 8 to 78p. 

Citicorp Scrimgeour Vickers' 
Property review was responsible 
for several outstanding' move- 
ments within the sector. Recom- 
mendations for the coming year 


Included Rosehaugh, Stanhope 
and Waxes City of London and 
riie prices of all three responded 
accordingly. _ Rosehaugh 
advanced 50 to S90p, Stanhope 
rose 23 to 188p and Waxes 
rained 6 to 177p. Elsewhere. 

Countryside responded to 
favourable comment with a rise 
of 10 at 226p; the annual results 
are due next Tuesday. 

Fund management group Mcr- 
coxy Asset were one of the few 
noteworthy movements among 
hnsoeUaneou4 financials, advanc- 
ing 15 to 330p. 

. The Traded option sector high- 
lighted British Gas which 
attracted 13,006 caBs and 3,067 
The dramarie expansion in 


was budding a stake, however 
later , reports suggested that a 
couple of leading brokers had 
reconunened the stock to clients. 
HP attracted 1.506 calls and 276 
puts. The FTSE contract regis- 
tered 1,220 calls and 1,400 puts. 
The total number of contracts 
came out at 39,435. comprising 
29.209 calls and 10,228 puts. 

Traditional Options 

♦ First dealing* Jan 4 
•iHtdesUnfBJanU. 

♦ Last declarations Apr 18 

* For Settlement Apr 18 

For rate indications see end of 
‘ London Share Service 
’Stocks dealt in' for the call 
Included Eagle Trust, Charter- 
haP, British Petroleum part- 
ly-paid, Raglan, London and 
Manchester, Aran Energy, 
Atlantic Resources, Polly 
Peck, Ben jami n Priest, Oliver 
KesonreeSrSeara, C. Baynes 
and Comad Holdings. 


Figures for London traded options were not available for this edition 



T he desktop computer 
has given the financial 
services industry a 
powerful new business tool. 
To fully utilise this new tool, 
a reliable source of online 
financial information is 
needed. 

As you know, information 
always has a price, often a 
high price. Now there is 
an alternative: 
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Contracting, Construction (33). 

Electricals (13) 

Electrantcs (32) _ .... 


Mechanical Engineering C57)_ 

Metals and Metal Forming (7). 

Motors (13) 


Other Industrial Materials (24). 

CONSUMER GROUP (184) 

Bremen teat Distiller* (Zl) 

Food Manofacturing (23) 

Food Retailing (16). 


Health and Household Products Q0>. 

Leisure (31) 


Packaging 8 Paper 06) 

Publishing & Printing 05) . 

Stores (35) 


Textiles (17) 

OTHER GROUPS (92). 

Agencies 09) — 
Chemicals (20). 


Conglomerates (13) — . 

Shipping and Transport dl). 

Telephone Ne t wor ks (2) 

Miscellaneous (27) 


INDUSTRIAL GROUP (485). 


Oil & Gas (15). 


500 SHARE INDEX (590). 


FINANCIAL GROUP (124). 

Banks (8) 

Insurance (Life) (8) 


Ins u r an ce (Composite) (7). 

Insurance (Broken) C8> 


Merchant Banks (11). 
Property (52). 


Other Financial (30). 


Investment Trusts (86). 

Mining Finance (2). 
Overseas Traders (8) , 
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PormE si 30 5 7 11 1354 23*, 22 

Prernrh 32 1 J 91 237, 23 

Premln .44 1 1 20 240 383, 38 

Primnr i 38 6 B 8 141 20% 20 

PrimeC 14 3323 17 16 

PrimeMOBb 2 18 1206 33', 32 

PrMtkC04e 14. 79 17*? 17 

Prime 51 fiQ 6.0 7 1382 28', 26 

°rocn32.70 3 1 37 2572 371, 85 

PrdRs 32 22 17 66 14% » 

PropCp .40 1 4 0 227 233, 2& 

Prglnc n T7* 1.9 32 5 M. 8'j 

Proler 1.40 2.8 30 495, 49 

PiuRlG 2 68 1 1 

Pniftl 83e 9 0 158 7 6% 

PSvCol 2 99 7 236 20*; 20 


85*, 873, +11, 
14 14U 

2 & 29 -*, ! 

325 M, S'; 8% 4 1; 

30 495, «g 491, +1, 

68 1 11 

158 7 61, 7 +l 4 

£36 201; 20 *, 20*4 -l, 

J 21!* 213, 215, + % 


PSCel m2 10 97 


17V 

ill. 

Pffnd 


6 3502 

12% 

1= 

12% 


92 

71 

PSln 

ptD7 15 99 

:50 

72 

72 

73 


*09 

83 

PSin 

10 

z'G 

84 

84 

84 

- % 

H« 

83 

PStr 

□106 38 10 

4500 

B3 

B3 

83 

-3*; 

9% 

= ! , 

PSvNH 

1 3=8 

3% 

3% 

3% 


21% 

* 

PSMH 

(» 

zlOO 

S3* 

53, 

53, 

-% 

=7*j 

2% 

PNH 

pfB 

27 

5% 


S'; 

+ % 

*• 

5% 

PNH 

p*C 

1 

B% 

B% 

8% 

+ % 


5 

PNH 

pID 

1 


ea* 

o. 

+ •* 

=71- 

43* 

PNH 

PIE 

12 

P; 

6% 

6% 


£5% 

*% 

PfJH 

ptG 

11 

6 

6 

6 


29% 

17% 

PSvNM=9= 14. 

S B10 

*1% 

30% 

20% 


30% 

20 

PSEG 

5 2 B.Q 

15 2S07 

=5% 

3^ 

25% 


5?', 

40 

PSEG 

pM 08 9,7 

2300 

* 2% 

42% 

42% 

-h 

1*9 

109 

PSEG 

pill 62 11. 

8 

110% 

110% IIO'i 

i*% 

100 

71 

PifEG 

pr7.70 9.6 

Z8V091P, 

«»■ 

50% 

+ i* 

V.I 

1% 

PutUick 

7 

2% 

2 

?% 



*S% pa Cdfie US 
171, PuqeiPi.7B 91 12 

22, Puiimn .12 2J 12 

s', PuIpHi nJ5e 4 3 
1C PuiMI n 

JS 9 Pvio 11 

10'; CMS 12 

1 darnel 5 

313, Otial.rO 1 5J 14 

•27, QuaLSCBO 4 6 

3*, CKianai SC 

441, QvumurSJO 2.9 11 

7*; Cm VI n 73* 83] 

4', cnzvciurr* it. 

261; Oueslal 68 5.3 17 

13 OkR*ilsJ4a 1.7 8 

fj p 

4-; rtSlnd Wj 8 9 

241; RJR Nbt 92 <0 10 

4% RLC 20 2 7 28 

7 RU Cp .32 3 2 5 

2'; rpc 

171, PTE .88 3.1 10 

Raoice 

575, AaisPul J4 l.B 0 

4 Pamad SB 

2 - , RanprO 88 

3^ Paycms 24 .5 19 

65, RiamFiHB 15 6 

145* PayonitH) 15 6 

5‘, Ray.cn 5 

57', Rayinn 2 2L9 12 

l*l ReadB* 

l*t Rdfiai p! 

S’, RdBl plA 

14', REIT 134 79 13 

65, RecnEq 10 

$■, Bodmn .36 5^ 12 

7 RetyjK s 20 18 9 

S’, Reece 21 

13-72 Renal 

43, RepIFnn 60e 10. 

I! RewhT.-n.68 11 10 

4% RolQrp 24 3.6 3 

4U RepCvp36 64141 

3£*« RepMV 1 16 2.8 35 

RN> 3fB5£3e6J 


3 20 379 233, 23G C35* 

1.9 s 30 26 a*, as*. +J, 

91 IS 354 133, 191, 191, +*, 

23 12 270 5*. 5 S', 

4J 332 81, 77, 8>, +1, 

1101 10', 10 10 

11 216 +J, 4*, 44, +1, 

12 1274 IIS, 10 7 , 10', -5, 

5 38 15, 15, 15, 

5J 14 1637 44*; 431, 441, -5, 

4 6 3026 IP, 157, 18', +*, 

26 164 SI; B*, tty -l, 

2.9 11 1303 771, 7SS. 77*, -13, 

8.0 140 e*j 9 S', 

11. 621 7 S3, T 

5.3 17 28 355, 35*, 35% +% 

1.7 8 IBS 141, 13% 133, +*, | 

R R 


12 Moctt 

High Lwr Smk D 

17V 13% SMC pita 
823, <9 5esgnrt 10 
24% 12% Seagui 
52*, 28% SealAJr .52 
39% 21% SsatPwi.20 
59% 203, Sears 
4J*, 20% SecPacI 80 
883, 403, SequaAtfe 
91% <2% SequiB12* 
31', is SvcCp c .41 
203, 21, Svcflas 
32 20% S»cmslnl5 

28i, 121, SHadkioe.72 
3Q1, 12% Sluitrln .60 
34% 12'; SW-eh n 3ft 
23% 11% SlMKOy 2‘ 

00% 58% ShWtT 4JO 

38% 20% Shfwtn M 
96, 4% ShOMwn 

163, 8% SnwW s 2 

27% 18 SfBrPad 78 
*a*« 5 SorrlAps 12 
38% 27*, signal IX 
58 29% Singer .41 

42*, «% Slngr pQS 
22 15*2 SiMemi 51 

10% 1<% Skyline .48 

IQ's 4 Smntun 
773, 30% SmFfi a 1-6 
GO 38 SmuChr .72 
461? 3<*, SnapOn 75 
11% 8% Snyder 1.20 
773, 13% Snydr pC2.G 
37% 213, Sonal 
401, 78% 5onyCp24* 

30% 12% Sooun 
447, 30 Source 3 50 

27% 23 SrrGp pR.4 
223, 16 SJerln s1J2f 

51 20% Soudwrt 1 

31% 17*, Soefflks 1 

38*. 27% 5CelEiC.38 

29 177, SoumC&14 

41*, 31 SotnaQt.12 
60 43 5METI : 

30% 28 Softy pt2L8 
14% 7% SoOnCo SO 
11% 33, SotimrUMa 
4J% 22% Sank pfi.O 
30% 12 Sank pf2-3 

25% ID, SwAKI V 
2fl% IB*, SwlGafl 34 
46% 28% SwBells2J2 

783, 15% SwEnr 56 

33% 22% SwtPS 2.12 

19% 9 Spa non 57 
2D 10% SpCEg n 
20 7% Spragen 

38% 2(P, Springs .84 

65% 43 SquarOlJe 
102', 56% Sqtnppsl 20 
32 187, Slaley M 

54% 37% Slaley p«3 » 
31 ? , 15% SlBPm 

157, 133, SB Pi wd 

11 4% StFBt n 

25% 11% SOAur 32 
147, 6*2 SldPac .80i 
443, 17% SUPnjE.72 

21% 12% $ianda*56 
303, 19% Stanhm 1 

38% 21*, SUnlWieS 
52% 35*; SifliTwn 18 
133, 03, StaMSd 12a 
47, 2% Sieeflo M9t 

16% 7 StrlBcp M 
76% 35% StcrlDgl.52 

49% 21 SrovnJ 1J0 
14% 10i< SUiVC pr 1 

16 53, Stilei 

gr% 48% Slone W. 40 
56% 23 StonaCH.40 
12*, 5% SJotiRs 
40 16% Sropsns .64 

15', 10 SIOrEtj 1M) 
5 1% SMrTsft 

24% 13% StratUOJBa 
23i, 13% Srldfl ■ .50 

12% 5% SuavSh 
10% 61, SwiDtsnl.06 
16% 6% Sun0 
207, 12% SunEn#n 
73% 34 SunCo 5 
84% 36 Sundstrl 80 
10*i 3% SunUn 
10% 8% SunM pll.H 
273, 17 SuttTr s M 
30% 18 SupValKM 

201, 11% Swank 

18 77, SyrasCp 

<8J, 23 Synkw * 1 
411; 22*2 Sysco 3 


f! Sb 

Set* Dir. YU. E I Eh High 

SMC plCaLIU 14 -£S uv. 

Swgrnf 10 19 1! 1053 58% 

Eeagul 33 134 18V 

SealAJr .52 1.4 17 272 37% 

SealPwi.20 3.7 12 148 33% 

Sears 2 5.7 8 1173735>^ 

SecPacI 80 6 3 13 656 28% 

SequaAISe 3 12 215 543, 

SewuiB12a 2 12 25 54% 

Svctp & .40 1 7 18 1744 24 

Swftes 91 4% 

S»cmstnl57e 85 U 284 M3, 

Snakioa.72 < 1 12 <21 rrv 

Sluarln GO 35 10 105 17% 

SW-eti n 38e 2 0 778 19% 

Smutty 24 1 3 17 251 16% 

Start IT 4.30, S 4 14 626 90% 

Sftrwin JS8 2.1 11 M2 27% 

Shoerwn 14 1715 9% 

SnwW s 31 3.9 12 253 7% 

SierPad 78 7.8 12 152 273, 

SprrtAps 12 1 8 5 38 83, 

signal 1.32 52 22 271 25% 

Singer .40 B 25 lBSB «9% 
Slngr pQSO 89 S3 3&J, 
Sizeiemi 56 90 2* 17% 


Ch'gt Qigr 

□ou Pm. '2 Maa* p,' SU Och Ptty 

Ooctt Qsa Law Stock On YU. £ IDO: H*6 Law Own Com 

15% +% « 41% USFG p'4 10 9.1 <5 *4% 443, 44% + 1, 

581; t% 56% 23% USG 1.12 35 7 1022 32% 31% 32 +% 

18% +% M% 16% USUCCM 3 7 10 l«8 2<% 2J3, 24 T % 
371, +% 32% 13% USPCIS 40 14 3 27% 27% 

33% + 1 M% 19% UST a 1 48 5 4 13 12B7 27% 25% 27% - % 

35 -% 38% 21 US' 1.20 36 1596223% 32 33% *1% 


35 -% 39% 21 US' 1.20 3 6 

28% - *4 51 33*, USX ;I4 Ve 9 1 

54% -% 103% 89 USX pllO 75 11 

54% +1, 83 41% USA pi 3 50 6 5 

24 * % 58, % USX wt 

41, +% 37% 16% Ulnnia 


56fl 47% xo:, 47% - % 

42 98% 95 99'.- ■* % 

323 55% 57% 54% *U| 

349 2*, 1% 2% 

11 228 19% 19% 19% -% 


24% -1, <7% 25% Unrlvr s 201 .8 14 156 3t% 36*, 36% + % 

17% +% n% 38 UnMv c 66i 9 13 992 M’j 58 5fl% +% 

17% +-% 48% 26 UCopsllO 32 u 1016 38% 36*6 36% -% 

19% -% 32% 15% UCaiP ISO 6 1 17 1ll<tC«% 23% 24% + % 


+ i% 

31% 

197, 

UnBocI 92 B.T J 

863 22% 


=2'«l 

+ »* 

41 

33 

UnEi 

PI3.50 10 

200 34% 

>1% 

34% 

- 1, 

99 

19 

Ub' 

OIL 8 m 

2200 80% 

79% 

70% 

-% 

29% 

=4 

UnEI 

pi 2. 96 11. 

=4 2t% 

27%, 

2T-|. 


»% 

68 

UnEi 

pl7<4 9 8 

150 76% 

7b 

76 

- % 

93% 

69 

UEI 

pfH 8 ia 

7090 77 

77 

77 


Slngr pH SO 8 9 83 35% 

SiMleml 56 80 2< 17% 

Skyline .48 3.0 13 34 131, 

Smtmut 741 7%“ 

Sn*S s 1.66 3 0 13 26*0 547. 

SmuChr .72 1.4 is 57 5J% 

SnapOn 76 21 19 611 36% 

Snyder 1.20 14.29 725 

Snydr 1*2.09 11 40 10% 


SnapOn 76 21 19 61 

Snyder 1.20 14. 29 72 

Snydr pQ.09 11 40 

Sana! 2 7.4 72 

SonyCp24* .6 59 

Sooun 48 

Source 3 SO 0.9 37 

SrcCp pfZ.40 0.9 5 

SJerin *123 7.3 13 21 


729 27*, 
597 39*, 
48 16" 

37 35% 


Spa non 52 
Spe Eqn 
Spragen 


SlBPm 
SlBPi wd 
StFBfc n 
StMotr 32 
SldPac .00i 
SUJPriJE.72 
Slando.b6 
Stanhm 1 
StanlWIOS 
Sianwn 18 
StaMS* 12 b 
S teego JJW 
StrlBcp JO 
StcrlDgl.52 


6 5% 5 5% +% 

4649 48 % 403, 48% -*% 

37 71; 7% 7% 

22 W% 9S, 10 *% 

201 5% 43, 53, +3, 

89 22% 213, 22 

127 U, 1 1% 

098 68 67% 6TT, +% 

988 6% 6 6% 

1968 4% 4% 4% +1, 

1326 441; 435, 44% -% 

1 10% 10*; 10% -1, 

133 17% 16% 17 +% 

3 8% 8», P% 

997 69% 68 68% +% 

287 2 13, 2 +% 

14 4% 4 4% + % 

17 ?% 2v 2% 

75 167, 1B» 2 187, ■*■% 

14! 107, 10% 10% -% 

165 8*, 6 6% -% 

7015 12% 11% 12% +% 

25 10% 10% 10% 

47 7, 7, 7, -% 

344 61, 53, S', -% 

81 15% 15 15% -% 

165 63, 6% 8% 

94 53, 5% 5% 

M *63, 45% <5% -% 

24 52 % 52% 52*4 +% 


ReyMT s 80 

1 = 12 

1895 463, 

^7% 

«% "% 

Rnnaes, 40 

=J 11 

<34 14% 

14% 

14% -% 

RireArd 74 

RvrCkik 

riObts.1 

£0 11 

483 3£3* 
24 11-16 

52 15% 

353, 363, -% 
11-16 11-16 

15 15% - % 

viRoOto 

6 

3027 23% 

=1% 

23% + 1% 

RochG 150 

94 5 

<37 16% 

15% 

18 -% 

RocnTiZ72 

63 12 

504 44 

43 

<3% i % 

Rckwy 32 

4.3 12 

57 7% 

7% 

»% 

RdCtrl 8ft 

8 8 15 

456 18% 

18% 

16% -% 

Rackwl 66 

36 8 

45=9 1P3, 

17% 

*6% t-% 

RedRi-3l4e 

2 4 |3 

2= b% 

5-8 

5% 

RaHa«92 

28 12 

B0* 03% 

32% 

33% +3* 


'3*4 Rohr 13 i»5 19', 18 19 4% 

'll; Rgi.nE & .CB 4 31 1066 19 18% 18% +% 

r2% Rollins 30 3 I 18 117 78% 75% Iff*, +% 

i2'. Hop*' 60 3 5 B 224 17 W, 17 -% 

X'l Ror*. 1 15 2 7 24 908 *33, 42% *3% -% 

rXMhctl 657 «% 3% 4', + % 

Rowan 6555 6 % 5% 8% +% 


ROylD 6 3£e 5.4 10 

Bcrlni 46 

Ftcyce 52« 7.1 

Rubmd 35 1 4 23 

Ru55Br .40 1 8 10 

flusTp 3 .60 4.8 fi 

Russell .20 U 12 

Rw-Cer 52 * S 12 

Ftctofl SB 2 8 IS 

P/land 40 2 7 8 

Firmer 6 

Rymer pM 17 14 

s s 

5 1. I'M .181] 1712 


5733 117% 114% 1167, + 13! 

*A1 12 11 11% -%1 

125 71, 7% 7% 

419 257, 2£% 25% +% 

IB 22*, 22% 22% -% 

320 121; 12', 12% 

180 13% 12% 13% -% 

1397 27% 26% 37 +% 

45 24% 24 24% 

66 147, 14% 14% -% 

36 9% 9% 9% +% 

*1 8% B% 8% 


SPSTec * 
SSUC 
Snarcmfl'e 
Sonina 04 
SaMlR i -Hie 
SlfliSc 
SahRI , 3* 


4 10% 

a 277, 

37 13% 

813 24 
505 14 
49 12% 

36 1 5% 

807 33% 


10% 10% 

27% ?7% +% 
19% 19% -% 
23% 24 - % 

13'g i, 

*2% *2% 

15% 15% 

323, 33% -% 


5% 

17% 

San'Caxr 

SUoLPilJJ 

2* HO 

64 9 11 

7% 

2W* 

73, 77, 

=0% SOI. 

T% 

5-’, 

Salahl 

4 71 

&ie 

■7g B% 

+ % 

61 

SalliyM 64 

7 19 M 

733, 

72% 73!, 

- ■« 

16V 

=8% 

Sali^mn 64 

SDi«G<2 50 

2 6 11 7829 K'r 

8 1 0 585 31 

='■% 223, 
305, 31 

T% 

7 

SJuanel28a 

4.7 21 45 

B% 

a% e% 

“ '■» 

8% 

SJuanP 
SAtalRC t« 

=1 

7* 10 

13% 

vs 

1Z% 1=', 
=73* =73, 

“ % 

*<% 

SFeEP S.B8 

18 66 76 

16% 

16 lfi% 

- % 

00% 

SFefiiiP 1 

2.3H56 2926 <6% 

45% <S% 

“ 'j 

25% 

14% 

SaraLeeJO 
SasEP 1 

3 3 15 1692 37% 36% 35*, 
4* 11 <04 u22% 22% 22% 

+ 

!C% 

SzuS pf1J8 

10 3 

12% 

12% 12% 

“1, 

% 

Savin 

578 

11-22 

>16 11-32 

13-16 

Sh,m pi 

20 

1% 

15-16 1% 

+ % 

Ji% 

&CANA2J3 

7.7 0 177 

30** 

25 M% 

T% 


9% 5% 

65% 31% 
5i X 

’’ *4 

30% 8% 
*7 fi 
IS'i 10 
:: 5% 

30% 12 
*4% 1C% 

' 7: ; 53% 


Seta. 310 4 5 
SenrPI si 20 23 20 

Semmei 20 18 

Schwpn 

Seiejl 12 10 U 

ErrtiP 133 18*2 

Scailys 52 4.0 17 

S«IN4n 

SohCbi 10tr 3 9 
SaaCl on *6 12. 

5l>,C pier 10 13 


224 6', 6% 

3767 52% 51> 
114132% 30! 

776 M. 6% 
3019 12% 12 

561 70% 70 
41 13% 13* 

170 7% 7% 

161 18% 173 
4 12% 12* 

2 15% 15£ 


6 % «•» 

51', 52% 

30% 32 

6% $3, + 1, 

12 12 % +% 

70 70% -% 

13*, 12% -% 
7% 7% -<* 
173, 18% +% 
!2*; 12% 

15% 15% -1, 


10 5% 

78% ST*, 
28% 20% 
10% s% 
28 IK* 
233, 171, 
70 37 

3 % 

24% 0% 
32 13% 

71% 44% 
37% 17% 
56% » 

19 14% 

19% 9*, 
431, 20% 
3% 1% 

390 242 

39*; 16 
26', 10 
101% 29% 
68% 35 
82*; 36', 
38% 13% 

16*; 7% 
28*, 20 
47% 26% 
16% 27, 
41% 20% 
53% 49% 
36% 24 
801, 36*, 
36% 26% 
W% 3% 
10% 9% 
3», 17% 
10% 4% 
26% 10 
673, 41% 
Z!% 13', 

25 8% 

10*, 9% 

24% 10 

23 10 

10% 4 

<1 14% 

171, 5% 
116% «■% 
«1 161; 
52% 30% 
38*. 38% 
BO*, <2% 
8% 71, 

13% 8% 
24*? 1% 
30% 2*; 
35% 137, 
24*; ig% 

26 23% 

32% 28% 
271, 20% 
25 19 

23% 191, 
* 6 % <% 
25 ?% 

34 20% 

36% 21% 
23% 11% 
3% 1% 

35% 16 

* 2 % 22 

15% 7% 

35 14 

17% 14 

51% 22% 
26% 21 
18*; 10% 
15% 4% 

50 18 

57% 37% 

*8% 4*% 
33, 2% 

52% 30% 
57 4&% 

M 20% 

JUU 28 

44 22% 

38 23 

4fi0, 29% 

E% 2% 
34% 14% 
44% 201, 

15% 6% 
£4% 11% 

29% 18% 
64% 43*. 

16 7 

23 15 

38% 15% 
IS, 8% 


SrcCp pfZ.40 0.9 5 2<% 

SJerln 11.28 7.3 13 21 17% 

Soudwn 1 2.6 6 144 37', 

SoatSKs 1 5.0 21 582 19', 

SCalEtC.38 7 8 11 1883 31% 
Sonne* 14 B.D B 4149 23% 
SotndOa.12 6.0 10 230 33% 
SHETI 3 U ID 773 471- 
Softy pfZJO 9.1 5 28% 

SoOnCoflO 6.9 139 9 

SoumrUMa 5 2 4 1471 4% 

Sank pf5.Q3e 19. 20 27 

Sank pfZ.31 17. BOB 14 
SwAIrl 13 9 23 440 14% 

SwlGafl 3* 6 3 11 *7 ?i% 

S*Bells2J2 6 7 10 3299 34% 
SwEnr 56 30 15 61 ia% 

SwtPS 212 8.4 11 369 25% 

Spa non H 4.8 10 8 10% 

SpcEq n 12 74 16% 

Spragen 839 9% 

Springs ,B4 23 11 1*3 323, 

SquarDIJS 3 jS 13 371 521, 
SqtnMKl 20 1.8 >3 2863 88% 

Suley JO 3.7 15 60S 21% 
Slaley pt3 50 &4 5 41% 

SlBPm 11 396 153, 

SJBPl wd 7 153, 

StFBv n 653 8% 

StMotr 32 2.1 11 1*7 15V 

SldPac .90i 10. 8 421 8%' 

SUPriJs .72 2.7 10 108 28% 

Standa*58 38 10 5 14% 

Stanhm 1 32 11 9 307, 

StanlWlOS 3.3 14 720 26% 
Siflrretn IB 29 B 4 40% 

StaMS* 12 b 10. 8 11% 

Steego J»> 2.5 51 3% 

StrlBcp JO 0 4 14 86 9<- 

StcrlDgl.52 ZD 23 1241570, 
SrovnJ t JO 3 7 10 587 32% 

StXVC pr 1 9 5 *1000101, 

Stilei 20 66 6% 

Slone W. 40 3.4 *1 24 70% 

StoneCa .40 lit* 3264 37 1, 
StonRs 3 2* 71, 

StopShs .64 18 16 275 

StorEg 140 11. 11 141 12% 

SMrTsft 4 4801 Z% 

StratMQJSa 17. 7 52 17 

Siridfl ■ .50 30 11 653 18% 

SuavSh 10 28 7% 

SurtDtsnUKo 12. 574 8V 

Sun0 19 247 87, 

SuftEnd.72 10. 56 304 18% 
SunCo 3 5.6 17 1190 53% 

Sundstrl 80 3J 27 350 47% 
SunUn 2139 4% 

SunM pll.19 M. 42 r-, 

SunTr s <58 3.4 ID 1854 20% 

SupValMW 2-3 1< 3372 I9i; 

Swank 13 25 18% 

SyrasCp 10 18 9% 

SymakB 1 2-6 IB 8225 35% 

Sysco 32 1.1 20 1482 28 

T T T 

TCW n J2 7.4 241 7% 

TDK 53a 7 42 13 77% 

7ECO a 134 S3 11 867 23 

TCT 23 1150 6% 

TJX ll JO 1.7 783 1«, 

TOP 1 30 7.4 8 18 19 

TOW a 1.80 32 18 0B9 4R% 

TacBt 15 302 1% 

Taney a JO 22 453 14 

Talley pi 1 5.3 10 UD, 

TamtxJ 1J2 3J 16 365 54% 

Tandms 25 6571 27% 

Tandy £ 0 1 J 13 3874 37 

Tndych 45 2 171, 

TchSym 11 230 14 

Tnklm a 60 2.4 36 I2S 25% 

T*rai =4 2 2*, 

Tetdyn 4 13 14 11B 3143, 

Tekal nl.lOe 4.6 7 3442 24 

Tew* S J2 20 23 1423 161, 

Telex 11 2370 56 

Tempi 8 .72 1J 11 434 477, 

TennotO.04 8.7 <649 <S% 


2S% +% 2= 13% UnEXp 1.67a 10 16 IBS 163, 16% 16’; -*- 

48% 86% 45% UnPac 2 3.4)2 3836 59% 37% 59<; +1% 

39% 175% 92 UnPc pr'JS SO 209 120 115*4 120 +4% 

17% +% 1«% 51, UnTe, n 176 9% 6% 8% -% 

13% +% ’S’; 9 UrtedFsM £2 4 30 13% 13% 13% - <, 
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15>| -% V V V 
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151; +J, 14 ^ 3J, valhl 422 9% 5*; 97, 

A 7 , “ 's 13% 4V Valero 23 1457 6 53, 6 + % 

26% “% 28 20% Valer pT3 « 15 50 23% 23 23% +%, 
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H 1$ 1% 

251 3% 3 

*6 72i 5% 3*. 

322 3% 

F F 

5 17 29 29 

25 33 5% 5% 
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arkets recover 
arly losses in 
dull trading 


Wall Street 

THE FATIGUE which under- 
mined the equity market on 
Wednesday continued to make 
trading rather dull yesterday, 
writes Ja net Bush in .Vra York. 

The dollar, which was almost 
exclusively been responsible for 
the sharp rise in share prices ear- 
lier this week, traded quietly in 
mid-range for most nf yesterday 
before rising again in late busi- 
ness and helping both bonds and 
equities to reverse their morning 
losses. 

As early as Tuesday, equity- 
traders and economists were 
expressing concern about the 
sheer speed of the stock market 
rally on the back or the dollar, 
particularly as it did not seem to 
be based on genuine retail buy- 
ing but rather on professional 
trading activity. 

Yesterdays morning weakness 
was regarded as a predictable 
and necessary pause to the buy- 
ing which would allow the mar- 
ket to consolidate and gain confi- 
dence. 

The Dow Jones Industrial 
Average traded in negative terri- 
tory for most of the session yes- 
terday before recovering in late 
trading to end 14.09 points 
higher at 2.051. SS? 

The US bond market also 
reversed its trend in midsession, 
trading lower for most of the day 
before recovering towards the 
close. By the end of the session, 
the Treasury' 5 benchmark 8.S75 
per cent 39-year issue had recov- 
ered from a loss at midsession 
to end point higher. Its yield 
had risen above 9 per cent* ear- 
lier but then dropped below this 
key level to close at 8.94 per 
cent. 

As the dramatically positive 
effect of (he concerted and 
aggressive assault on dollar bears 
by central banks has worn off, so 
the bond market has started to 
switch focus to other factors 

There is concern that centra) 
banks may not be able to sustain 
the dollar at its new, higher lev- 
els without more intervention 
and may have to turn to adjust- 

Tables listing the best and 
worst performing shares in 
the US and Japanese markets 
in 1937 appeared on this page 
on December 30. These tables 
referred to constituents of 
the FT-Actnaries World Indi- 
ces and not to ail quoted 
stocks within the given mar- 
ket. The FT-A World Indices 
cover at least 70 per cent of 
the value of equity available 
to international investors in 
constituent countries. The US 
index incorporates 689 stocks 
and the Japanese index 467 
stocks. 

ing interest rates. There is also 
concern that much of the posi- 
tive effect on the dollar of the 
intervention was attributable to 
the shock value, given that mar- 
kets had sunk into deep scepti- 
cism about the will of central 
banks to support the dollar. 

The bond market is now 
looking more closely at other 
economic indicators. One source 
of concern is commodity prices 


GOLD stocks finally caught up 
with this week's rallies In other 
sectors, helped by a rise in bul- 
lion price. The composite index 
climbed 30 points to 1,890. 

Dianion stock De Beers led, 
amid market approval of the 
CSO's 20 per cent sales increase 
Tor 1937. It put on R 1.25 to reach 
R32 75, a 12 per cent rise over 
two days. 

Vaaf Reefs, a leader among 
gold stocks, gained RIO to R357, 


while South vaal added R5.50 to 
R162. In mixed mining houses, 
Gencor stepped up R1 to R50.50 
but Anglo-American shed 76 
cents to R65.75. 

Industrials mostly continued 
rising, with Anglo-American 
Industrial rising R1 to R47 and 
Messina adding 25 cents to 
R 12.75. But Barlow Rand slipped 
50 cents to R21.50 and South 
African Breweries and Sasol 
stayed steady at R18 and R8.40, 
respectively. 


Andrew Baxter In London examines the changing fortunes of a small band of highly specialised investors 

Drugs bid could give the ‘arbs’ a shot in the arm 


which have been rising steadily 
all week. Another is today's 
release of the latest unemploy- 
ment figures and, crucially, next 
week's release of US trade fig- 
ures. 

Merrill Lynch economists yes- 
terday unveiled their economic 
forecast Tor 1988 which predicted 
a slight increase in inflation cou- 
pled with a continued deteriora- 
tion in the dollar would lead to 
higher interest rates later this 
vear. Mr Robert Farrell, Merrill 
Lynch's chief market analyst, 
predicted that 2988 would be a 
year in which investors would be 
advised to pick stocks selectively 
and with an eye on timing of 
stock market swings 

The bond market was also suf- 
fering somewhat yesterday from 
an overhang of stock from 
Wednesday's Treasury auction of 
seven-year notes which attracted 
little retail demand. 

Economic news yesterday fea- 
tured reports by the leading 
retail store chains of their trad- 
ing results for December, 
regarded as an important indica- 
tor of how consumer spending is 
holding up in the wake of last 
October's share price collapse. 

The results suggested that con- 
sumer spending is continuing to 
slow down but December's trad- 
ing results were not any worse, 
and if anything, slightly better 
than many analysts had expec- 
ted. 


THIS WEEK'S $43bn bid by- 
Switzerland's F. Hoffmann-La 
Roche for Sterling Drug of the 
US has given an encouraging 
start to 2988 for Wail Street's 
depleted band of risk arbitra- 
geurs after a stormy period 
that began with the Boesky 
insider trading scandal and 
culminated with last October's 
stock market crash. 

Tuesday's $17% rise In Ster- 
ling's shares to S74%, com- 
pared with the $72-a-share 
offer, suggested strongly that 
the “arbs* believe Roche may 
have to raise its bid, perhaps to 
fend off another suitor. That 
may not make pleasant read- 
ing in Basle, but it promises a 
potentially profitable situation 
for the risk arbitrageurs - who 
take a position in a target com- 
pany after the initial 
announcement of a bid and 
hope that a deal emerges later 
at a higher price. 

The bid may have wider 
implications too. At Oppenhei- 
mer & Co, the medium-sized 
US investment bank which has 
been in the risk arbitrage busi- 
ness for 14 years, Mr Tom 
O'Donnell and Mr Eric Rosen- 
feld, director of managed prod- 
ucts and arbitrage manager, 
respectively, are confident that 
it heralds the start of a 
renewed buying spree in the 
US by European companies, 
attracted by the weakness of 
the dollar and low interest 
rates. 


That would be a welcome 
shot in the arm for the arbs, 
many of whom were badly 
mauled in the crash. Arbs need 
a steady- stream of suitable 
takeover bids to continue in 
business, and at present there 
are a number of reasons why a 
European bidder fits the bill 
exactly. 

Arbitrageurs have always 
preferred to take stakes in 
companies which have 
received a bid from a prospec- 
tive corporate purchaser, 
rather than an individual cor- 
porate raider such as Mr Carl 
Tcahn or Mr James Goldsmith. 
If a company has a pressing 
strategic reason for making a 
bid, it may be more prepared 
to raise its price and clinch the 
deal than would a raider. 

European companies, any- 
way, have a reputation for 
paying "top dollar* if they are 
determined to purchase a com- 
pany, although few have the 
stomach for a messy, litigious 
and possibly protracted battle. 

On the other hand, the pay- 
ment of 'greenmail' by a com- 
pany to buy a raider could 
be disastrous for the arb, 
whose shares might fall 
sharply, along with those of 
other shareholders, in the 
aftermath of a greenmail deal. 

Fortunately for the arbs, 
greenmail is now largely dis- 
credited, but there are count- 
less other reasons why take- 
over bids, whether hostile or 


agreed, fall to reach a deal. 
Anti-trust or legal problems, 
successful takeover defences, 
even a personality clash 
between the two chairmen can 
ail scupper a deal - or delay it 
to such an extent that the 
returns on the arb's invest- 
ment are no longer worth- 
while. 


time for European investors to 
play the risk arbitrage game. 
But they also see the transfor- 
mation in the business over 
the past 15 months, and espe- 
cially since October 18, as a 
powerful attraction. 

Before that, risk arbitrage 
had been a somewhat arcane 
activity, based originally on 


Arbitrageurs need a steady stream of suitable 
takeover bids to stay in business and a European 
bidder fits the bill exactly ... 


So the arb needs plenty of 
takeover situations from which 
to choose, and tries to spread 
his risk across several to min- 
imise the impact of one break- 
ing down. Mr Rosenfeld says 
Oppenheimer invests in one of 
every three situations that it 
looks at, with positions in any- 
thing from 10 to 50 companies 
at a time. Generally, a bid has 
to be worth $10Qm or more to 
merit consideration. 

Mr O'DonneU notes that in 
1987 UK acquisitions in the US 
had reached S25bn before 
October. “They were buying 
the Dow Jones at 2,700. Now 
it's 2,000 and the pound is up 
lOper cent If they loved us at 
2,700, they’re going to go crazy 
about us at 2,000.* 

For the same reasons - 
exchange and interest rate fac- 
tors - Oppenheimer believes 
there has never been a better 


provisions of the 1987 Williams 
Act concerning tender offers. 
However, it was also the single 
most profitable activity .on 
Wall Street for many years, 
said Mr O'Donnell, with raxes 
of return exceeding 20- per 
cent. 

Those profits depended to a 
large measure on the arbs' dili- 
gence in collecting information 
- from companies, lawyers 
and other observers - to assess 
the likelihood of a bid’s suc- 
cess. Several years ago, Mr 
Rosenfeld even spoke to a gos- 
sip columnist in Troy, Michi- 
gan, who had gone to school 
with the wife of a target com- 
pany's president. The colum- 
nist convinced him that the 
family would not sell at any 
price. 

But the Ivan Boesky Insider 
trading scandal, which broke 
in November 1986, revealed 


that some arbs were using 
inside informat ion to help 
them make investment deci- 
sions. Risk arbitrage suddenly 
. became a dirty word, and Wall 
Street's investment banks 
began to take a closer look at 
their operations in this field. 

In the fallout from the 
Boesky affair, the ooDapse of 
Che junk bond market caused 
the takeover bid flow to dry 
up, but the market lata: recov- 
ered. Indeed, in the months of 
1987 up to the crash Oppenhei- 
mer had booked gains of 20 per 
cent on its investments. 

Then came October 19, and 
the inevitable termination of 
takeovers as share prices col- 
lapsed. Interestingly, the 
Oppenheimer executives note 
that arbs had in the previous 
few days been selling out of 
positions anyway, worried by a 
House ways and means com- 
mittee proposal limiting tax 
deductions on debt takezi out 
to finance takeovers. This sell- 
ing, they suggested, was an 
immediate short-term reason 
for the crash. 

In any event, the risk arbi- 
trage business was facing 
extinction yet again - Mr 
Rosenfeld admitted that for a 
few hours on October 19 he 
thought the game was up. 
Oppenheimer ended the year 
down. 11 per cent overall on its 
investments (ft does not dis- 
close actual profit or loss fig- 
ures from risk arbitrage). 


But the gloom of late Octo- 
ber has now turned to opti- 
mism. Mr O'Donnell estimated 
that the amount of money 
available for investment in 
risk arbitrage had fallen from 
£l5bn to Sfibn, while some of 
the institutions who had been 
playing the game for their own 
account had withdrawn. 

The arbs. too, are finding 
plenty of willing sellers of 
stocks. With the supply and 
demand balance changed, 
profit margins have doubled or 
tripled in the last 90 days, said 
Mr O'Donnell. “We are in the 
same position as Chrysler if it 
had been told that GM and 
Ford had gone out of busi- 
ness,* he added. 

The average rate of return 
for a deal with little risk has 
risen from 20-25 per cent to 
30-35 per cent, figures which 
the Oppenheimer executives 
■were hoping would tempt 
Europeans to invest in the 
company's arbitrage funds. 
Oppenheimer has about 70 
European clients who have 
invested $65m out or a total of 
“several hundred million dol- 
lars." 

It will be a month or so 
before Oppenheimer knows 
how many European institu- 
tions will join the ’sophisti- 
cated investors" for whom 
Oppenheimer has been work- 
ing over the past 14 years. 
Widows and orphans need not 
apply 


The retail sector was a feature 
of trading yesterday. At midses- 
sion, retail stores were mostly 
moderately higher. F W Wool- 
worth, which reported a 13.6 per 
cent rise in sales during Decem- 
ber. rose Si to S3 8Vs. Sears, 
which reported a rise of only 4.9 
per cent, slipped $14 to $35 while 
May gained SlVj to $33% after its 
report of a 10 per cent rise in 
sales. Dayton Hudson, which 
announced a 19.1 per cent gain, 
rose $2% to *33%. 

J C Penney, which reported an 
8.6 per cent rise in sales last 
month, bucked the trend of the 
rest of the sector, falling $3% to 
$43%. 

Among blue chips which had 
risen particularly strongly at the 
beginning of this week, Interna- 
tional Business Machines recov- 
ered from a $1% loss at midses- 
sion to close $16 higher at $123%, 
General Electric ended up 4% at 
$47*4 and Proctor & Gamble 
gained $1 % to $87%. 


Canada 


TORONTO stocks, which showed 
losses earlier in the session, 
recovered to post a slight gain as 
the US dollar gained strength, 
traders said. 

The composite index rose 7.44 
points to 3269.90 as advancesled 
declines by 520 to 361 on active 
volume of 24.1m shares. 

Seagram rose C$l% to C$58. 
Among other actives, Cominco 
was down CS% to CS14% and 
Bow Valley fell C$% to C$15. 

Energy stocks were higher. 
Shell Canada rose Cl 'A to C$39%, 
Dome Petroleum added four to 
98 cents and Texaco lost C$% to 
C$29%. 


Fresh worries over dollar Nikkei ends steady after 
cast a shadow on bourses day of erratic trading 


CAUTION took the upper hand 
in Europe yesterday as the dollar 
edged lower and profit-taking 
spread after the two-day rally. 
There was no clear trend to trad- 
ing, although markets that were 
dosed on Wednesday ail ended 
higher. 

FRANKFURT managed slight 
gains In the indices despite 
renewed uncertainty over the 
dollar, which was fixed slightly 
lower at DM1.6408 after 
DM1.6460 the previous day. 

The Commerzbank index at 
midsession showed a 10.4 rise to 
1,306.8 and the FAZ index posted 
a closing gain of 2.77 to 425.90. 

Wtih an absence of foreign 
investors--- attributed partly to 
caution over next week's US 
trade figures - the international 
favourites fell back. 

In cars, Daimler was DM9.50 
lower at DM580.50, VW shed 
DM7.50 to DM2 1 3.50 and BMW 
ended DM3.50 easier at 
DM463.60. 

Siemens was down DM7.90 at 
DM361.10. But Nixdorf edged up 
DM 1.50 to DM589. 

Chemicals ended lower as 
Bayer lost DM3.90 to DM264.10 
ana BASF shed DM251.50. 

In mixed financials, Deutsche 
Bank eased DM2 to DM407 but 
insurer Allianz put on DM7 to 
DM1,182. 

Bonds ended little changed 
amid the uncertainty over the 
dollar. The Bundesbank's deci- 
sion to lower its rediscount quo- 
tas from February 1, reducing 
the amount banks can borrow 
through Its discount facility, 
came too late to affect trade. The 
Bundesbank bought DM1 6.8m 
worth of paper after buying 
DM 144.4m on Wednesday. 

PARIS also demonstrated its 
fragility by falling back on 
renewed nervousness about the 
dollar In very thin trading Prof- 
it-taking left the CAC General 
index lower at 285.5. 

The decline was almost across 
the board, although construction 
stock Bouygues managed a FFr4 
to FFr924 against the trend. 

Among blue chip losses, Peu- 
geot was off FFr9 at FFr936, 
Thomson-CSF shed FFr3 to 
FFr144, Gaieries Lafayette lost 
FFr50 to FFr850 and rood stock 
BSN fell back FFr55 to FFr4,376. 


London 


THE UK equity market 
remained relatively confi- 
dent depite the renewed 
decline in the dollar and a 
lower opening on Wall 
Street. 

After gaining 15 points at 
mid-session, the FT-SE 100 
index fell back to close up 
just 0.1 points at 1,787.2 in 
thin trading. 

Market analysts remained 
optimistic about the out- 
look for the year ahead. 

Options on the shares of glass- 
maker St Gobain and rubber 
company Michelin are to be 
added to the options market by 
the end of the month, talcing the 
total of share options traded to 

ei ght 

ZURICH was undermined by 
the lower dollar and Wall 
Street's loss of sparkle. In very 
quiet trading, the Credit Suisse 
stock index shed 3 points to 
426.3. 

Banks joined the decline, with 
Union Bank losing SFr60 to 
SFr3,125 and Credit Suisse off 
SFr4 0 at SF r2.500. 

AMSTERDAM edged lower in 
moderately active trade with the 
CBS all-share index ending 030 
down at 713. 

The Dutch National Bank's % 
percentage point cut in leading 
interest rates came too late for 
the bourse. 

Among the internationals, 
KLM was off 70 cents at FI 30.80 
and Philips steady at FI 27.40. 
Akzo added FI 2.30 to FI 9230 
after saying it expected this 
year’s profits to be steady. 

Grocery chain Ahold climbed 
F1 I to FI 66.50 after resuming 
trading following news ft was 
buying 80 per cent of First 
National Supermarkets. 

MILAN picked up In heavier 
turnover after the one-day 
Epiphany holiday, catching up 
with advances elsewhere In 
Europe. Fiat was a strong per- 
former, adding L195 to L8.605, 
while insurers also did well 


Paris 

CAC General Index 
420 


Tokyo 
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BRUSSELS ended little 
changed in quiet, cautious trad- 
ing. Reserve was again actively 
traded, however, adding BFrlSO 
to BFr2,70G on 83,000 snares. 

MADRID moved up confi- 
dently, with the general index 
closing 3.45 higher at 239.22. 
Banks were steady to firmer, and 
market leader Telefonica put on 
2.75 percentage points to 17535 
per cent of nominal market 
value. 

STOCKHOLM likewise 
advanced in active trading. For- 
estry shares made a good recov- 
ery, with SCA B-free shares 
adding SKrlO to SKi270. 

OSLO saw some profit-taking 
which left prices mixed. Norsk 
Hydro shed NKrl to NKr 157.50. 
HELSINKI edged higher in a 


slow session. 


IN A continuation of" Wednes- 
day's strong advance, the market 
got off to a firm start, with buy- 
ing centred on high-technology 
stocks. By mid-morning the 
closely monitored market barom- 
eter was up 188, but share prices 
fell back to close almost 
unchanged after moving errati- 
cally, writes Shigeo Nishuooki 
of Jiji Press. 

The Nikkei stock average of 
225 select issues, which posted 
its second biggest single-day rise 
on Wednesday, dosed only 1.63 
higher at 22,792.13. Volume 
totalled 999m shares compared 
with Wednesday's 983m stores. 
Advances tqd declines 466 to 444, 
with 100 issues unchanged. 

However, profit-taking pres- 
sure gathered steam towards the 
morning’s close and buying 
interest shifted to linear motor 
car-related issues and commodity 
market-sensitive stocks. The Nik-' 
kei average was down 120 at the 
beginning of afternoon trading 
but late buying helped it 
rebound near®- the dose. 

Linear motor car-related issues 
accounted for three out of the 10 
most active stocks. 

Sumitomo Heavy Industries, 
engaged in superconductor 
research, topped the active list 
with 6338m shares traded and 
closed Yll higher at 7520 after 
rising Y31 at one stage. 

Kobe Steel, the second busiest 
issue with 6L14m shares traded; 


jumped Y32 to Y3G8, while Nip- 
pon Light Metal, with 44.82m 
shares, gained Y34 to Y563. 

Among commodity market- 
sensitive ' stocks, Sumitomo 
Chemical, third most active with 
60155m shares traded, surged Y5l 
to Y969, helped by a plan to 
develop an anti-AIDS drug and 
the recovering chemical product 
market. Ube Industries added 
Y52 to Y2.130 and Teijin Y43 to 
Y798. ' ' 

High-technology stocks eased 
amid profit-taking. Hitachi shed 
Y30 to Y 1,300 and NEC Y30 to 
'72,130. NTT finished 740,000 
lower at Y238m. 

- Buying interest in. financial 
issues faded 'and only., mtior 
securities houses enjoyed signifi- 
cant gains, " with Nomura Securi- 
ties up Y130 to Y3.090. 

Bond prices 'eased, depressed 
by the dollar's . continued 
advance against the yen. Dealers 
were also awaiting US trade fig- • 
ures for November, expected on 
January 15. ' 

The yield on the benchmark 5 
per cent government bond,, 
maturing in December 1997, - 
ended at 4380 per cent, up from 
4310 per. cent at' Wednesdays 
close, 

Osaka Securities Exchange 
COSE) prices closed higher for 
the third consecutive trading 
day. The 250-issue stock average 
ended 153.37 higher at 22,992.35, 
on an estimated volume of 148m 
Shares, up 19m shares from 
Wednesday. 


Hong Kong 

PROFIT-toklng in the wake of a 
two-day rally pulled prices down 
across the market except for blue 
chip utilities, which posted mod- 
erate gains. The Hang Seng 
index closed at 2,452.52, down 
10.5. 

Despite the losses, foreign 
funds showed no inclination to 
reverse their return to buying. 

Among utilities, Hong Kong 
Telephone advanced 40 cents to 
HKS14. However, properties 
slipped, with Hong Kong Land 
dropping 25 cents to HKS7.7Q. 

Singapore 

AS elsewhere, there was early 
profit-taking but prices survived 
to end higher for the fifth suc- 
cessive day. The Straits Times 
industrial index dosed at 911 49, 
.up 5.45. 

Australia 

TRADING was quiet with profit- 
taking in industrials after the 
two-day rally balanced by gains 
in some blue chips. At the close, 
the All-Ordinaries index stood at 
13163, down 5.7, compared with 
a day's low or 1316.4. 

Largest foils were among base 
metal mines, echoed less 
strongly by golds. MIM slipped 18 
cents to AS1 .90. 
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